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First in Experience « Safety + Service 


Yes, take it from traffic managers 
who know from experience, to re- 
duce to a minimum the mountain- 
ous problems of employee-transfer, 
turn the entire job over to ALLIED. 
Neither distance, nor the magni- 


The name of your local ALLIED agent is 
listed in the classified phone directory. & 


OFFICE 








LONG-DISTANCE 


FURNITURE 


tude of the contract, prevents the 
job from being carried through 
promptly and safely! For all long- 
distance moving, your wisest move 
is to call ALLIED— America’s 
Master Movers. 
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OCTOBER 4, 1947 


Your Traffic World and the ABP 


In the field of business an enterprise like the Traf- 
fic World has a rather curious dual personality. 


| On the one hand, it deals with some specific phase of 


industry—in our case with transportation—while, on 
the other hand, it exists in another and entirely differ- 
ent field of industry—the field of business paper pub- 
lishing. 

Week in and week out we deal in a large measure 
with organizations in the transportation field—organ- 
izations of producers, such as the Association of Amer- 
ican Railroads, the American Trucking Associations, 
Inc., and the Air Transport Association; organizations 
of users, such as the National Industrial Traffic League 
and the shippers’ advisory boards; regulatory organ- 
izations, such as the Interstate Commerce Commission, 
the United States Maritime Commission, and the like, 
and, finally, with horizontal organizations in which all 
those interested in transportation have a part, such as 
the Associated Traffic Clubs of America and its indi- 
vidual member units, the A. T. C. Foundation, and the 
American Society of Traffic and Transportation. 

Dealing thus exhaustively and continuously with 
organized activities in which our readers have an inter- 
est, it has occurred to us that, for once, our readers 
may be interested in the organizations in our field. 
This week seems appropriate because it inaugurates 
“A. B. P. month.” October has been selected by that 
organization as one in which its objections and activ- 
ities should be called to the attention of American busi- 
ness with special emphasis. 

Some of our readers must have wondered occa- 
sionally what the cabalistic letters flanking the name 
of the Traffic World on its table of contents page each 
week mean. On the left, the letters are ABC, on the 
right ABP. 

ABC stands for the Audit Bureau of Circulations, 
a voluntary association to which many American peri- 
odical publications belong, including business papers, 
general magazines, farm papers, and newspapers. Ad- 
vertisers and advertising agencies also hold member- 
ships in it. Its function is to audit impartially the paid 
circulation figures of its member publications so that 
the buyer of space may have an authoritative standard 
by which to judge the value received for his advertising 
dollar. 

ABP stands for the Associated Business Papers, 


and it is of it, particularly, we wish to write a few lines 
here. 


The membership of that organization is composed 
entirely of business papers; but not every business 
paper is eligible, for its standards are so high and un- 
compromising that, in thirty-one years of existence, it 
has admitted to membership only 129 ef the approxi- 
mately 1,800 business papers published in this country. 

The ABP according to its constitution, is “a na- 
tional association of business publications devoted to 
increasing their usefulness to their subscribers and help- 
ing advertisers get a bigger return on their investment.” 

To that end, the ABP functions, of course, for the 
benefit of its members; but its chief objective, unlike 
most trade organizations, is not primarily their welfare. 
It is particularly devoted to the interests of subscribers 
and advertisers who are, in every sense, considered 
members of the ABP family. 


IRST IN THE LIST of the things the organization 
strives to do is to help its member editors maintain 
the highest standards of editorial integrity and reader 
helpfulness. The National Conference of Business Paper 
Editors is an ABP affiliate, which meets frequently in 
Washington and elsewhere, to confer with leading fig- 
ures in business and government. These conferences - 
are held not to develop news for printing in ABP publi- 
cations, but to furnish the editors with the “back- 
ground” against which editorial judgment may be 
formed and editorial comment written. Because of the 
esteem with which the council is held among business 
leaders and statesmen, information is often disclosed 
at these conferences not otherwise obtainable, and 
advice from the highest sources is made available, all 
of which is indirectly of help to the readers of ABP 
publications in more authoritative editorial perception. 
The ABP is also deeply concerned, not only with 
advertising ethics, but with practical help for those 
who use the advertising pages of its publications. Its 
members contribute generously to extensive promotion 
to assist advertisers in receiving full value for money 
thus spent. Annual advertising awards, promotional 
booklets and leaflets, some 60,000 of which have been 
distributed, and information services to keep ABP ad- 
vertising salesmen abreast of developments in the fields 
they serve and in business and industry generally, all 
are designed to make ABP papers, and business papers 
generally, of more use to the advertiser and to those 
to whom that advertising is designed to appeal. 


Many advertisers and prospective advertisers have 
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@ This picture sequence shows the ease of 
assembly and why Fruehauf All-Steel Truck 
Bodies are ready for the road in merely a matter 
of a few hours. Any Fruehauf Factory Branch 
can assemble one as you want it and install it 
on your truck chassis — or you can do it. The 
body combinations are practically limitless — 
more than 500. And, production-line manufac- 
turing makes possible remarkably low prices. 
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FRUEHAUF TRAILER CQ. ¢ DETROIT 32 
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Kansas City Factory 
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*Base price 12-ft. van body less doors, K.D. 
Assembly and mounting on truck chassis 
ready for finish paint, $50 additional. 
Taxes extra. 
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learned that the advertising salesman of an ABP paper 
is a good man to consult when faced with a particularly 
difficult problem. Such salesmen, while they are- not 
always equipped to furnish the correct solution to the 
problem immediately, know they have access to sources 
where the answer may be found. 

Rigid adherence of ABP publications to its stand- 
ards of publishing policies, ethics and business concepts 
has not only caused this small group to stand out 
among the larger number, but has, by example and 
the display of good business sense, served to elevate 
the standards of business papers generally. 

The Traffic World is proud to be one of this select 
company. It takes satisfaction in the fact that its tra- 
ditional attention to readers’ needs and wants, and its 
ethical standards of subscription and advertising sales, 
have made it worthy to assume membership in the 
ABP; and it is also glad to be one of the group acknowl- 
edged generally to be holding aloft the torch of truth, 
accuracy and service in the business publication field. 


















































What Is the Intent of the Gwynne Bill? 


There seems to be a lot of controversy about H. R. 
e 2657, the so-called Gwynne bill, intended to regu- 
late practice under the administrative procedure law. 
We have heard a lot of conflicting views—much being 
said on the subject at this week’s meeting of the Asso- 
ciation of Interstate Commerce Practitioners in Chi- 
cago—and we have read a good deal of controversial 
literature on the subject, too. 


The only thing we feel sure about at the moment, 
with reference to the bill, is that it must be badly 
drawn to raise such divergent opinions as to what it 
means. 


The bill has the sponsorship of the American Bar 
Association. Some say that it was drawn by the com- 
mittee on unauthorized practice of law of that associa- 
tion. At any rate, the chairman of that committee, 
John D. Randall, testifying last July on it before a sub- 
committee of the committee on the judiciary of the 
House, took the position that Commission practitioners, 
who saw in the bill an attempt to confine practice 
before the Commission to qualified lawyers, were gross- 
ly in error. 

Clarence Miller, in a statement prepared for the 
practitioners’ association, said that “the whole purpose 
of the bill . . . is to insure that there shall be no more 
appearances by registered practitioners who are not 
lawyers after the retirement or death of nonlawyer 
practitioners who now, under the Commission’s rules 
of practice have the right to appear before it... .” 

He pointed out other defects in the bill, also, of 
which Mr. Randall said that “not a single one of these 
devastating statements is true.” 

Said he, to the subcommittee: ‘‘Nonlawyers may 
appear either as witnesses or, with some requirements 
and limitations, as practitioners, The Interstate Com- 
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merce Commission will retain its responsibility for the 
licensing of nonlawyers to practice before it.” 

A lot of responsible lawyers side with Mr. Miller 
in his view of the dangers of the bill, including the late 
Elmer A. Smith, and R. Granville Curry, who retired as 
president of the practitioners’ association this week. 
Indeed, the atmosphere at the practitioners’ meeting 
was such that one inevitably got the feeling that there 
was here a clearly delineated struggle between the 
practitioners’ association, on the one hand, and the 
American Bar Association, on the other. 

Despite that, however, there were indications that 
there was no disposition on the part of the bar associa- 
tion to shut non-lawyers away from Commission prac- 
tice. Responsible members of it, in addition to Mr. 
Randall, insisted that such a thought was farthest from 
the minds of the men who drew the bill and were ad- 
vocating its adoption. 

It seems to us that, if they are sincere in those 
protestations, the solution is simple. They say they do 
not want to bar nonlawyers from Commission practice 
and that the Gwynne bill, if adopted, will not do so. 
The practitioners say they do not want to bar nonlaw- 
yers from Commission practice and that the Gwynne 
bill, if adopted, will do so. 

The seed of the controversy, thus, must lie in 
the language of the bill—hardly a matter for compli- 
ment on the part of those who drafted it. The solution, 
equally obviously, lies in correcting the language so 
that both parties may agree it will not do what they 
do not want it to do. 

Mr. Randall is, as yet, the only witness heard on 
the bill by the subcommittee. Wouldn’t it be wise for 
a joint committee of the two organizations—the A. I. 
C. C. P., and the A. B. A. to get together before a 
parade of opposition witnesses takes up the time of 
the committee arguing against something no one seems 
to want? 


Practitioners’ Association Holds 
Annual Meeting at Chicago 


Threats to right to practice before the Commission of 
non-lawyers gets much attention at annual sessions of 
practitioners’ organization. Speakers discuss various 
aspects of labor matters. Aitchison honored at dinner. 
Ames elected president 


Moves to restrict the free practice by qualified non-lawyers 
before the Interstate Commerce Commission and various state 
commissions occupied much of the attention of those who at- 
tended the eighteenth annual meeting of the Association of 
Interstate Commerce Practitioners at the Edgewater Beach 
Hotel, Chicago, September 29 and 30. Nearly 300 registered. 

The problem of practice by non-lawyers, classified as “B 
practitioners” by the association, came up early in the sessions 
when it was discussed at some length by R. Granville Curry, 
president of the association, who presided. He referred to the 
Gwynne bill, H. R. 2657, which he said was designed to “ac- 
complish the purpose” of barring non-lawyers from practice 
before such bodies as the Commission. The bill, he said, was 
“sponsored by the American Bar Association,” in fact, he 
added, its committee “claims to have written it.” 

Except for one representative of the A. B. A., no one had 
as yet had opportunity to appear before the House committee 
on it, he said, but he and Warren H. Wagner, of the associa- 
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tion, were prepared to appear to present arguments against it 
when the House committee again assigned time to the bill. 
Those who advocated adoption of the measure, apparently 
failed to understand its dangers, he said. 

President Curry asked for remarks on the subject from 
Carl McFarland, a member of the association and the A. B. A. 
Mr. McFarland said he did not understand what all the shoot- 
ing was about. He admitted that the bill probably needed 
clarification and pleaded for a joint meeting of the interested 
parties to bring that about. The problem would never be solved, 
he added, unless representatives of the association and the 
A. B. A: were willing to “sit down together and discuss it.” 

The matter arose again, at the final session, September 30, 
when R. A. Ellison, chairman of the subcommittee on practice 
before state regulatory bodies, presented as part of his report 
a recommendation that the committee be instructed to work 
for “uniform rules of practice in the various states.” A long 
discussion in which many took part from the floor, brought 
forth the sentiment that such an objective could never be at- 
tained, and that, moreover, although it might be the part of 
wisdom to work for abolition of laws and rulings in states 
which now forbade practice before their commissions by non- 
lawyers, agitation for uniformity might serve to raise the 
question in states where it was no quiescent, with disastrous 
results. It was explained that “rules of practice” in the rec- 
ommendation included not only regulations as to evidence and 
procedure, but the rules governing the admission to practice 
before the respective state commissions. 

Despite Mr. Ellison’s plea that the association ought to 
ignore the difficulties and “make a start” toward uniform state 
rules, his recommendation on the point was voted down. 

Another of his recommendations, that his subcommittee 
be enlarged and set up on a regional basis for more effective 
working was adopted. 


‘ Committee Reports 


Several other committee reports were adopted by the 
association,. but few of them contained important actions or 
recommendations. They included the report of the committee 
on legislation, by Harry C. Ames, chairman, which was in- 
formative only; the report of the committee on education for 
practice, J. H. Tedrow, chairman, which dealt with various 
publications of the association and with the dates on which 
examinations for admission to practice were held by the Com- 
mission, and the report of the special committee on practice 
before regulatory bodies of the states and the federal govern- 
ment, by Earle J. Zoll, Jr., which was also largely informative. 

There was some discussion on the point of the dates for 
Commi8sion examinations for candidates for practice before it. 
Mr. Tedrow said the present dates, early in January and Octo- 
ber, did not fit in with normal traffic courses in traffic schools 
and colleges. It was generally agreed that late February and 
late July would be more convenient dates. A recommendation 
to that effect was adopted. 

Chairman Aitchison, of the Commission, spoke briefly from 
the floor. He said the practitioners and the Commission were 
both working toward standardized procedure, which would, if 
effectuated, remove the annoyance to lawyers by being required 
to obtain a score or more of certificates in order to appear 
before various administrative bodies in Washington. He 
pleaded for more cooperation from the association in the prep- 
aration of examinations for non-lawyer applicants for prac- 
titioners certificates. 


Thirty Years for Aitchison 


Chairman Aitchison was honored at a luncheon Septem- 
ber 29 marking the completion of thirty years of his service 
on the Commission. President Curry made the address of 
compliment and presented to Chairman Aitchison a watch on 
behalf of the association. 

Speakers were John Temple Graves, editor, Birmingham, 
Ala., Post, and P. J. Neff, chief executive officer, Missouri 
Pacific. 

Mr. Graves said he thought former Governor Arnall of 
Georgia had erred when he carried the so-called southern gov- 
ernors’ rate case to the Supreme Court. There was a federal 
body in charge of rates, he said, the Interstate Commerce 
Commission, which had been founded by statute before the 
adoption of the anti-trust law. To take the southern rate 
issue to the Supreme Court, he said, was in effect to submit 
the railroad rate policies to “double jeopardy.” Moreover, he 
added, the “great victory” of the south in the class rate in- 
vestigation was apparently no victory at all, since its result 
was to reduce rates on things the south did not make or ship 
and place in danger of increase the low rates on which it 
moved the things it did produce and ship. 

Mr. Neff spoke feelingly about regulated expenses of the 
railroads over which the Commission had no control, Among 
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them those regulators, he said was “the tax man who may 
appear on the railroads in any one of about 150 ways,” and 
the way in which the railway labor act made it possible to 
fasten “almost any kind of labor costs on the carriers without 
the possibility of appealing to the courts either respecting the 
fairness of decisions or as means of obtaining the wherewithal 
to meet the expenses.” 

The law, he said, should contain a provision to require the 
Commission “to grant an increase in railroad rates each time 
there is an increase in railroad expenses,” adding: 

“The situation is wrong in principle because, in wage case 
if wage costs are increased, regardless of the ‘industry’s ability 
to pay, by an agency of the government or by the President, 
a commensurate increase in charges should be authorized to 
become effective simultaneously.” 


Business Sessions 


There were also several addresses at the business sessions. 
Roland M. Rice, newly appointed assistant general counsel for 
the Association of American Railroads, former general counsel 
for the American Trucking Associations, spoke on “Some Im- 
portant Developments in Motor Truck Transportation.” He 
pleaded for a broad view of all transportation men on their 
mutual problems. 

“It seems to me,” said he, that business men frequently are 
guilty of thinking in terms of one form of business only. The 
same might be said of some transportation men. Just as busi- 
ness generally is interdependent, so are the forms of transporta- 
tion interdependent. Admitting that there are some fields in 
which we may be self-sufficient, we must concede that much of 
our commerce is touched by the hand of others. And shippers 
and receivers and consumers are parts of the total equation. 

“In transportation we must begin calling ourselves trans- 
portation men. We must do this because our transportation 
plant, considered as a whole, is in trouble. No man interested 
in transportation can look with a free mind on the financial situ- 
ation of the railroads. We need financially solvent transporta- 
tion in this country, for the good of the country and for the 
good of all of us as individuals. Neither monopoly nor govern- 
ment ownership is desirable; neither is necessary. To obtain 
the one is certainly to invite the other. If we are to preserve 
our freedom in a future clouded with uncertainties we need 
faith in ourselves and in our institutions, but we also need the 
initiative and the courage to move forward—for it is only by 
moving in that direction that we become peers of the future.” 

At the afternoon session, September 29, Daniel P. Loomis, 
executive director, Association of Western Railways, discussed 
the Taft-Hartley law as affecting transportation and outlined 
variations in the regulation of labor generally under that law 
and railroad labor under the railroad labor act and other spe- 
cial legislation. 

Robert J. Bayer, editor, the Traffic World, made a plea for 
amendment of the railroad labor act to permit the public, as 
the ultimate payer, to participate in rail wage proceedings on 
an equal basis with representatives of labor and rail manage- 
ment. 
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Officers Elected 


At the closing session, the following officers were elected 
unanimously: 


President, Harry C. Ames, Washington, D. C.; secretary, J. K. 
Hiltner, Burlington, N. J.; treasurer, Charles E. Bell, Washington, D. 
C.; vice-presidents, District 1, Henry E. Foley, Boston, Mass.; District 
3, Chester E. Thompson, Washington, D. C.; District 5, Henry W. 
Anderson, Richmond, Va.; District 7, William L. Grubbs, Louisville, 
Ky.; District 9, Phillip H. Porter, Madison, Wis.; District 11, Sam B. 
Short, Baton Rouge, La.; District 15, Albert E. Stephen, Seattle, Wash. 


J. L. Sheppard was chairman of the local arrangements 
committee for the meeting. Other members of the committee 


were: lalae 
E. S. Ballard, N. D. Belnap, P. E. Blanchard, J. E. Bryan, J. J. 


Egan, W. R. McFarland, J. F. Oates, Jr., E. F. Stecher, A. H. Schwie 
tert, E. R. Zoll, Jr. 





CHICAGO |. C. C. PRACTITIONERS’ MEETING 

The Chicago regional chapter of the Association of Inter- 
state Commerce Commission Practitioners held a meeting 
October 3 at the Traffic Club of Chicago, Palmer House. E. A. 
Dahl, electronics engineer of the Chicago, Rock Island & Pacific 
Railroad, spoke on “Radio in Railroading.” 


1. C. C. PRACTITIONERS 
The following have been admitted to practice before the 
Commission: 


Frederick T, McKeon, New Haven, Conn.; Charles Emmet Mallon, 
Chicago, Ill.; Joseph W. Tumulty, Jersey City, N. /J.; and James 
Cicero Wilson, Washington, D. C, 
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Pan-Atlantic Gets Permanent Rights 
to Serve Baltimore and Charleston 


_Making permanent temporary rights heretofore granted to 
expire October 26, the Commission, division 4, by a report, 
second amended certificate and order in W-376, Sub. 3, Pan- 
Atlantic Steamship Corporation, Extension-Baltimore, and em- 
braced proceedings, has authorized extension of Pan-Atlantic’s 
presently authorized water carrier operations to include Balti- 
more, Md., and Charleston, S. C. 

With the extended service, according to the report, the 
wholly-owned subsidiary of the Waterman Steamship Corpora- 
tion is now authorized to operate, in the transportation of pas- 
sengers and commodities generally, by self-propelled vessels, 
between Baltimore and Charleston, and between those ports, 
on the one hand, and Boston, New York Harbor, Philadelphia, 
Georgetown, Miami, Tampa, Port Saint Joe, Panama City, Mo- 
bile, and New Orleans, on the other. 

The proceedings embraced by the instant report were 
W-376, Pan-Atlantic Steamship Corporation, Common Carrier 
Application, W-376, Sub. 1, Same, Extension—Port Saint Joe, 
and W-376, Sub. 2, Same, Extension-Miami, reopened for fur- 
ther consideration; and W-376, Sub. 5, Same, Extension-Char- 
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take effect on and after October 27, supersedes and cancels an 
amended certificate and order of August 22, 1947, in W-376 and 
Sub. Nos. 1 and 2. : 

Various rail and water carriers operating or authorized to 
operate in the affected territory opposed the application, the 
report said. Much of the 16-page report was devoted to evi- 
dence presented by shippers, ports and port interests in sup- 
port of the application. : 

After a brief review of the past and present coastwise 
operations, the report said the coastwise carriers certificated to 
serve Baltimore and Charleston were not now in operation. 
It was their view, it said, that the increased cost of operation 
and current paucity of traffic rendered it impractical to operate, 
particularly under the present level of rates. They asked, the 
report said, that no new operating authorities of a permanent 
nature be granted “until the whole situation has become clari- 
fied.” 

After stating that the evidence introduced in these pro- 
ceedings established that a substantial quantity of coastwise 
traffic moved between Baltimore and Charleston before the war 
and that shippers desired resumption of coastwise operations, 
the division’s report said: 

“We cannot agree that the shipping public should be denied 
service until the presently certificated carriers find it expedient 
to resume operations.” 

To support its conclusion, the division cited the Commis- 
sion’s decision in War Shipping Administration T. A. Applica- 
tion, 260 I. C. C..589, referring to the dependence of ports and 
coastal areas on water transportation, economy and industry 
development, and said the observations there made were 
equally pertinent to the issues presented here. 


The report said the Norfolk, Baltimore & Carolina Line 
was the only intracoastal operator to oppose the proposed serv- 
ice. It declared that the proposed operation was of a different 
character from that of the Carolina line, and added that appli- 
cant’s vessels were faster and could handle articles beyond ca- 
pacity of this protestant’s vessels, and by use of the proposed 
service shippers would “avoid the trans-shipment now entailed 
in the use of protestant’s service.” 
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WILSON LINE OF WASHINGTON, INC. 


Effective November 3, the Commission, division 4, by an 
amended certificate and order in W-504, Wilson Lines, Inc., 
Common and Contract Carrier Application, has granted author- 
ity to Wilson Line of Washington, Inc., to operate by self- 
propelled vessels in the transportation of passengers, seasonally 
each year from May to September, both inclusive, as follows: 


(1) In regular service from Washington, D. C., to Mount Vernon, 
Va., and Marshall Hall, Md., and return, on cruises on the Potomac 
River out of Washington and -Alexandria, Va. 

(2) In irregular service between places in New York Harbor as 
well as harbors contiguous thereto (the limits of which were deter- 
Mined in Ex Parte 140), and places outside these harbors in New York 
state on the Hudson River as far north as West Point, and on Long 
Island Sound as far east as Roton Point, Conn. 
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Decisions of the INTERSTATE COMMERCE COMMISSION 
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The order superseded and cancelled a certificate issued 
July 21, 1942, to Wilson Lines, Inc., to the extent it authorized 
operations as a water carrier. The report said that by a report 
and order of August 15, in Finance No. 15801, Wilson Line, Inc., 
Certificate Transfer, the transfer of the Wilson Line, Inc., cer- 
tificate to Wilson Line of Washington, Inc., was approved, and 
that the transaction had now been consummated. 


SMITH WATER CARRIER RIGHTS 

The Commission, division 4, has issued an amended certifi- 
cate and order in W-396, J. Willis Smith, Contract Carrier Ap- 
plication, effective on and after November 10, authorizing 
J. Willis Smith & Bro., in lieu of J. Willis Smith, to operate as 
a common carrier of commodities generally, by self-propelled 
vessels, between ports and points on the Chesapeake and Dela- 
ware Bays and interconnecting and tributary waters and along 
the Atlantic Intracoastal Waterway and its tributaries from 
Norfolk, Va., to New Bern, N. C., inclusive. 


Household Goods Mover’s Economy 
Plea Yields No Rights from I. C. C. 


An effort by a St. Louis motor common carrier of house- 
hold goods to obtain an extension of his present operating 
authority to points to which he had operated under lease agree- 
ments as an agent of carriers authorized to serve those points | 
met with failure as the Commission, division 2, denied his - 
application, on the ground that he had not given sufficient proof 
of public need for the proposed service merely by contending 
that a grant of the authority sought would enable him to oper- 
ate more efficiently and economically. 

The Commission’s action was recorded in a report and 
order in MC 96483, Sub. 2, Russell Von De Ahe, dba Von Der 
Ahe Moving Co., St. Louis, Mo., Extension—Household Goods. 
The report showed that the applicant now had authority to 
transport household goods over irregular routes between St. 
Louis and points within 35 miles thereof, on the one hand, and, 
on the other, points in Illinois and Indiana, and that he had 
purchased authority for such operations between New Jersey 
points, on the one hand, and points in five eastern and three 
central states, on the other. By the instant application, it was 
shown, he sought to extend his operations into additional east- 
ern, midwestern, southern and southwestern states and the 
District of Columbia. 


“Applicant advertises as an interstate mover of household 
goods and accepts shipments to or from points beyond the scope 
of his present authority,” the Commission said. “Such move- 
ments are handled by him in his own equipment, under so- 
called equipment lease arrangements with other motor carriers 
which have the requisite authority. Under these arrangements 
he received from the carrier a commission, sometimes as high 
as 60 per cent of the transportation charges. Between June 11, 
1943, and January 16, 1946, applicant thus hauled approximately 
322 interstate shipments which moved under the authority of 
such household goods carriers as National, Aero Mayflower, 
Greyvan, Allied Van Lines, Inc., Burnham, and others, to or 
from all of the named states except Rhode Island and West 
Virginia. Applicant has booked and hauled under these arrange- 
ments household goods from points in 14 states*to points in 18 
states beyond his present authority. . . . Applicant maintains 
that his present operating authority is far too limited to enable 
him to render the service required by his customers. Eight 
motor carriers of household goods submitted evidence in oppo- 
sition to the application. .. .” 


The Commission noted that an examiner had recommended 
the granting in part of the operating authority extension sought. 
It said no public witnesses had appeared in support of the 
application. It expressed its opinion that the service performed 
by the applicant with equipment leased to other carriers and 
under their authority might not be considered as establishing 
a need for an additional service, and added: 


While it may be true, as urged by applicant, that a grant of 
authority as recommended by the examiner would enable applicant to 
operate more efficiently and economically by eliminating the commis- 
sions he now pays to authorized carriers under the described ‘‘lease’’ 
arrangements, in an application seeking authority to establish a new 
service, this alone is insufficient to prove a public need. It is clear that 
at present there is not sufficient household goods traffic moving to and 
from points in the territory under consideration to keep the equipment 
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of already authorized carriers occupied. All actively solicit business and 
are in a position to handle additional traffic. There is no evidence 
whatsoever that the public is dissatisfied with presently available 
services or that any volume of traffic has failed to move within a rea- 
sonable time by some carrier in the area. In the circumstances, the 
application must be denied. 


NEW HAVEN REORGANIZATION EXPENSES 


The Commission, division 4, by a report and order in 
Finance No. 10992, New York, New Haven & Hartford Rail- 
road Co. Reorganization, has approved a maximum limit of 
$432,528.75 for reasonable and necessary expenses, not includ- 
ing attorneys’ fees and expenses, to be incurred by the re- 
organization committee in putting into effect a reorganization 
plan for the New Haven, the Hartford & Connecticut Western, 
are Warren & Bristol, and the Old Colony rail- 
roads. 


OMAHA WATERWAY EXTENSION HEARING DENIED 


By an order in W-381, Sub. 2, Inland Waterways Corpora- 
tion Extension—Omaha, in which the Commission, division 4, 
authorized Inland to extend its operations on the Missouri 
River to Omaha, has denied a petition of Class I rail carriers 
in Western Trunk Line Territory asking the Commission to set 
aside the report of division 4, assign the application for hear- 
ing, and reconsider the application on the basis of a record so 
made (see Traffic World, Sept. 27, p. 870). 

The railroads, among other things, complained that there 
had been no hearing. The denial order said the findings of the 
division were warranted by the facts of record and “in the 
circumstances discussed in its said report; that said petition 
does not indicate that evidence which would warrant a modifica- 
tion of said findings would be adduced at a hearing; and that, 
therefore, assignment of this proceeding for hearing would 
serve no useful purpose.” 


M. A. MOTOR RATE CASE REOPENED 


The Commission’s proceeding, MC C-544, Increases—Mid- 
dle Atlantic—Central Territories, by an order therein of divi- 
ison 2, has been reopened for further hearing on a consolidated 
record with MC C-528, Increased Rates—Middle Atlantic 
States, and MC C-882, Increases—Middle Atlantic—New Eng- 
land Territories. The further hearing was scheduled for Octo- 
ber 20, at 9:30 a. m., standard time, at 641 Washington Street, 
New York City, before Examiner Tobias Naftalin. 


MOTOR HOUSEHOLD GOODS CASE REOPENED 


The Commission, division 5, by an order in Ex Parte MC-19, 
Practices of Motor Common Carriers of Household Goods, has 
reopened the proceeding for further hearing respecting only 
certain practices of Allied Van Lines, Inc. 

It said Allied Van had petitioned for reconsideration or 
further hearing with respect to a practice it followed in the 
procurement of extra-coverage insurance for its shippers and 
in the handling of loss and damage claims on shipments cov- 
ered by such insurance. 

The proceeding was assigned for further hearing before 
Examiner L. J. Kassel on October 20, at 9:30 a. m., standard 
time, at the Commission’s office in Washington. 


INTERVENTION IN NO. 28310 DENIED 


The Commission, by an order in No. 28310, Consolidated 
Freight Classification, has denied a petition for intervention in 
that proceeding by Paysoff Tinkoff, Chicago, Ill., appearing as 
a “taxpayer and shipper.” The order said granting of the 
petition would delay and hamper orderly effectuation of the 
Commission’s decision and findings with respect to classifica- 
tion. 


A. T. A. INTERVENES IN CONE CASE 


American Trucking Associations, Inc., has been permitted 
to intervene and be treated as a party for the purpose of filing 
exceptions to the examiner’s proposed report and participating 
in any further proceedings in I. and S. No. 5460, Classification 
Rating—Ice Cream Cones and Dishes, according to an order of 
the Commission in that proceeding, by Commissioner Mahaffie. 

In his proposed report, Examiner A. J. Banks had recom- 
mended that schedules filed by the respondent railroads pro- 
posing increased l.c.l. ratings of 1% times first class on edible 
ice cream cones and dishes in the three major classifications, 
be found not shown just and reasonable (see Traffic World, 
Aug. 16, p. 472). 

The A. T. A., in its petition for intervention, said that, if 
permitted to intervene, it would support the respondents’ sus- 
pended ratings on the considered commodities as being not 
more than just, reasonable, and otherwise lawful. It added: 


This is of extreme importance to motor carriers because of the 
relationship of this case to the motor carrier classification case dealing 





with the same commodities (Dishes or Ice Cream Cones Classification 
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Rating, 12 M. C. C. 55), their position before this Commission that 
rail and motor classification ratings on such commodities should be 
uniform, on a proper level, and because of the possible substantial 
effect of any ruling herein on the extensive light and bulky article 
re-rating program of the motor carriers now in progress. 













PACIFIC ELECTRIC MAIL RATE HEARING 


The Commission, division 3, by a notice, has docketed as 
No. 29834, Increased Mail Pay Rates, Pacific Electric Ry. Co., 
an application filed June 27, by that company for increases in 
rates of compensation received by it for transportation of 
United States mail. It assigned the proceeding for hearing 
January 21, 1948, at 9:30 a. m., standard time, at the federal 
building, Los Angeles, Calif., before Examiner Frank E. Mullen. 

By an order in the same proceeding, it overruled a motion 
of the Postmaster General for entry of a Commission order 
requiring the applicant to make its application more definite 
and certain. It said it appeared that substantially all of the 
information requested by the Postmaster General was evi- 
dentiary matter not necessary to be furnished to make the 
application more definite and certain. 

The applicant and Postmaster General were directed to 
prepare their testimony in writing, the applicant to furnish 
copies thereof and exhibits to. counsel for the Postmaster Gen- 
eral and to the Commission on or before October 27, and the 
Postmaster General to furnish copies of his testimony and ex- 
hibits to counsel for the applicant and to the Commission on 
or before December 29. 


INLAND, COASTAL CARRIER DEPRECIATION 


The Commission, by sub-orders Nos. WD 82-A, 19-A, 20-A, 
56-A, and 25-A, has prescribed depreciation rates applicable to 
the transportation property of carriers by water, in accordance 
with provisions of the “Uniform System of Accounts for Car- 
riers by Inland and Coastal Waterways,” order of November 7, 
1946, for the following: Clooney Construction & Towing Co., 
Inc.; John I. Hay Co.; Kosmos Towing Co., Inc.; Mid-Continent 
Barge Line Co.; and Ohio River Co. 


STEAM RAIL EQUIPMENT DEPRECIATION 


Depreciation rates for equipment of steam railroads have 
been prescribed by the Commission for 18 railroads in accord- 
ance with the provisions of the “Uniform System of Accounts 
for Steam Railroads, Issue of 1943.” The action was taken by 
sub-orders Nos. SE 745, 49-E, 86-D, 183-A, 195-A, 101-A, 340-A, 
104-C, 32-A, 346-A, 583-B, 210-B, 623-B, 220-A, 353-A, 357-A, 
626-C, and 503-C, for the following railroads: Fonda, Johns- 
town & Gloversville; Alton & Southern; Atlantic & Western; 
Bonhomie & Hattiesburg Southern; Chicago, West Pullman & 
Southern; Conemaugh & Black Lick; Cuyahoga Valley; Detroit 
& Mackinac; Detroit Terminal; Fairport, Painesville & East- 
ern; Galesburg & Great Western; Galveston, Houston & Hen- 
derson; Kanawha Central; Kansas City Terminal; Lake Prov- 
idence, Texarkana & Western; Litchfield & Madison; Toledo, 
Peoria & Western; and Warren & Ouachita Valley. 


M. P. TRAIN ACCIDENT REPORT 


The Commission has issued a report of its investigation 
of a rear-end collision between two northbound passenger trains 
on the Missouri Pacific Railroad at Jacksonville, Ark., on Au- 
gust 10, 1947, which resulted in the death of one railway mail 
clerk, and the injury of 161 passengers, six dining-car employes, 
five Pullman employes, one train porter and four train-service 
employes. 

The report, designated as No. 3121, written by Commis- 
sioner Patterson, found that the accident was caused by failure 
properly to control the speed of the following train (No. 226) 
in accordance with signal indications. In part, the report said: 


After the accident occurred this carrier issued instructions revising 
its definition of ‘‘restricted speed’’ to read: ‘‘A speed that will permit 
stopping short of another train or an obstruction, but not exceeding 
15 miles per hour.’’ Under the rules in effect at the time of the acci- 
dent, the engineer of No. 226 was not required to make a specified 
reduction in the speed of his train when each restrictive signal indi- 
cation was encountered, and therefore proper control of the speed 
depended entirely on his judgment. 





PRIVATE MOTOR CARRIER INVESTIGATION 


The Commission, division 5, has instituted an investigation 
involving the status of motor carrier operations of Burlington 
Mills Corporation, a textile company with plants in North and 
South Carolina. The order was issued in MC C-906, Burlington 
Mills Corporation—Transportation for Compensation. 

At the Commission it was said the company operated its 
own trucks in shipping textiles to its markets and in hauling 
supplies to its mills, and the questions presented by the investi- 
gation were similar to those in the Lenoir Chair case, in which 
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private, common, and contract motor carriers have set forth 
their views as to the marks to be considered in classifying 
private carriers. 







RAIL UNIFORM ACCOUNTS MODIFICATION 


Modifications of the “Uniform System of Accounts for 
Steam Railroads, Issue of 1943,” approved by order of the 
Commission dated August 4, will become effective January 1, 
1948, according to a notice to all steam railroads issued by 
Secretary Bartel of the Commission. The notice said no objec- 
tions were received within the specified period. 
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SPECIAL PERMISSION SATISFIES PROTESTANTS 


The Commission, by special permission No. 34861, has 
granted special permission application No. 1218 filed by L. E. 
Kipp to amend item 3570-A on page 14 of supplement No. 33 
to I. C. C. No. A-3614, MF-I. C. C. No. A-181, to provide that 
the rates published therein on sheet steel ware from Illinois, 
Minnesota, Missouri or Wisconsin origins to various Kansas 
destinations, would also apply on “Cans, N.O.I.B.N., as de- 
scribed in item 13790 of Western Classification,” subject to 
minimum weight provided in the item, by a supplement to the 
tariff, effective October 1, on one day’s notice. 

The Topeka (Kan.) Chamber of Commerce and the Topeka 
Traffic Association, protesting item 3570-A, had said that To- 
peka shippers were receiving cans in carload lots the descrip- 
tion of which was not covered by items referred to in the afore- 
mentioned item 3570-A, but which were properly described in 
item 13790 of Western Classification No. 17, R. C. Fyfe’s I. C. C. 












lirected to 
to furnish 
aster Gen- 
7, and the 
ny and ex- 
mission on 



















— No. 30 and item 550, Kipp’s L. C. C. A-3670 (see Traffic World, 
19-A, 20-A, Sept. 27, p. 869). ; 
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MC F-3167, J. Howard Minnich et al.—Control; Red Star 
Transit Co., Inc—Lease (Portion)—Caldwell Motor Freight, 
Inc. Supplemental report of the Commission, by division 4. 
Purchase by Red Star Transit Co., Inc., Detroit, Mich., of 
certain operating rights of Caldwell Motor Freight, Inc., also 
of Detroit, and acquisition of the operating rights by J. Howard 
Minnich and Isabel Minnich, and J. Howard Minnich, E. D. 
Alexander, and Arthur F. Nichol, trustees, through the pur- 
chase, approved, subject to condition. Red Star and Caldwell, 
said the report, were each authorized to serve off-route points 
in the vicinity of Detroit in connection with several of their 
regular routes, the area being served by the former being 
more extensive than that of the latter. The report said it had 
heretofore been found that off-route point authority that was 
granted in conjunction with two or more routes was appurte- 
nant to each such route and cited Knox M. Service, Inc.— 
Purchase—J. Bedford M. Service, Inc., 36 M. C. C. 713, 717. 
It said the off-route points within the Chicago commercial zone 
were naturally appurtenant only to the Detroit-Chicago route 
that Red Star would purchase, but the right to serve points 
within five miles of Detroit had been granted in conjunction 
with that route and certain other routes that Caldwell would 
retain. Under the findings, said the report, if the purchase 
were consummated, Red Star would acquire the intermediate 
and off-route point authority in both areas appurtenant to the 
Detroit-Chicago operation, and Caldwell would be authorized 
to serve the points in the Detroit area in connection with the 
retained routes to which they were appurtenant. The report 
said that the prior report, decided October 22, 1946, authorized 
Red Star to lease the involved rights. 

MC F-3331, John Bridge—Control; Bridgeways, Inc.— 
Purchase (Portion)—Consolidated Freight Co., by the Commis- 
sion, division 4. Purchase by Bridgeways, Inc., Detroit, Mich., 
formerly Lecrone-Benedict Ways, Inc., of certain operating 
tights of Consolidated Freight Co., Saginaw, Mich., (between 
Grand Rapids and Muskegon, Mich., over U. S. highways 16 
and 31), and acquisition of control of the operating rights by 
John Bridge, also of Detroit, through the purchase, approved 
and authorized, subject to conditions. The report said the 
protestants argued, among other things, that what Bridgeways 
proposed was nothing more than to “tack” on a dormant oper- 
ating right to its large network of routes for the avowed pur- 
pose of performing a through service and not for the purpose 
of providing a service between Muskegon and Grand Rapids. 
It said it was contended that this would be a new service having 
no relationship to the operations while under separate owner- 
ship and would be contrary to the principle enunciated in Com- 
mercial Carriers, Inc.—Lease—Boutell, 40 M. C. C. 345. The 
report said the facts in that case were unlike those present 
in the instant proceeding and that there was no basis in the 
tecord for concluding that Bridgeways would refuse to handle 
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local traffic between Muskegon and Grand Rapids, if requested, 
as well as the through traffic. 

MC F-3401, Stone’s Express, Inc.—Merger—Big Three, Inc., 
by the Commission division 4. Merger of the operating rights 
and property of Big Three, Inc., Cambridge, Mass., into Stone’s 
Express, Inc., Boston, Mass., for ownership, management, and 
operation, approved and authorized, subject to condition. 

MC F-3403, P. Y. Whitman, et al.—Control; Deaton Truck 
Line, Inc.—Purchase—B. C. Truck Lines, Inc., and La Grange 
Truck Lines, Inc., by the Commission, division 4, Commissioner 
Mitchell noting a dissent. Application of Deaton Truck Line, 
Inc., Birmingham, Ala., for authority to purchase of the oper- 
ating rights of B. C. Truck Lines, Inc., and La Grange Truck 
Lines, Inc., both of Atlanta, Ga., and of P. Y. Whitman, M. E. 
Whitman, and H. C. Webb, all of Birmingham, to acquire con- 
trol of the operating rights through the purchase, denied. The 
report said the facts definitely established that the operations 
of B. C. Truck Lines, Inc., and La Grange Truck Lines, Inc., 
had been, and still were, managed in a common interest, and 
their operations were conducted as a single carrier in violation 
of the interstate commerce act. The report said it appeared 
also that B. C. T. and L. G. T. were controlled or managed in 
a common interest with Deaton, in violation of section 5. It 
said that in view of the history of various transfers of operating 
rights originally granted A. A. Bassett, dba A. A. Bassett Trans- 
fer Co., in MC 2261 (embracing the respective operating rights 
of B. C. T. and L. G. T.), the common management and joint 
operations of B. C. T. and L. G. T., the common control or 
management of those carriers with Deaton, and the purpose 
of the proposed unification of the rights in a single carrier, 
the Commission was of the opinion that the proposed trans- 
actions might not properly be approved. It said the parties 
would be expected to end the violations of law discussed. 






TEMPORARY MOTOR RIGHTS EXTENDED 

The Commission, division 5, by orders in MC 265, Sub. 9 TA, 
Application of Quaker City Bus Co., et al., and MC 18616, Sub. 
2 TA, Application of W. S. Priest, dba Midland Truck Line, 
et al., has authorized motor carriers in 421 proceedings to whom 
temporary authorities have been issued, to continue perform- 
ance of the services described in the temporary authorities until 
further order of the Commission, but not beyond the time the 
corresponding certificate or permit applications for permanent 
authorities have been finally determined. 

It said that for the purpose of the orders, an application for 
a certificate should be considered to be finally determined (1) 
with respect to services for which a certificate or permit was 
denied, or the expiration of the period within which petitions for 
rehearing, reargument, or reconsideration might be filed, or on 
the denial of such a petition if one were filed, and (2) with re- 
spect to services for which a certificate or permit was author- 
ized, on issuance of the certificate or permit. 

The order said there was a public need for continuance of 
the motor-carrier services described in the temporary author- 
ities and that these services correspond in whole or in part with 
those for which certificates or permits were sought in the pro- 
ceedings listed in appendixes to the orders. 


Conclusion of the Commission, division 5, to grant carriers 
holding such temporary authorities issued while the second war 
powers act was in effect, the right to continue the services, had 
been announced in a notice bv Secretary Bartel of the Com- 
mission (see Traffic World, September 20, p. 790). 

Later the Commission, division 5, took similar action with 
respect to 23 additional motor-carrier temporary authority 
proceedings, bringing to 444 the number of such authorities 
continued until further order of the Commission, but not be- 
yond the time the corresponding certificate or permit applica- 
tions for permanent authority had been finally determined. 
The later action was taken by a supplemental order in MC 
1668, Sub. 2 TA, Application of Riteway Express, Inc., et al. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*MC 107871, Sub. 1, Bonded Freightways, Inc., Syracuse, 
N. Y. Certificate granted. Toluol, xylol, and benzol, in bulk, 
in tank trucks, over irregular routes, from Troy, N. Y., to 
specified points in Mass., and R. I., with rejected shipments on 
return. 

*MC 103839, Sub. 32, M. Barkett, dba National Trailer 
Transport, Los Angeles, Calif. Certificate granted. New trail- 
ers designed to be drawn by passenger automobiles, in truck- 
away service, in initial movements, over irregular routes, from 
a territory around Tulsa, Okla., to points in Ariz., and Calif., 
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and, in initial and secondary movements, from Los Angeles 
county, Calif., and, in initial movements, from La Habra, Costa 
Mesa, and a territory around Mira Loma, Calif., to all points 
5 U. S., except those in Me., Mass., N. H., Vt., Conn., and 


*MC 106754, Sub. 2, Eugene L. Garver, Finksburg, Md. 
Certificate granted. Milk and milk products, in bulk, in tank 
trucks, from Arkport, Candor, and Cadosia, N. Y., and Grover 
and Somerset, Pa., to Baltimore, Md., from Neenah, Wis., and 
Arkport to Westminster, Md., and from Baltimore and West- 
minster to Richmond, Va., over irregular routes, traversing 
Ill., Ind., O., W. Va., and N. J., for operating convenience only. 

*MC 107527, Alan G. Post, dba Post Transportation Co., 
Los Angeles, Calif. Permit granted. Specified commodities, in 
bulk, in tank trucks, from Vernon, Dominguez, and Torrance, 
Calif., to Henderson, Nev., and described points in Ariz., and 
— Henderson to described points in Calif., over irregular 
routes. 

*MC 89177, Sub. 10, William Ray Maxwell, dba Maxwell 
Truck Line, Montgomery, Ala., embracing Sub. 11, Same. Cer- 
tificate granted. General commodities, with exceptions, be- 
tween Birmingham and Montgomery, Ala., over U. S. highway 
31, serving no intermediate points and with service at the ter- 
mini restricted to traffic moving to or from points south of 
Montgomery which applicant is authorized to serve, in MC 
89177, Sub. 10; and general commodities, with exceptions, be- 
tween Panama City, Fla., and Dothan, Ala., over a regular 
route, serving no intermediate points, in MC 89177, Sub. 11. 

*MC 17619, Sub. 1, John A. Lloyd, dba Lloyd’s Transfer, 
Berryville, Va. Certificate granted. Specified commodities from 
or to points in Clarke county, Va., to or from specified points 
in W. Va., Pa., Md., Del., and D. C., over irregular routes. 

*MC 873, Sub. 7, Sooner Freight Lines, Oklahoma City, 
Okla. Certificate denied. General commodities, with excep- 
tions, between specified points in Okla., over regular routes. 

*MC 21102, Sub. 7, William C. Martin, dba Fred Martin & 
Son, Stoneham, Mass. Certificate denied. Bath tubs and kitchen 
cabinet sinks, from specified points in O., to specified points in 
Mass., over irregular routes. ‘ 

*MC 39720, Sub. 14, Arthur J. Herron, Salem, O. Cer- 
tificate granted. Specified commodities between specified points 
in O., Mich., Ind., Ill., Pa., W. Va., N. J., and N. Y., over irreg- 
ular routes. 

*MC 60320, Sub. 1, King Brothers Co., Cincinnati, O., em- 
bracing MC 11922, Sub. 9, C. E. Fannin, dba Blue Ribbon Lines, 
Ashland, Ky. Certificate granted in MC 60320, Sub. 1, as to 
passengers, baggage, mail, express, and newspapers between 
Dayton and Ripley, O., over a specified route, serving inter- 
mediate points subject to restriction; and certificate denied in 
MC 11922, Sub. 9, for transportation of like traffic between 
Maysville, Ky., and Xenia, O. 

*MC 69419, Sub. 48, Harold C. Groendyke, dba Groendyke 
Transport Co., Enid, Okla. Certificate granted. Petroleum 
products, in bulk, in tank trucks, from Ponca City, Okla., and 
points within 5 miles thereof, to points in Kan., over irregular 
routes. 

*MC 81412, Sub. 14, Allen J. Schware, dba Valley Transfer 
& Storage, Allentown, Pa. Certificate granted. Prefabricated 
houses, knocked down, or in sections, including component 
parts of such houses when shipped therewith, from Allentown, 
Pa., to points in Conn., N. J., and N. Y., and refused or rejected 
shipments on return movements, over irregular routes. 

*MC 106303, Sub. 2, Roy M. Wood, Springer, N. M. Cer- 
tificate granted. General and specified commodities between 
points and areas in Colo., and N. M., over irregular routes, 
subject to conditions that the operation be conducted separately 
from applicant’s other activities and that separate records 
therefore be maintained. 


MC 107626, Lee Speirs, dba Las Vegas-Needles-Phoenix 
Stage Line, Las Vegas, Nev. Certificate granted. General com- 
modities, with exceptions, between Las Vegas, Nev., and Phoenix, 
Ariz., over a specified route, serving specified intermediate and 
off-route points. 

MC 61016, Sub. 7, Peter Picknelly, dba Peter Pan Bus 
Lines, Springfield, Mass. Application for a certificate dismissed. 
Applicant’s transportation of passengers, baggage, express, 
newspapers, and mail, having an immediately prior or an im- 
mediately subsequent movement by aircraft, between Spring- 
field, Mass.,.and Bradley Field, Windsor Locks, Conn., over 
regular routes, serving specified intermediate points, found 
to be partially exempt from regulation under section 203(b) 
(7a) of the act and to require no authority. 

*MC 107902, Kaufman Motor Lines, Inc., New York, N. Y. 
Permit denied. Ladies’ and women’s garments and wearing 
apparel, on hangers on racks, or unwrapped, between New York, 
N. Y., on the one hand, and, on the other, Jersey City, Newark, 
and Trenton, N. J., and Philadelphia, Pa., over irregular routes. 

*MC 42846, Sub. 3, Somerset Bus Co., Somerset, Pa. Cer- 
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tificate granted. Passengers, baggage, express, newspapers, and 
mail, over regular routes, between Meyersdale, Pa., and Am- 
celle, Md., and between Rockwood and Garrett, Pa., serving 
intermediate points. 

*MC 38199, Sub. 5, Ed J. Beslow, dba National Transfer 
Co., and National Motor Freight Co., Seattle, Wash. Certificate 
denied. General and specified commodities between designated 
points in Wash., over irregular routes. 

*MC 35358, Sub. 4, Harold W. Berger, dba Berger Transfer 
& Storage Co., Minneapolis, Minn. Certificate granted. New 
furniture, crated and uncrated, from St. Louis, Mo., and from 
points in Ill., N. Y., Pa., and Wis., to points in Minn. and N. D., 
over irregular routes, traversing N. J., O., Ind., Ia., and S. D., 
for operating convenience. 

*MC 35358, Sub. 6, Harold W. Berger, dba Berger Transfer 
& Storage Co., Minneapolis, Minn. Certificate granted. New 
furniture, crated and uncrated, from Superior, Wis., to all 
points in U. S., over irregular routes. 

*MC 33412, Sub. 1, E. H. Hinds Trucking, Inc., Watertown, 
Mass. Certificate denied. Such machines, machinery, machine 
parts, and other commodities and articles which because of size 
or weight require specialized handling or rigging, between 
points in Mass., and between points in Mass., on the one hand; 
and, on the other, points in Me., N. H., Vt., R. I., Conn., N. Y., 
N. J., Pa., Del., Md., Va., W. Va., N. C., S. C., Fla., Ind., Tenn., 
Ky., Ala., Ga., O., Tll., Mich., Miss., Mo., La. and D. C., over 
irregular routes. 

*MC 107515, Refrigerated Transport Co., Inc., Atlanta, Ga., 


‘embracing Sub. 1, Same. Certificate granted, and dual opera- 


tions authorized. On further hearing in MC 107515, findings in 
prior report, modified to authorize operation, over irregular 
routes, of dressed poultry between Gainesville, Cumming, Flow- 
ery Branch, and Canton, Ga., on the one hand, and, on the 
other, all points in N. C., S. C., Fla., Ala., and Tenn., and fresh 
fruits and vegetables between Atlanta, Ga., on the one hand, 
and, on the other, all points in Fla., N. C., S. C.,, and Tenn. In 
MC 107515, Sub. 1, authority granted to transport specified 
commodities between designated points and territories in Ga., 
La., Miss., N. C., S. C., Fla., Ala., and Tenn., over irregular 
routes. 

*MC 4405, Sub. 174, Dealer’s Transport Co., Chicago, III. 
Certificate granted. Tank-trailers, in initial movements, in 
driveaway and truckaway service, from Joliet, Ill., to all points 
in U. S., with returned or rejected shipments in the reverse 
direction, over irregular routes. The report found that the 
holding by applicant of a certificate to the extent authorized 
and the holding by W. R. Arthur & Co., Inc., of a permit here- 
tofore issued to it, would be consistent with the public interest 
and the national transportation policy. 

*MC 499, Sub. 6, Elmer Dovel and Irvin J. Dovel, dba Dovel 
& Son, Auburn, Neb., embracing MC 1114, Sub. 6, Same. Appli- 
cants’ proposed operations, involving transportation of. petro- 
leum and petroleum products, in bulk, in tank trucks, over 
irregular routes, from Council Bluffs, Ia.,; and points in Ia., 
within 10 miles thereof, to points in Neb., with return of re- 
jected shipments, found to be those of a common carrier, but 
application denied without prejudice to the filing of a petition 
for reconsideration when and if applicants’ present operations 
as a contract carrier of petroleum products, issued in MC 1114, 
Sub. 4, have been discontinued or converted into those of a 
common carrier. The report found that the holding by appli- 
cants of a certificate authorizing the proposed operations and 
of the permit heretofore issued in MC 1114, Sub. 4, would not 
be consistent with the public interest and the national trans- 
portation policy. 


COMMISSION ORDERS 

1. & S. 5510, Ex Parte 162 Increases, Mixed Carloads. Respondents 
under special permission having filed tariffs effective September 12, 
cancelling suspended schedules, proceeding discontinued. 

MC-C (supplemental), Dairy and Packing House Products, Iowa, | 
Nebraska, Chicago. Ralph Meinershagen and Jay A. Campbell, doing | 
business as Nebraska Motor Transport, made additional respondents | 
to proceeding. Investigation instituted to broaden scope to include | 
Schedule MF ICC 3 a minimum rate of charges of 46 cents per 100 | 
pounds, minimum 20,000 pounds, on butter, eggs, and dressed poultry. | 

No. 29813, Trojan Scrap Iron Corp. et al. vs. Boston and Maine 
R. R. Defendant’s motion to dismiss complaint, overruled. f 

MC-C 854, George Borden Guthridge, Sr., revocation of certificate. ~ 
Proceeding in MC-C 854, discontinued. 

MC 1849, Sub. 43, Northern Transportation Co., extension, Explo- 
sives. Proceeding assigned for further hearing at time and place to 
be fixed. : 

MC 3699, Sub. 15, Manhattan Coach Line, Inc., and Manhattan 
Transit Co. Reopened for hearing at time and place to be fixed. 

MC 52657, Sub. 336, Arco Auto Carriers, Inc., extension, Milwaukee, 
and MC 52657, Sub. 339, Arco Auto Carriers, Inc., extension, Indian- 
apolis. Proceedings reopened for reconsideration, on present record. 

No. 29335, Grain and Products from Oregon, Idaho, and Utah to 
Pacific Coast. Order of July 25, modified to become effective December 
1, on not less than 15 days’ notice, instead of November 1. 

No. 29810, Fairhurst Lumber Co. of Oregon vs. Southern Pacific 
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October 4, 1947 


thereto to comply with provisions of Rules 45 to 54, inclusive, of General 
Rules of Practice before Commission. 

Ex Parte 104, Anaconda Copper Mining Co., Part II, Terminal Serv- 
ices, Practices of carriers affecting operating revenues and expenses. 
Order of October 14, 1946, further modified to become effective Jan- 
uary 1, 1948. : 

MC-F 3490, Steve Zwarycz, Control; Dennis Truck Line. Appli- 
cant’s petition for dismissal of application, granted. 

MC-F 3570, Cecil Vernon, Control; Mid States Freight Lines, Inc., 
Purchase, A. C. Willingham. Application under section 210a(b), denied. 

MC-C 904, Arkansas Motor Freight Lines, Inc., et al. vs. Gordon 
Interstate, Inc. Request of certain complainants for issuance of a 
subpoena duces tecum directed to District Supervisor W. F. Good- 
man, denied. 

No. 29767, Sub. 2, McAllen Chamber of Commerce vs. A. C. & Y., 
et al. Southern Pacific Co. dismissed as defendant party. 

MC-C 898, Freight Transportation Engineers, Inc., et al., vs. C. & 
D. Motor Delivery Co., et al. Complaint dismissed. 

MC-C 657, A. J. Miller, Revocation of Certificate and MC 84586, 
A. J. Miller, Doing Business as Canton-Warren Coach Line. Certificate 
issued March 28, 1942, in MC 84586 to A. J. Miller dba Canton-Warren 
Coach Line revoked and canceled as of September 19, 1947. 


MOTOR FINANCE CASES 

MC F-3389, Thomas J. Lyons—Control; Shoe City Express Co., Inc. 
—Purchase (Portion)—J. Norman Marshall and Holland Transportation 
Co., Inc. Application of Shoe City Express Co., Inc., of Brockton, Mass., 
for authority to purchase certain operating rights of J. Norman 
Marshall, doing business as Marshall’s Express, of St. Michaels, Md., 
and of Holland Transportation Co., Inc., of Boston, Mass., respectively 
and of Thomas J. Lyons to acquire control of said operating rights 
through said purchases, denied. 

MC F-3597, George H, Mickow—Control; West Shore Transport 
Co., Inc.—Purchase—West Shore Transport Co. Application for au- 
thority under section 210a(b) of West Shore Transport Co., Inc., of 
Hammond, Ind., for temporary operation of a portion of the motor- 
carrier rights and properties of West Shore Transport Co. of Sheboy- 
gan, Wis., granted with conditions. 

MC F-3591, B. B. Wills—Control; Anchorage Transportation, Inc.— 
Purchase—Harry V. Dawson. Application for authority under section 
210a(b) of Anchorage Transportation, Inc., of Washington, D. C., for 
temporary operation of motor-carrier rights of Harry V. Dawson, doing 
business as Oriole Motor Coach Lines, of Sandy Springs, Md., granted 
with conditions. 

MC F-3437, Allied Van Lines, Inc.—Purchase—George Edward Johns- 
ton et al. Application for authority under section 210a\b) of Allied 
Van Lines, Inc., of Chicago, 1ll., for temporary operation of motor- 
carrier rights of Mary M. Tolbert and Elizabeth Yonker, partners, 
doing business as Capitol Van Lines, of Washington, D. C., granted with 
conditions. 

MC F-3587, J. H. Sprecher—Control; J. H. Sprecher, Inc.—Lease 
(portion)—Fred W. Yeagle and Roscoe C. Yeagle. Application for 
authority under section 210a(b) of J. H. Sprecher, Inc., of Lebanon, 
Pa., for temporary operation of a portion of the motor-carrier rights 
of Fred W. Yeagle and Roscoe C. Yeagle, partners, doing business as 
Yeagle Brothers, of Muncy, Pa., granted with conditions. 


FINANCE APPLICATIONS 


MC F-3598, Lahn Motor Transportation, Bridgeton, N. J., asks 
authority to purchase operating rights of Ocean City Express, Ocean 
City, N. J. , 

Finance No. 15414 (second supplemental), New York, Ontario & 
Western Railway Co. asks modification of the Commission’s orders 
of October 14 and December 9, 1946, authorizing issuance of $2,600,000 
of equipment trust certificates for purchase of locomotives, to provide 
that the agreement and lease be dated December 1, 1947, instead of 
January 1, 1947, and that the certificate be dated December 1, 1947, 
and mature December 1, 1957, in 39 quarterly installments, with divi- 
dends at the rate of 3 per cent. The applicant said it was informed 
that the equipment would not be manufactured and available for 
—— until January, 1948, and by installments thereafter to July 1, 

Finance No. 15866, Puget Sound Navigation Co. asks approval of 
a bank loan in the amount of $1,000,000 for the purpose of obtaining 
funds to pay assessed deficiencies in federal income and excess profits 
taxes for the years 1940, 1941 and 1942, aggregating $750,000, and for 
working capital; and to issue a negotiable promissory note or notes 
for such loan, payable 5 years from date of issue, with interest at 3% 
per cent, secured by collateral. 

Finance No. 15865, Burns Steamship Co., Los Angeles, Calif., asks 
approval of change in managing ownership of the ‘‘S. S. Daisy Gray,’’ 
from S. S. Freeman & Co. to Burns Steamship Co. The application 
Said it was planned to sail the vessel for the Columbia River to load 
lumber destined for Los Angeles harbor, on completion of government 
inspection. 

Finance No. 15868, Richmond, Fredericksburg & Potomac Railroad 
Co. asks authority to execute and issue a negotiable note in the prin- 
cipal amount of $400,000 for the purpose of providing payment of 
approximately 90 per cent of the cost of equipment, consisting of four 
Steel coaches and one steel parlor-cafe car, under a conditional sale 
agreement with the American Car and Foundry Co. The note is to 
be dated November 1, 1947, mature in equal consecutive quarterly 
installments of $20,000, and disposed of through competitive bidding 
of banking firms and insurance companies. 

Finance No. 15869, Erie Railroad Co. asks authority to issue 
$6,850,000 of ‘‘second series”’ equipment trust certificates, the proceeds 
of which are to be used to finance 80 per cent of the cost of twelve 


Company. Proceeding be handled under modified procedure, and parties 6,000 horsepower Diesel electric freight iocomotives, 
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thirteen 1,000 
horsepower Diesel electric switching locomotives, and one 660 horse- 
power Diesel electric switching locomotive, estimated to aggregate 
$8,592,208. The certificates are to be dated October 15, 1947, mature 
in 10 equal annual installments, payable semi-annually, and bear divi- 
dends at a rate to be determined through competitive bidding. 

Finance No. 11910 (supplemental), Reading Co. asks approval of 
extension of lease of property of the Mount Carmel Railroad Co. for 
one year beyond October 1, 1947, with provision that such lease continue 
in effect thereafter from year to year, subject to the right of either 
party to terminate same at the end of any year on 90 days’ written 
notice. 

MC F-3599, Russell Transfer, Roanoke, Va., asks authority to 
purchase operating rights of Southern States Motor Lines, Inc., Colum- 
bia, S. C. 

MC F-3600, Dorn’s Transportation, Inc., Rensselaer, N. Y., asks 
authority to purchase and temporarily to operate certain rights and 
property of Adirondack Motor Freight Corporation, Glens Falls, N. Y. 

Finance No. 15870, Seaboard Air Line Railroad Co. asks authority 
to issue $4,500,000 of equipment trust certificates, series ‘‘B,’’ the pro- 
ceeds from which are to be used to finance 75 per cent of the cost 
of acquiring new equipment, estimated to total $6,125,079, plus $31,000 
for interest in the period of construction and incidental expenses. The 
equipment is to consist of ten 3,000 h.p. Diesel road locomotives, nine 
1,500 h.p. Diesel road iocomotives, 175 seventy-ton all-steel covered 
phosphate cars, and 300 seventy-ton all-steel coal hopper cars. The 
certincates are to be dated October 15, 1947, mature in 15 equal annual 
installments, and bear dividends at a rate to be determined through 
competitive bidding. 

Finance No. 15871, Chicago & Illinois Midland Railway Co. asks 
authority to issue 4nd sell $1,000,000 of its 4 per cent unsecured serial 
notes, the proceeds from which are to be applied to the purchase of 
350 new 70-ton gondola cars built by the Puliman-Standard Car Manu- 
facturing Co. at a unit cost of $4,444.91. Applicant said the balance of 
the purchase price would be paid trom treasury funds. The notes, it 
said, would be sold for cash to service annuity funds maintained under 
pension systems of Commonwealth Edison Co. and certain of its sub- 
sidiary companies, in amounts of $800,000 to Public Service Co., 
$100,000 to Western United, and $100,000 to Illinois Northern. It said 
the notes would become due at $200,000 on December 1, 1956, and on 
June 1 and December 1 of 1957 and 1958, and be redeemable in whole 
or in part. Applicant said the sale of the notes was exempt from com- 
petitive bidding under rules of the Commission on the ground that the 
total issue of securities did not exceed $1,000,000. , 

MC F-3601, Highway Express Lines, Inc., Philadelphia, Pa., and 
James P, Clark, controlling stockholder of the former, ask authority 
to purchase operating rights of Gordon Transfer, Inc., Farmville, Va., 
and temporarily to operate under lease. 

MC F-3602, D. G. & U. Truck Lines, Inc., Greenville, O., asks 
authority to purchase certain operating rights of Kain’s Motor Service, 
Logansport, Ind. Tom B. Christopher, controlling stockholder of the 
former, asks authority to join in the application as party applicant. 

MC F-3603, McLean Trucking Co., Inc., Winston-Salem, N. C., asks 
authority to purchase properties and operating rights of Harlan Wyrick, 
trustee in bankruptcy for Simpson Motor Lines, Inc., Burlington, N. C., 
and temporarily to operate, Malcom P, McLean, Jr., controlling stock- 
holder, asks authority to be made party applicant. 

MC F-3604, William S. Ellis and }k'ay O. Ellis, owners of all the 
corporate stock of Ellis Trucking Co., Inc., Indianapolis, Ind., ask 
authority to acquire control of Caylor Transportation Co., Inc., Indian- 
apolis, Ind., through ownership of capital stock. ° 

MC F-3605, Burlington Transportation Co., Chicago, Ill., asks au- 
thority to lease motor operating rights of American Buslines, Inc., 
Chicago, and Lewis Bros. Stages, Salt Lake City, Utah. 

MC F-3577 (supplemental), Hyman Abramowitz, Max Abramowitz, 
Julius Abramowitz, and Nathan Cuttler, stockholders of Capitol Truck- 
ing Co., ask authority to join in the application of Capitol Trucking Co. 
for lease of Byrnes Express & Trucking Co., Inc., in MC F-3577. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 15838, Providence & Worcester Rail- 
road Co. Bonds, granting authority to issue not exceeding $1,500,000 of 
first-mortgage 4% per cent bonds, series A, to be sold at 100.51 and 
accrued interest and the proceeds used to retire at maturity a like 
principal amount of outstanding first-mortgage 4 per cent bonds, due 
October 1, 1947. 

Order in F. D. No. 14923, New Orleans, Texas & Mexico Railway 
Co. Trustee Operation, etc., extending the time for completing con- 
struction to October 30, 1947. 

Order in F. D. No. 15865, Burns Steamship Co. Operating Contract, 
granting temporary authority for a period not exceeding 180 days. 

Division 4 has approved report and order in F. D. No. 15765, 
Middletown & New Jersey Railway Co., Inc., Purchase, etc., author- 
izing purchase by the Middletown & New Jersey Railway Co., Inc., of 
the property of the Middletown & Unionville Railroad Co., in Orange 
County, N. Y. Conditions prescribed; also lease of certain properties 
from the New York, Ontario & Western Railway Co. and to issue not 
exceeding $15,000 of common stock and a purchase-money bond and 
mortgage in the principal amount of $10,000 in connection with the 
transaction. 

Division 4 has approved report and order in F. D. No, 15761, Bur- 
lington, Muscatine & Northwestern Railway Co., Control and Lease, 
authorizing acquisition of control, through stock ownership, by the 
trustees of the Chicago, Rock Island & Pacific Railway Co. of the 
Burlington, Muscatine & Northwestern Railway Co. and lease by the 
former of the property of the latter. Conditions prescribed, 

Division 4 has approved second supplemental report and order in 
F. D. No. 15414, New York, Ontario & Western Railway Co. Trustees 
Equipment Trust Certificates, further modifying report and order of 
October 14, 1946, as modified by supplemental report and order of 





December 9, 1946, so as to permit changes in dates of agreement, 
lease, and certificates, and the date of installment payments of prin- 
cipal and dividends. Previous reports 267 I. C. C. 


PETITIONS FOR REHEARING, ETC. 

No. 29423, Knight Livestock Co., Inc., et al. vs. C. & O. et al. 
Defendants ask for reopening, rehearing, and reconsideration by entire 
Commission and postponement of effective date of order. 

No. 29008, Pooling of Refrigeration Earnings. Petitioners ask the 
Commission that they be promptly authorized by supplemental order 
under Section (5)9 of Act to enter into arrangements or agreements 
set forth herein; that Commission enter into its supplemental order 
approving and authorizing same substantially in form set forth and 
that they be authorized to make said arrangement or agreement as to 
new method of distribution effective in connection with traffic moving 
on and after January 1, 1946. 

No. 29431, Shore’s Abattoir vs. Texas & Pacific et al. Complainant 
asks the Commission grant prayer to reconsider record, and enter an 
order of appropriate finding of facts and conclusions, granting com- 
plainant relief to which it may be further entitled. 

FF 119, J. E. Bernard & Co., Inc., Freight Forwarder Application. 
Applicant asks Commission that this proceeding be reopened and argu- 
ment be permitted before the Commission and that a finding be entered 
by Commission granting permit as stated in Application. 

No. 29716, Cardox Corporation vs. Ahnapee and Western Railroad 
et al. Complainant asks Commission for reconsideration of order of 
July 25, dismissing complaint. 

MC-F 3360, Allied Van Lines, Inc., purchase, Edwin Allen et al. 
Applicants, Allied Van Lines, Inc., and Roberdeau Van and Storage Co., 
and Horace L. Roberdeau, ask that Horace L. Reberdeau be substi- 
tuted for the Roberdeau Van and Storage Co. 


Railroad Abandonments 


R. C., B. H. & W. 


Examiner Paul C. Albus, by a proposed report in Finance 
No. 15626, Rapid City, Black Hills & Western Railroad Co. 
Abandonment, has recommended that the Commission, division 
4, permit, subject to condition, (1) abandonment by the R. C., 
B. H. & W. of its entire line extending westerly from Rapid 
City, S. D., to a connection with the Burlington, approximately 
32.2 miles, and (2) abandonment of operation over the Bur- 
lington from the connection point to Mystic, approximately 1.3 
miles, in Pennington county, S. D. 

“If the instant application is approved and abandonment 
permitted,” said the examiner, “the Commission’s certificate 
should contain a condition requiring the applicant to sell the 
line, or any part thereof, to any responsible person, firm, or 
corporation offering to purchase the same for continued opera- 


tion and willing to pay not less than the fair net salvage value 
thereof.” 


Noting that the Commission had refused to impose condi- 
tions for the protection of employes in abandonment cases in- 
volving the entire railroads of the applicants therein, the ex- 
aminer fecommended denial of a request for imposition of the 
Burlington conditions for employe protection in the instant 
proceeding. ° 


The examiner said the record conclusively showed that the 
present and future public convenience and necessity did not 
require continued operation of the line. 


c. & N. W. 


The Minneapolis & St. Louis Railway Co. has filed an 
application with the Commission, in Finance No. 15872, for a 
certificate authorizing abandonment of operation by the Chicago 
& North Western Railway Co. under trackage rights over its 
line of railroad extending approximately 27.5 miles between 
Iowa Junction, in Peoria county, Iil., and a point of connection 
in Fulton county, Ill., with tracks of the Midland Electric Coal 
Corporation located approximately 1.7 miles west of the west- 
erly yard limit of Middle Grove. 

The trackage arrangement between the M. & St. L. and the 
C..& N. W., due to changed conditions, the application said, 
had become extremely onerous on applicant, and for years had 
imposed unjustified burdens on applicant’s revenues, and had 
operated to confer large unjustified benefits upon the North 
Western Company. Unless operations by the C. & N. W. over 
the applicant’s tracks were abandoned, the application con- 
tinued, “applicant will continue to be subjected to additional 
heavy and unjustified financial burdens.” 


Grasse River 


In an application filed in Finance No. 15874, the Grasse 
River Railroad Corporation has asked the Commission for au- 
thority to abandon its rail line in St. Lawrence county, N. Y., 
extending approximately 13 1/5 miles between Conifer and 
Cranberry Lake. Applicant said it had sustained operating 
losses of $52,247.57 in the last three years due to increased 
costs of operation without a corresponding increase in freight 
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rates or tonnage, and declared that it was without funds with 
which to rehabilitate the tracks and road bed. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders cie pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2779, Rates and Charges in Mass.—Fletcher’s 
Express, from September 25, to and including April 24, 1948, 
certain schedules published in tariff MF-I. C. C. No. 1 of Wil- 
bur F. Barry doing business as Fletcher’s Express, Natick, Mass. 
The suspended schedules propose to establish class rates and 
charges for various services in connection with Brookline and 
Newton, Mass., which points are not included in this carrier’s 
interstate operating authority. 

I. and S. M-2780, Malt Beverages, Containers, From and To § 
Winchester, from September 27, to and including April 26, 1948, § 
certain schedules published in tariff MF-I. C. C. No. 3 of Joy W. 
Roe, Winchester, Va. The suspended schedules propose to estab- © 
lish less-truckload and 10,000-ponnd rates on beer and ale from 
Baltimore, Md., and Easton, Harrisburg, Jeannette, and Sharps- 
burg, Pa., to Winchester, Va., and empty containers in the re- 
verse direction. 

I. and S. No. 5524, Filter Press Cloths, Southwest-W. T. L. 
Territories, from October 1, to and including April 30, 1948, 
certain schedules as published in supplements Nos. 27 and 30 
to Agent D. Q. Marsh’s tariff I. C. C. No. 3750, supplements | 
Nos. 65 and 67 to Agent L. E. Kipp’s tariff I. C. C. No. A-3596, 
and other tariffs. The suspended schedules propose to increase 
the rates on old, worn-out filter press cloths or nets, in carloads, 
from, to and between points in Southwestern and Western 
Trunk-Line Territories. 

I. and S. No. 5525, Pig Iron, Martins Ferry, O., to Wilder, 
Ky., on the Commission’s own motion, suspended from Octo- 
ber 1, to and including April 30, 1948, certain schedules as | 
published in supplement No. 30 to Baltimore & Ohio Railroad 
Co.’s tariff I. C. C. No. 23277, supplement 45 to Pennsylvania 
Railroad Co.’s tariff I. C. C. 2701, and supplement No. 28 to 
Wheeling and Lake Erie Railway Co.’s tariff I. C. C. No. 1872. 
The suspended schedules propose to reduce, over certain routes, 
the rates on pig iron, in carloads, from Martins Ferry, Ohio to 
Wilder, Ky., without observing the provisions of section 4 of 
the interstate commerce act. 

I. and S. No. M-2781, Rubber Goods—Denver, Colo., to 
Amarillo, Tex., the Commission suspended from October 2 to 
and including May 1, 1948, certain schedules published in sup- 
plement No. 4 to joint tariff MF-I. C. C. No. 124 issued by 
J. D. Hughett, agent, Dallas, Tex. The suspended schedules 
propose reduced less-truckload and volume commodity rates on 
a list of rubber goods, rubber tires, tire repair kits, and other | 
articles, from Denver, Colo., to Amarillo, Tex. 


CHRISTMAS ORNAMENT TARIFF PROTESTED 


S. H. Kress & Co., New York, operator of 5, 10, and 25-cent 
stores, has asked the Commission to suspend item No. 14675A 
of supplement No. 31 to Consolidated Freight Classification 
No. 17, Agent A. H. Greenly’s I. C. C. No. 61, effective October 
5. It said this item increased the l.c.l. ratings on all types of 
holiday decorations, including Christmas tree ornaments, from 
first class to 1% times first class. It said shippers had sug- 
gested to the classification committee that any increased rating 
on holiday decorations should be confined to those made of j 
glass, on which there might be damage claims. 


TARIFFS NOT SUSPENDED 


The Commission, on September 30, voted not to suspend 
the following tariffs published for effectiveness October 1: 


Increased rates on soybean oil meal to Pacific coast points as pub- 
lished in supplement 108 to Transcontinental Freight Bureau tariff No. 
35-H, I. C. C. No. 1444, Agent L. E. Kipp, and other supplements, pro- 
tested by A. E. Staley Manufacturing Co. and National Soybean Proc- 
essors Association (see Traffic World, Sept. 27, p. 870). 

Increased rates on citrus fruits, Railway Express Agency, I. C. C. 
No. 5103, protested by Florida citrus fruit growers and shippers (see 
Traffic World, Sept. 27, p. 870). 

Stop-in-transit privilege on paper, item 1155 of supplement 37 to 
Western Trunk Lines’ freight tariff No. 271-M—L. E. Kipp, agent, 
I. C. C. No. A-3605, protested by Northwestern Paper Trade Associa- 
tion and Minneapolis Traffic Association (see Traffic World, Sept. 27, 
p. 870). 


PULLMAN INCREASES NOT SUSPENDED 
The Commission, September 30, refused to suspend tariffs 
filed by the Pullman Co., effective October 1, under special 
permission No. 34634, under which the company was authorized 
to publish, on 20 days’ notice, increases in certain of its rates, 
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fares and charges estimated to produce added revenues of 
a (see Traffic World, Aug. 30, p. 605 and Sep. 13, 
p. ; 

At the time the Pullman Co. petitioined the Commission 
for authority to increase its rates and charges, it said the 
estimated added revenue would offset only part of a $26,100,000 
annual increase in costs, due to wage increases in 1943 and 
1946, Crosser act increases, increases in costs of materials and 
supplies since 1942, and the increase in laundering expense 
over 1942 costs. 


INVESTIGATION OF I. C. C. POSTPONED 

The Senate interstate and foreign commerce committee an- 
nounced September 29 that an investigation of the Commis- 
sion’s administration of section 77 of the bankruptcy act, the 
section governing railroad reorganization proceedings, sched- 
uled to begin September 30 before a subcommittee on railroad 
reorganization, had been “deferred” for “a few days” to give 
the Commission time to complete its work on a decision in con- 
nection with a request of the railroads for a 10 per cent emer- 
gency “interim” increase in freight rates in Ex Parte 166. 

The Commission completed hearing and argument on the 
motion for an “interim” increase on September 19, two days 
after Senator Reed, chairman of the subcommittee, issued an 
announcement of the investigation, requiring preparation on the 
part of members of the Commission. The announcement said 
the investigation would begin September 30 and extend over 
6 days (see Traffic World, Sept. 20, p. 818). 

Senator Reed was absent from his office with a cold when 
postponement of the investigation was announced, and no def- 
inite date was set for beginning the inquiry. 


APPLE AND POULTRY CAR LOADING RESTRICTIONS 
The Office of Defense Transportation announced that gen- 
eral permits O. D. T. 18A, Revised 19B and 26A were issued 
September 26, and became effective respectively, October 1, 
and September 29, relaxing loading on summer apples and 


dressed poultry. They expire respectively on November 30, - 


1947, and January 31, 1948, the O. D. T. said, adding: 


The former permit authorizes a minimum weight of 29,000 pounds 
shipments of summer apples from any point in Virginia, Illinois, Indi- 
ana, Missouri or New York. 

The latter permit authorizes shipments of fresh, chilled or frozen 
dressed poultry, when: 

(a) The origin point is in the State of Illinois, or in any State 
located west of a line consisting of the eastern boundary of the State 
of Minnesota to its junction with the Mississippi River, thence south 
to New Orleans, Louisiana; and 

(b) Such freight is loaded to a weight of not less than 28,000 pounds 
in a refrigerator car containing 1900 cubic feet or more of freight load- 
ing space; or 

(c) Such freight is-loaded to a weight of not less than 24,000 pounds 
in a refrigerator car containing less than 1900 cubic feet of freight 
loading space. 


DEMURRAGE ORDER EXPIRATION DATES 


Expiration dates of two revised service orders relating to 
car demurrage have been postponed to 7:00 a. m., January 31, 
1948, by the Commission, division 3. The action was taken by 
amendment No. 17 to fourth revised service order No. 180, 
Demurrage on Refrigerator Cars, and amendment No. 15 to 
revised service order No. 188, Refrigerator Car Demurrage on 
State Belt Railroad of California. 


All-Commodity Rates to South 
Under Attack at Hearing 


A hearing in I. and S. No. 5504, All-Freight, Washington 
and Va. to South, involving R. H. Hoke’s supplements 5 and 6 
to I. C. C. No. 1073, proposing rail rate reductions on various 
commodities, in mixed carloads, was held by Examiner F. C. 
Weems at the Commission’s offices in Washington, September 
30 and October 1. 

Operation of the schedules had been suspended until Janu- 
ary 29, 1948. They had been protested by the Port of New York 
Authority, Southern Motor Carriers Rate Conference, Agwi- 
lines, Inc. (Clyde-Mallory Lines), the Central of Georgia rail- 
road trustee, Eastern Steamship Lines, Inc., Merchants & 
Miners Transportation Co., Ocean Steamship Co. of Savannah, 
and the Philadelphia & Norfolk Steamship Co. The Commis- 
sion later denied a petition of the respondent railroads for vaca- 
tion of the suspension order. 

The Maritime Commission petitioned for intervention “in 
tentative opposition to the publication of the suspended rates,” 
Saying, among other things, it had been informed by the protes- 
tants that if the suspended rates were permitted to become 
effective the protestants would be prevented from reentering 
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the coastwise shipping trade, and that the ultimate result would 
be the “death” of Atlantic seaboard coastwise shipping. 

Appearances entered at the hearing were: A. R. Lawton, Jr., 
for various coastwise steamship lines; M. W. Thomas, for the 
Central of Georgia; A. L. Oliver, Southern Railway; Edgar A. 
Watkins, Southern Motor Carriers Rate Conference; Frederick 
Brown, New York Port Authority; Paul Page, Maritime Com- 
mission; and H. S. Carpenter, Acme Fast Freight. Mr. Lawton 
also represented the C. of Ga., of which he is general solicitor. 

The southern motor carriers take the position that the pro- 
tested tariff is an attempt to publish rates that the Commission 
has, on several previous occasions, considered, and that the 
rates have been either condemned or the tariffs withdrawn. 

The steamship lines alleged that the protested rates would 
prevent them from obtaining a fair share of less-than-carload 
traffic, constituting the greater part of all traffic handled by 
them under normal conditions. 

The Port of New York Authority contends that the rates 
differ in no substantial respect from those heretofore con- 
demned by the Commission and would be unduly prejudicial 
and discriminatory against New York City and adjacent New 
Jersey municipalities. 

The Southern Railway, in defense of the protested tariffs, 
contended that the failure of previous efforts to establish the 
all-commodity rates was strange in the light of th prevalence 
of such rates throughout the country. In connection with those 
earlier attempts, Southern said, it was pioneering, and that, had 
it been successful, the Express Agency “would today be the 
freight forwarder whereby that all-important branch of trans- 
portation service would be in the hands of the rail lines them- 
selves through the Express Agency and not in the hands of for- 
warders that have subsequently grown up.” Southern said it 
was again pioneering in an effort to maintain the same kinds 
of rates and services to points in the south that had ‘‘now be- 
come commonplace throughout the country.” 

The hearing closed October 1. By agreement of the parties 
there was to be no proposed report and briefs were to be filed 
by November 17. 


Barge Lines Oppose Proposed 
Rail Scrap Iron Rate Cut 


Petitions asking for suspension and investigation of a pro- 
posal of rail carriers to revise their rates on scrap iron from 
New Orleans, La., and Mobile, Ala., to St. Louis, Mo., and re- 
lated rate points, in supplement 49 to Agent R. H. Hoke’s tariff 
I. C. C. 950, effective October 8, which, it is asserted, will result 
in a reduction of $1.54 a gross ton, or approximately 20.5 per 
cent, in present rates, have been filed with the Commission by 
the American Barge Line Co., and Federal Barge Lines. 

The present railroad rate, the American petition said, was 
$6.73 a net ton or $7.54 a gross ton, including the Ex Parte 162 
increases. By the protested schedule, it added, respondents 
proposed to reduce the $7.54 rate to $6 a gross ton, including 
the Ex Parte 162 increase. 


“At the same time these railroads are before this Commis- 
sion seeking substantially increased rates, including a maximum 
increase of 10 cents per 100 pounds or $2 per ton, net or gross 
as rated, on scrap iron (item 143) which would increase the 
present rate from Mobile and New Orleans to St. Louis and 
points taking the same rate to $9.54 if the said increase is made 
effective,” said the petition. “The proposed rate of $6 would 
amount to a reduction of slightly more than 37 per cent of that . 
rate. The protested rate is slightly less than 63 per cent of the 
rate which the same respondents, as petitioners in Ex Parte 166, 
are proposing as a reasonable rate and required, as they con- 
tend, to meet adequately their revenue needs.” 


Notwithstanding the Commission’s admonition to the rail 
carriers “to take corrective steps to relieve the general rate 
structure of unduly depressed rates,” directed in Ex Parte 162, 
said the petition, the rail carriers persist in their proposals to 
cut the rates wherever it appears that desirable traffic can be 
kept off the inland waterways. 


The petition said that, according to Southern Freight Asso- 
ciation “emergency proposal 8702,” a large movement of heavy 
melting scrap iron was in prospect from New Orleans to St. 
Louis and East St. Louis, Ill., for remelting and use by steel 
companies located at those points. It was said in that connec- 
tion that the present rate of the rail carriers was out of line, 
and that the purchaser of scrap at New Orleans had given 
assurance of a movement by rail at a rate of $6 a gross ton, 
minimum weight 40 gross tons, the petition asserted. Barge 
line costs of $5.04 a gross ton, it added, were indicated by the 
same document. However, the petition said, the calculation 
included assumptions for which there was no adequate support. 
The barge line said it was prepared to show, if afforded oppor- 
tunity for hearing, that the actual spread in rates resulting 
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from the protested proposal was too narrow and altogether 
unreasonable. 

The wen line said it was not advised of the basis or rea- 
sons respondents might have with reference to the proposed 
reduction from Mobile, but added, whatever the basis or reason 
might be, it was “perfectly apparent from the facts shown and 
according to the pertinent law of the case that the proposed 
Mobile reduction, like that -proposed from New Orleans, is 
altogether devoid of substantial justification; and this may be 
said with some emphasis in view of the fact that the transpor- 
tation charges via the barge line routes from Mobile are greatly 
in excess of the proposed reduced rate and even greater than 
the present rail rate.” The barge line said the going line-haul 
rate of the barge lines on scrap iron from Mobile to St. Louis 
and East St. Louis on 500-ton lots was $6.41 a net~ton, equal 
to $7.18 a gross ton, and incidental charges via the barge line 
routes ranged as high as $2 or more a gross ton. 

The barge line said it asserted, without fear of successful 
contradiction, that publication of the “reduced and depressed 
rail rates here protested” was designed for no purpose other 
than to shut out the barge line from participation in “this im- 
portant block of tonnage from Mobile and New Orleans to St. 
Louis and points taking the same rate.” 


Railroads Oppose Norwich 
Contract Carrier Application 


Beginning as a routine contract carrier application, the 
bid of Maurice Slater, doing business as Norwich Trucking 
Company, for contract carrier authority to transport cheese 
curd, cheese, supplies and equipment used or useful in the 
manufacture of cheese, from South Edmeston, N. Y., to Jersey 
City, N. J., heard before Examiner Robert A. Joyner, MC 
29867, Sub. 4, in Binghamton, N. Y., last week, soon became 
notable because of the grounds on which it was opposed by 
two railroads. 

The Unadilla Valley Railroad, one of the protestants, 
argued that it might be forced to ask authority for abandon- 
ment of its operations if the application were granted. The 
Delaware, Lackawanna, and Western Railroad contended that 
the application endangered the existence of its Richfield branch. 

The U. V. is a short line, operating only 49 miles of track, 
and its testimony was to the effect that the line is largely de- 
pendent on its cheese traffic and that, if the application were 
granted, it would have no way in which to compensate for the 
tonnage that would be lost. The D. L. & W. testimony revealed 
that the Richfield branch was at present “operating on the 
margin” and that the retention of its traffic was vital to the 
“very existence of the branch.” 

The carrier, who is presently engaged in the hauling under 
contract of milk for several large shippers including Borden’s 
and Sheffield Farms, filed the application in order to handle 
a movement for Kraft Foods Company. The shipper testified 
that it did not contemplate “wholesale” diversion of tonnage 
from the rail carriers, but contended that it should have and 
was entitled to have available truck service as well as rail 
service. The shipper said that its intention was to use the 
truck service only in emergencies such as those occasioned by 
weather conditions, and in cases where it might have either 
overflow tonnage or tonnage to move at times that did do 
“not fit in with the rail schedules.” 

No motor carriers appeared as protestants. 

Briefs are to be filed, and Examiner Joyner set October 27 
as the date on which they will be due. 


MEMPHIS PROTESTS STEEL TRANSIT CHARGE 


The Memphis Freight Bureau, in a petition filed with the 
Commission, has protested item 940-A, supplement 31 to C. R. I. 
& P. Ry., tariff No. 32341-S, I. C. C. C-13137, and other supple- 
ments, saying the effect of the protested schedules would be to 
impose on Memphis iron and steel fabricators an unjust dis- 
crimination of $7.87 an average carload of fabricated iron and 


steel reshipped to Southern Territory destinations involved.’ 


The “pee items were published to become effective Octo- 
ber 12. 

The effect also would be, said the protestant, undue, unrea- 
sonable, and unlawful preference and advantage of fabricators. 
located at St. Louis, Mo., and East St. Louis, Ill. 

The Memphis protestant said the protested schedules would 
increase the transit charge at Memphis on iron and steel arti- 
cles, carloads, when originating in Official (Illinois) Territory, 
fabricated at Memphis, and reshipped to points in Southern 
Territory, except to lower Mississippi crossings, or to Gulf of 
Mexico ports for export, from a present basis charge of 2% 
cents to a basic charge of 3% cents a 100 pounds on the out- 
bound weight of the articles reshipped from the transit point, 
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subject to Ex Parte 162 increases. It said the schedules would 
do the same thing on iron and steel articles, carloads, when 
originating in Southern Territory, including Virginia cities, 
Ashland-Kenova district and Ohio River crossings, fabricated 
in transit at Memphis and reshipped to Southern Territory, 
including lower Mississippi River crossings and gulf ports, New 
Orleans, La., and east for export. 


ASK RAIL-WATER ACTION DEFERMENT 


The American Paper and Pulp Association, by a petition 
in No. 29663, Transcontinental Rail Rates, and No. 29664, In- 
tercoastal Water Rates, has asked the Commission to withhold 
further action with respect to specific increases on woodpulp, 
Paper and paper articles now proposed by the respondents in 
the two named proceedings until after a decision is made by 
the Commission in Ex Parte 166, Increased Freight Rates, 1947. 


Digest of NEW COMPLAINTS 


No. 29829, Andersen Corporation, Bayport, Minn., vs. C. I. & L. et al. 

Alleges that defendants have demanded charges on a shipment 
of aluminum moldings, moved March 4, 1947, from LaFayette, Ind., 
to Bayport, Minn., higher than those computed on basis of rate of 
71 cents; that exaction of such charges would be in violation of 
section 6. Asks a cease and desist order. (Walter L. Sewrey, traf- 
fic manager, Bayport, Minn.) 

29830, Granite City Steel Co., Granite City, Ill., vs. A. T. & S. F. 
et al. 

Alleges requirement for segregating tonnage to maintain identity 
of iron and steel originating in different groups, in violation of 
sections 1 and 3. Asks cease and desist order and rules applicable 
at transit points when for reshipment to Texas Gulf ports. (Martin 
Schweppe, 20th and Madison, Granite City, Ill.) 

. 29831, Keokuk Electro-Metals Co., Keokuk, Ia., vs. Wabash et al. 

Rates and charges, coke, carloads, shipped between January 1 
and October 1, 1937, from Woodward, Ala., to Keokuk, Ia., in 
violation of sections 1 and 3. Asserts proceeding was the subject 
of an informal complaint and that Commission advised, on April 9, 
1947, that defendants refused to entertain or consider refund 
or reparation. Asks a cease and desist order, and reparation. 
(John C. Fry, 429 South Fourth St., Keokuk, Ia.) 

. 29832, Radcliff Gravel Co., Inc., Mobile, Ala., vs. G. M. & O., and 
N. FS. 

Alleges less-carload rate and charges assessed on masonry cement, 
shipped September 19, 1946, from Cleveland, O., to Mobile, Ala., 
in violation of sections 1, 2 and 6. Asks a.cease and desist order 
and adjustment of rates. (David Knapp, Jr., P. O. Box 17, Mobile, 
Ala.) 

MC C-915, Consolidated Freightways, Inc., Portland, Ore., and Spokane- 
Pacific Line, Spokane, Wash., vs. United Truck Lines, Inc., Spo- 
kane, Wash. 

Alleges defendant is conducting unauthorized regular-route motor 
carrier service, in transportation of property, between Spokane, 
Wash., and Missoula, Mont. Asks a cease and desist order. (Donald 
A. Schafer, 803 Public Service Bldg., Portland 4, Ore.) 

MC C-916, Great Northern Railway Co. et al. vs. Kampa Truck Line. 

Alleges rates and charges maintained by defendant for transpor- 
tation of cleaning compounds from the Twin Cities, Minn., to 
Fargo and Grand Forks, N. D., in violation of sections 216(b) and 
216(d) of part II of the act. Asks a cease and desist order, rates, 
and assignment of the complaint for hearing concurrently with I. 
and S. Nos. 2758 and M-2770. (L. E. Torinus, Jr., 175 E. Fourth St., 
St. Paul 1, Minn.) 


C-906, Burlington Mills Corporation—Transportation for Compensa- 
tion. 

Investigation instituted by the Commission, division 5, into and 
concerning the motor carrier operations, including interplant oper- 
ations and operations to and from factories and establishments, 
of Burlington Mills Corporation and certain related or subsidiary 
corporation, with a view to determining whether the respondents 
have failed or are failing to comply with any of the provisions of 
part II of the interstate commerce act. 

MC C-914, Meats, Packing-House Products—Waterloo to Chicago. 

Investigation instituted by the Commission, division 2, on its own, 
into contract carrier minimum rates and charges, fresh meats and 
packing-house products, from Waterloo, Ia., to Chicago, IIl., of 
Emery Transportation Co. Assigned for hearing at Chicago, Octo- 
ber 17. 


. 29833, Minneapolis (Minn.) Traffic Association et al. vs. A. C. & 
Y. et al. 

Alleges rates between Chicago, Ill., and the Twin Cities, pub- 
lished in W. T. L. Tariff No. X-162-A, Kipp’s I. C. C. No. A-3676, 
unlawful as being in excess of basis prescribed in Western Trunk 
Line Class Rates, 164 I. C. C. 1, in violation of section 1. Asks 
cease and desist order and rates. (Frank B. Townsend, executive 
vice president, Minneapolis Traffic Association, 164 Grain Exchange 
Blidg., Minneapolis 15, Minn.) 
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PROPOSED REPORTS IN I.€.C. CASES 


Examiners Hold Forwarder-Motor 
Compensation Methods Unlawful 


Publication by motor carriers of assembly and distribution 
rates for the use of freight forwarders to take the place of the 
divisions they now have would be necessary if recommendations 
made in a 136-page proposed report of Examiners Paul O. Carter 
and J. J. Williams, in No. 29493, Freight Forwarders—Motor 
Common Carriers, Agreements, were adopted by the Commis- 
sion. 

The examiners recommended that the Commission should 
find that the present method of joint rates and divisions, gen- 
erally applied in determining compensation paid by freight 
forwarders for the handling by motor common carriers of 
forwarder traffic in assembly and distribution service and be- 
tween concentration and break-bulk points in truckload lots, 
for the future: ' 


Would be improper, unlawful and discriminatory against other 
shippers whose freight was handled under like circumstances and 
conditions. 

Discriminatory as between small forwarders and large forwarders. 

Would impose a burden on other shippers. 

Would be contrary to the national transportation policy. 


The examiners further proposed that the Commission should 
find that subsection (b) of section 409 of the interstate com- 
merce act, as amended February 20, 1946, should no longer 
be effective from and after six months from the date of an 
order entered in the proceeding. The subsection temporarily 
permitted continued establishment of joint rates and divisions 
pending establishment of assembly and distribution rates. 

An additional recommendation was that the Commission 
should find that compensation to be paid or observed, under 
which freight forwarders might utilize motor services and 
instrumentalities in “A and D” service, should be published in 
tariffs to be filed with the Commission, and should be in 
accordance with section 408. That section, as a substitute for 
joint rate arrangements, authorized establishment by common 
carriers of A and D rates differing from the local or propor- 
tional rates contemporaneously applicable between the same 
points. 

The examiners also recommended a finding by the Com- 
mission that the compensation to be paid or observed, under 
which forwarders might utilize motor carrier services and, 
instrumentalities between concentration points and break-bulk 
points in truckload lots, should be published in tariffs to be 
filed with the Commission by such motor carriers, “and may 
be lower than the level of rates applicable on traffic generally,” 
provided that such lower compensation was justified by reason 
of the conditions under which the motor services and instru- 
mentalities were utilized by forwarders and the character of 
the services performed by such carriers and by forwarders. 

No special rules or regulations were necessary, said the 
examiners. 

Secrecy Held “Repugnant” 


It was clear from careful consideration of the record, said 
the examiners, that the present method of determining the 
compensation to be paid by the forwarder to the motor carrier 
was unlawful in that it resulted in discrimination in favor of 
forwarders and against other shippers who used the services 
of motor carriers under like conditions and circumstances, and 
against smaller forwarders, “which because of the limited 
amount of traffic they handle, are unable to obtain as low a 
basis of compensation as the larger forwarders because of 
their larger volume and more widespread operations.” 

The determination of compensation by agreement, said the 
examiners, had had the general effect of establishing com- 
pensation on a relatively low level and had thus imposed a bur- 
den on traffic other than forwarder traffic to an extent that rates 
on motor carrier traffic must be on a level sufficient t> make 
up for the concessions to forwarders. The examiners added: 


Until this investigation was instituted, the amounts of compensa- 
tion were secret; they are not published in tariffs, and the compensa- 
tion was generally unknown except to the forwarder and to the motor 
carrier to which it applied. This practice is repugnant to the purposes 
and provisions of the act and the national transportation policy and 
should not be continued. 





See Uniform Compensation Resulting 


By virtue of authority granted in section 408, said the ex- 
aminers, motor carriers could establish and maintain A and D 


rates applicable on forwarder traffic and like traffic of others 
lower than the normal basis of rates, if they could justify a dif- 
ference in the respective services. They said such rates had not 
been published or used extensively and that the principal 
reason advanced for their limited use was that motor carriers 
had been reluctant to extend their benefit to shippers gen- 
erally who utilized their services under substantially similar 
circumstances. This reluctance, said the examiners, was 
prompted by a fear that the general level of their rates would 
be lowered. The examiners added: 


While this might have been one of the reasons, it is a fair inference 
that a stronger reason was the continued authorization of joint rates 
and divisions. As long as joint rates and divisions were permitted to 
remain it was futile to suplant them with assembly and distribution 
rates as authorized in section 408. The forwarders were able to use 
their great bargaining power with individual motor carriers to per- 
suade them to agree to the divisional basis, and with competition for 
the forwarder business keen among motor carriers, insistence on the 
application of published assembly and distribution rates would have 
meant the loss of the traffic to a competitor. The elimination and 
abandonment of the joint rates and divisions method, and the substi- 
tution of the method under section 408, will result in uniform com- 
pensation for motor carriers handling forwarder traffic between the 
same points and the payment of uniform compensation by forwarders 
operating between the same points, whether they be large or small. It 
will also permit shippers generally whose traffic is handled by motor 
carriers under conditions similar to those under which forwarder traffic 


is handled to share in the benefits of the savings that may result from 
such handling. 


Terminal-to-Terminal Services 


Provisions of section 409, said the examiners, specified that 
in the case of line-haul transportation between concentration 
points and break-bulk points in truckload lots, payment should 
not be permitted to common carriers by motor vehicle of com- 
pensation that was lower than would be received under rates 
or charges established under part II of the act, except to the 
extent that such lower compensation was found by the Com- 
mission to be justified because of conditions under which the 
motor services and instrumentalities were utilized by the for- 
warders and the character of the services performed by the 
motor carriers and forwarders. They added: 


These provisions refer to forwarder terminal-to-terminal services 
and contemplate that lower compensation shall not be authorized un- 
less there is definite and specific evidence of differences in the condi- 
tions and the character of services performed by the motor carriers in 
such operations. Although the record contains general descriptions of 
forwarder terminal-to-terminal services, it does not show a general 
pattern of such services. On the contrary, it shows variations in the 
character of the services and in the conditions under which they are 
performed. For example, some of the movements constitute a truck- 
load, while others are less than a truckload. In the latter instances, 
freight other than forwarder freight is loaded in the vehicle, and is 
accorded the same service as the forwarder freight. The evidence does 
not show the consist of terminal-to-terminal forwarder traffic, except 
that it is composed of a number of different commodities of different 
classifications, The ordinary truckload movement is of a single com- 
modity. It may be and probably is true that in the case of many for- 
warder terminal-to-terminal movements, there is some saving of ex- 
pense by the motor carrier in comparison with the expense incurred 
on local shipments, but this record does not afford any acceptable 
measure of such savings either generally or in particular instances. 
Terminal-to-terminal movements of forwarder freight bear a close re- 
semblance to ordinary truckload movements, except that the former 
consists of several commodities, and the average weight is less than 
the average weight of ordinary truckload movements. 

The conclusion that on this record no basis of compensation for 
terminal-to-terminal forwarder traffic can be prescribed generally or 
in particular instances does not mean that a lower than normal basis 
on such traffic will be unlawful, if the conditions of section 409 are 


met. Upon a proper showin, the Commission is authorized to approve 
such lower basis. 


Forwarder Contention Discussed 


One of the forwarder arguments, said the examiners, was 
that if the compensation of motor carriers was increased, it 
would be necessary for them to curtail or eliminate forwarder 
service to and from off-line points, and thus deprive shippers 
and receivers of forwarder service at such points. The exam- 
iners added, however, that this was not a valid reason for 
permitting forwarders to use the motor carriers’ services at 
charges that disregarded classification and were less than were 
paid by other shippers. They said the level of the rates paid 
by shippers generally might well be increased because of the 
concessions in charges that were accorded to forwarders, thus 
making the burden greater for shippers generally. They added: 


There is no proof that a requirement that forwarders pay to motor 
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carriers compensation equal to that paid by shippers generally who 
use transportation under like conditions will curtail forwarder service 
at off-line points. Approximately 23 per cent of the shipments are 
handled upon a classification basis, either at local rates or percentages 
of local rates, and in Pacific coast territory practically all of the for- 
warder traffic is handled at local rates. There is no showing that this 
situation has resulted in the curtailment of forwarder service. In other 
territories, substantial amounts of traffic are handled at local rates or 
percentages of local rates, and there is no proof that the curtailment of 
forwarder service has resulted. 


The examiners said the evidence did not disclose any sound 
reason why forwarder shipments should not be subject to clas- 
sification to the same extent as the traffic of other shippers. 
They said the evidence showed that forwarder traffic was 
higher rated than the general traffic of the motor carrier. 

Carrier discounts below published rates could not be given 
by railroads because the forwarder must pay the railroads the 
same published tariff rates that would be paid for the same 
movement by other shipments, said the examiners, adding 
that no sound reason appeared for a different relation between 
the forwarder and the motor carrier. 

No motor carriers and no freight forwarder, said the 
examiners, might be required to participate in joint rates with 
each other, and any joint rates or any terms of utilization of 
service other than the terms open to all shippers under the 
individual tariffs of motor carriers were only such as might 
be agreed to voluntarily by the motor carriers. They said the 
Commission had no authority to require either the motor car- 
rier or the forwarder to enter into joint arrangements with 
each other. 

; Cost Evidence Reviewed 


With respect to cost evidence, the examiners said: 


While because of the lack of underlying data and other deficiencies, 
the cost evidence and the restatements of the costs . . . cannot be ac- 
cepted as an absolute test of the compensatory character of the present 
compensation, they, together with the other evidence of record, justify 
the conclusion that the average costs for the country as a whole for 
handling assembly and distribution forwarder traffic, and the costs in 
several of the territories, exceed the average compensation paid. 

Although the present compensation to motor carriers is determined 
by agreement between the motor carrier and the forwarder, and thou- 
sands of such agreements are said to be in effect, not a single agree- 
_ment was offered in evidence, and the record does not disclose any of 
the terms of such agreement, except the compensation, or whether they 
are oral or written. The evidence leaves the strong inference that many 
of the agreements are oral, and that those that are written are evi- 
denced only by letters confirming the basis of compensation agreed 
upon. The making of agreements between common carriers and shippers 
as to the charges to be collected and paid is repugnant to the act and 
gives rise to various kinds of discrimination and favoritism. ° 


The examiners said all of the cost studies referred to in 
the report were limited in extent, and none could be said to be 
representative either for the country as a whole or for any 
particular territory. The data, therefore, they said, could serve 
only to indicate in a general way the compensatory character 
of the compensation for assembly and distribution service as 
a whole. 

Evidence on Savings “Conflicting” 


The savings in expense that the forwarders claimed were 
made by the motor carriers, when handling forwarder traffic, 
said the examiners, were concerned with billing, classification, 
soliciting, platform handling at origin and destination or both, 
collection of the charges, and the investigation and settlement 
of claims. They said the “evidence with respect to such alleged 
savings is conflicting.” 

The examiners said a contention of the forwarders that 
billing and classification expense could be eliminated on for- 
warder traffic under a flat basis was equally strong with respect 
to forwarder traffic handled by rail or water or with respect 
to traffic generally, but classification was a requirement under 
the provisions of the act and must be enforced, except under 
particular circumstances. 

“There is no sound reason why forwarder traffic handled 
by motor carriers should be treated differently in this respect 
than forwarder traffic handled by rail or traffic of shippers 
generally,” said the examiners. 

The examiners said the whole evidence established the fact 
that more service was performed in connection with distribu- 
tion traffic than with assembly traffic, and that the operation 
with respect to the distribution of forwarder traffic corre- 
sponded closely to the operation with respect to local traffic. 

They said the preponderance of forwarder traffic originated 
in Official Classification Territory. Distribution traffic, they 
said, was heavier in the west and formed practically all of the 
forwarder traffic in the south, southwest and middlewest. In 
Middle Atlantic Territory, they said, assembly and distribution 
traffic were more nearly balanced and to a lesser extent in 
Central Territory. 

The report noted that the instant investigation proceeding 
was instituted March 5, 1946, on the Commission’s motion, to 





TRAFFIC WORLD 


determine and prescribe reasonable, just, and equitable terms 
and conditions under which forwarders might use motor serv- 
ices and instrumentalities under agreements between the for- 
warders and those carriers. It said the investigation was insti- 
tuted because of the enactment on February 20, 1946, of 
amended section 409. The report covered the historical back- 
ground of section 409, as amended, described forwarder opera- 
tions in general, and presented a history and description of 
motor carrier compensation. After reviewing the evidence of 
forwarder respondents and supporting motor carriers, including 
briefings of the hearings held in various cities, the report sum- 
marized and discussed cost evidence including cost studies by 
the forwarders, a cost study and restatement of forwarder costs 
by the American Trucking Associations, Inc., and compilations 
by the Commission’s Bureau of Transport Economics and Sta- 
tistics. It reviewed comments and criticisms with respect to 
cost studies. 





I. C. C. Examiner Proposes Demurrage 
Reparation to Packing Companies 


In a proposed report in No. 29652, Armour & Co. vs. 
Atchison, Topeka & Santa Fe Railway Co. et al., and embraced 
proceedings, Examiner William J. Sweeney, Jr., has recom- 
mended that the Commission find applicable but unreasonable 
demurrage charges collected or sought to be collected for the 
detention of 75 loaded and empty refrigerator cars, at the fol- 
lowing points, in the period of a nationwide strike at the com- 
plaining packing companies’ plants in January, 1946: 


South Omaha, Neb., Spokane, Wash., Chicago, Ill., National Stock 
Yards, Ill., Los Angeles, Calif., Seattle, Wash., Brooklyn, N. Y., South 
San Francisco, Calif., Montgomery, Ala., Philadelphia, Pa., Waterbury, 
Conn., Syracuse, N. Y., Tampa, Fla., Worcester, Mass., Cleveland, O., 
Baltimore, Md., Denver, Colo., and Wichita, Kan. 


The examiner said the assailed demurrage charges were 
computed under the provisions of tariffs published in compli- 
ance with four revised service order No. 180, and amendments 
thereto, which provided for demurrage charges on refrigerator 
cars, after the expiration of two days free time, of $11 for the 
first day, $22 for the second day, and $44 for the third and each 
succeeding day. He proposed that such charges be found un- 
reasonable to the extent they exceeded $1.20 a car a day for 
the actual period of detention, including Sundays and legal 
holidays, and without free time for loading or unloading, and 
recommended award of reparation, or waiver of collection of 
outstanding undercharges. 

Complaints were directed against charges on cars held in 
the period between January 14 and February 1, 1946, according 
to the report. Except for personnel in supervisory position, it 
said, employes of the complainants were on strike from Janu- 
ary 18 to January 28, 1946. Demurrage, the report added, 
accrued on cars located inside complainants’ plants, on those 
arriving after the strike began and held outside the plants, and 
in a few instances, where inbound or outbound switching service 
was permitted by the strikers, on those cars which were held 
both inside and outside the plants. 

The examiner said the strike was the proximate cause of 
the detention and was beyond the control of complainants. They 
exerted every effort, he said, to avoid detention of the cars but, 
due to the fact that the strike was nationwide, were unable to 
release all cars consigned to them in the strike period. Hun- 
dreds of other refrigerator cars were also consigned to com- 
plainants and moved in the strike period but such cars were 
released within the free time by means of reconsignment, stor- 
age, or unloading of the cars by supervisory employes, said 
the examiner, adding: 


Despite the maximum effort, on the part of complainants, the 75 
cars involved in this proceeding could not be released within the free 
time because there was no place to reconsign the cars, or no storage 
space available, or the supervisory employes could not unload the cars 
because they were working at capacity in unloading other cars. How- 
ever, the detention of these cars was mitigated in most instances as 
is shown by the fact that all but 6 of them were released on or before 
the date the strike ended. 


After observing that revised service order No. 180 was 
promulgated as an emergency measure in the war and postwar 
periods in order to prevent a shortage of refrigerator cars and 
congestion of traffic, and the charges which the service order 
required the carriers to publish and collect were designed to 
expedite the release of cars and were in the nature of penalty 
charges, the examiner concluded: 


When demurrage charges result in a penalty against a shipper who 
is powerless to release the cars due, as in this proceeding, to circum- 
stances beyond his control, they do not accomplish their purpose and, 
to pes extent that they represent a penalty, should be found uwnrea- 
sonable. 
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In support of his conclusion, the examiner cited the deci- 
sions of the Commission in Chrysler Corporation vs. New York 
Central, 234 I. C. C. 755, and Balfour, Guthrie & Co. vs. Chi- 
cago, Milwaukee, St. Paul & Pacific, 235 I. C. C. 437, and said 
the latter report contained observations which were equally 
pertinent in the circumstances of this proceeding. 

The instant report embraced No. 29652, Sub. 1, Swift & Co. 
et al. vs. South Omaha Terminal Railway Co. et al., and Sub. 
No. 2, Cudahy Packing Co. vs. Atchison, Topeka & Santa Fe 
Railway Co. et al. 


Greyhound Disposal of Southern 
Stock Interest Recommended 


Examiner M. L. Winson, by a proposed report in MC 
F-2584, Greyhound Corporation — Investigation of Control — 


» Southeastern Stages, Inc., recommended that the Commission 
+ should find that Atlantic Greyhound Corporation, the Grey- 


hound Corporation and a number of Greyhound and South- 


) eastern officials and stockholders took part in effectuating con- 


<img 


trol and management of Southeastern Stages, Inc., Atlanta, 
Ga., with Atlantic Greyhound Corporation, Charleston, W. Va., 


_ and carriers affiliated with it, and that Atlantic should be 
' ordered to divest itself of all interest in Southeastern’s capital 
_ stock, subject to conditions: 
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The examiner’s recommendations follow: 


The Commission should find: 

(1) That respondents John W. Alspaugh, R. A. L. Bogan, Ivan 
Bowen, Merrill Buffington, O. S. Caesar, Robert Driscoll, George S. 
Engle, J. L. Gilmer, R. L. Griggs, J. W. Hughes, L. L. Hughes, Arthur 


F: M. Hill, P. D. Koontz, C. T. Leinbach, A. Bliss McCrum, R. M. Med- 


lock, W. S. Moore, A. C. Shipman, E. I. Shipman, G. W. Traer, W. E. 
Travis, H. G. Wellington, C. E. Wickman, Atlantic Greyhound Corpora- 
tion, and the Greyhound Corporation participated in effectuation of 
control and management in a common interest of Southeastern Stages, 
Inc., with Atlantic Greyhound Corporation and carriers affiliated with 
it, in violation of section 5(4) of the act, and that said respondents, 
except J. L. Gilmer, W..S. Moore, and G. W. Traer, have continued to 
maintain such control and management in violation of that section. 

(2) That the respondents named herein, except J. L. Gilmer, W. S. 
Moore, and G. W. Traer, should be ordered to cease and desist from 
further violation of section 5(4). 

(3) That Atlantic Greyhound Corporation should be ordered to 
divest itself of all interest in the capital stock of Southeastern Stages, 
Inc.; provided, however, that in such divestment, no such stock shall 
be sold or transferred, directly or indirectly, to any of the-respondents 
or any stockholder, director, officer, employe, or agent of the Grey- 
hound Corporation, Atlantic Greyhound Corporation, any of its sub- 
sidiaries, or corporations affiliated therewith, or anyone otherwise 
directly or indirectly affiliated or connected with them, or under their 
control or influence, or any corporation in which any of them is 
financially or otherwise interested, or with which any of them is 
affiliated, or to any stockholder, director, officers, employe, or agent 
of any such corporation,. or any subsidiary or affiliated company; pro- 
vided, further, that the provisions of this paragraph shall not apply to 
Southeastern Stages, Inc., or any of its present stockholders, except 
Atlantic Greyhound Corporation, directors, except George S. Engle, 
Officers, employes, their wives, or children, or others not within the 
purview of the preceding proviso. 


The examiner said that by order entered July 13, 1944, 
the Commission instituted an investigation, on its own motion, 
under section 5(7) of the interstate commerce act, to deter- 
mine whether control or management of Southeastern in a 
common interest with Atlantic and other carriers affiliated 
with it, might have been effectuated and might be continuing 


# in violation of section 5(4) of the act. 


Under an agreement of July 16, 1943, between Atlantic, 


) on the one hand, and, on the other, Mr. Shipman, Mr. Hughes, 


Dette 


and their wives, according to the examiner, Atlantic contracted 
to purchase 200 shares (40 per cent) of Southeastern’s stock 
for $380,000. 

It was important to note, said the examiner, that Atlantic 
was by far the largest stockholder of Southeastern and had 


} the greatest single financial interest in it, exceeding that of all 


the members of either the Hughes or Sherman families. He 


» added: 


If Hughes and Shipman should disagree in the future concerning 


; the management and operations of Southeastern, and such a possibility 
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cannot be ruled out notwithstanding their agreement in the past, At- 
lantic could join either family and thus exercise legal and direct con- 
trol or management, as well as indirect control or management... . 
It is therefore all the more reasonable to believe that the-affairs of 
Southeastern are, and will be, managed in the interest of Atlantic and 
the affairs of both in the interest of Greyhound. 

One of the significant results of Atlantic’s acquisition of 40 per 
cent of Southeastern’s capital stock, and perhaps a motivating element 
in the transaction, is that the latter’s properties have been effectively 
“put on ice’? and surrounded by an ‘‘iron curtain,’’ which competitors 
and connecting carriers of Atlantic and the Greyhound System and 
Southeastern will find difficult or impossible to penetrate. Unless At- 
lantic is required to divest itself of that stock, as proposed herein, 
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Southeastern will henceforth be without practical power to combine 
or affiliate with any carrier not a member of the Greyhound System. 


_ Southeastern was primarily a local carrier, said the ex- 
aminer. He said Southeastern and Atlantic had maintained 
“friendly relations” for many years, antedating Atlantic’s stock 
acquisition. He said Atlantic contended that it purchased the 
200 shares of Southeastern’s stock as an investment; that 
neither it nor Greyhound had interfered with, or influenced the 
affairs of Southeastern; that they had no control or the power 
to exercise control or management of Southeastern; that 
Atlantic’s acquisition of the stock was not a transaction within 
the ahead of section 5; and that the proceeding should be 
dismissed. 


PORTLAND TUG & BARGE CO. OPERATION 

By a proposed report in W-694, Sub. 3, Portland Tug & 
Barge Co. Extension—Coastwise, Examiners A. C. Wilkins and 
Walter D. McCloud have recommended that the Commission 
should find that further public convenience and necessity re- 
quire the extension of operations by Portland Tug & Barge Co., 
Portland, Ore., as a common carrier by towing vessels in the 
performance of general towage and by non-self-propelled ves- 
sels with the use of separate towing vessels in the transporta- 
tion of commodities generally between all ports and points 
along the Pacific coast for which the applicant does not now 
hold authority to operate. 

Little evidence had been adduced by the applicant in sup- 
port of a request to perform intercoastal towing service, said 
the examiners. They said an occasional ship had been towed 
in this service in the past, and that it appeared future opera- 
tions of this nature would not occur often enough to warrant 
a conclusion that a public need had been shown for this service. 
The applicant, according to the report, had asked for authority 
to operate by towing vessels in the performance of general 
towage between ports and points along the Pacific coast and 
waterways tributary thereto (including only such waters on 
the Columbia and Willamette Rivers as the applicant was 
presently authorized to operate on), and points along the 
Atlantic and Gulf of Nexico coasts. 


Free Transit-Stops by Truck Line 
Unlawful, Examiners Conclude 


A tariff rule proposed by Watson Bros. Transportation Co., 
Inc., under which truck shipments of a wide variety of com- 
modities would be accorded from one to seven intermediate 
stops for partial unloading of not less than 2,500 pounds at each 
stop, without additional charge, should be found unlawful and 
should be ordered canceled without prejudice to the establish- 
ment by the respondent carrier of appropriate and reasonable 
minimum weight for application in connection with the com- 
modity rates set forth in the shcedules under suspension, Ex- 
aminers Roy L. Burge and C. W. Bennett concluded in a pro- 
posed report in I. and S. M-2715, Stopping-in-Transit—Watson 
Bros. Transportation Co. 


The considered schedules, the examiners said, had been 
filed to become effective January 1 and their operation had been 
suspended until August 14 on protest of the Middlewest Motor 
Freight Bureau, the respondent then having postponed indef- 
initely the effective date of the schedules. They said the sched- 
ules were to apply in connection with commodity rates con- 
currently established by Watson Bros. between Sioux City, Ia., 
and Arrian, Minn., on (a) a large list of articles generically de- 
scribed as “groceries and general store supplies” and on beans, 
animal or poultry feed, flour, oats, oyster shells, rice, salt, sugar, 
fresh poultry, in straight or mixed shipments, and (b) on 
generic lists of “store fixtures and equipment” and “paint, paint 
materials and putty” when in mixed shipments with commod- 
ities described in (a). Although the Middlewest bureau’s pro- 
test also assailed the level of the respondent’s rates on these 
and certain other commodities, division 2 of the Commission 
declined to suspend them and they were not in issue in the in- 
stant proceedings, said the examiners. 

“The proposed rule,” they continued, “provides that, when 
the total weight of the shipment tendered is not less than 50,- 
000 pounds, the shipment may be stopped at one directly inter- 
mediate point for partial unloading, a shipment of not less than 
7,500 pounds may be stopped at two intermediate points, and so 
on until shipments of 20,000 pounds or more will be accorded 
seven intermediate stops, all without additional charge, sub- 
ject, however, to the requirement that the minimum weight un- 
loaded at each intermediate point shall not be less than 2,500 
pounds. Not more than one delivery will be made at each inter- 
mediate stop or at final destination, and the provisions apply 
only when the shipment is tendered by one consignee on one 
bill of lading in one day.- As indicated, the line-haul rates are 
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the same whether the shipment is stopped in transit or not. In 
a number of proceedings the Commission has found, in effect, 
that deliveries in excess of the -one ordinarily understood to 
be included in the line-haul rate entail additional expense to 
the carrier, and are unlawful, unless the carrier provides appro- 
priate additional charges therefor in its tariff. At the hearing 
the burden alluded to a number of these proceedings in support 
of its position. .. . 

“Respondent submitted nothing to sustain its burden of 
showing that the proposed changed provisions are just and 
reasonable. On the contrary, its counsel stated that the pro- 
visions would be withdrawn. After the hearing, it submitted for 
filing a supplement purporting to effect such cancellation, but 
it was necessary to reject the supplement for the reason that 
it failed to comply with the Commission’s tariff rules. On this 
record, the conclusion is inescapable that the proposed stopping- 


a rule has not been shown to be just and reason- 
able. ... : 


Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unless otherwise stated), become effective unless 
exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission. State in which applicant has home office 
is shown in “black face’’ type, with name of town or city following.) 


Wisconsin (Sheboygan)—-MC 108100, Sub. 1, Jerome V. 
Hardy. Certificate proposed. Prefabricated houses, house fix- 
tures, and incidental thereto, such commodities as are necessar 
in the construction thereof, from Sheboygan Falls, Wis., to all 
points in Ill., Ind., Mich., and Minn., within 500 miles of Sheboy- 
gan Falls, and rejected shipments in the reverse direction, over 
irregular routes. 

New York (New York)—MC 108588, Salvatore Migliore, Jr. 
and Thomas Migliore, dba S & T Trucking Co. Certificate pro- 
posed. Marble, in blocks and slabs, between Baltimore and 
Cardiff, Md., on the one hand, and, on the other, points in the 
New York, N. Y., commercial zone, over irregular routes. 

Oklahoma (Oklahoma City)—-MC 106213, Sub. 3, Fox Re- 
frigerator Lines, Inc. Permit proposed. Packing house products, 
from Oklahoma City, Okla., to points in defined areas of N. M., 
over irregular routes, traversing Tex., for operating convenience, 
with rejected shipments in the reverse direction. 

Minnesota (Minneapolis)—-MC 78643, Sub. 20, George Hart, 
dba Hart Motor Express. Certificate proposed. Livestock, be- 
tween Union Stockyards, Southwest Fargo and West Fargo, 
N. D., on the one hand, and, on the other, South St. Paul and 
Newport, Minn., over specified routes. 

Delaware (Milton)—-MC 69052, Sub. 11, Reed Trucking Co., 
Inc. Certificate proposed. Fresh frozen foods and fresh and 
frozen poultry from points in Sussex county, Del., to points in 
Ill., Ind., O., and those in the lower peninsula of Mich., and 
Louisville, Ky., traversing Md., and W. Va., for operating con- 
venience only and rejected shipments on return movements, 
over irregular routes. 

lowa (Fort Dodge)—-MC 59367, Sub. 6, Loren A. Decker, 
dba Decker Truck Line. Certificate proposed. Plaster, plaster- 
board, plasterboard joint system, lime and gypsum products, 
from Fort Dodge, Ia., and points within 4 miles thereof, to 
points in Wis., and Ill., except points in the Chicago, IIl., com- 
mercial zone, over irregular routes. 

Kansas (Wheaton)—MC 49503, Sub. 3, Reinhard Matzke 
(Corrected). Certificate proposed. General commodities, with 
exceptions, over regular routes, and specified commodities, over 
irregular routes, from, to, or between specified points in Kan., 
and Mo., subject to restrictions. 

Arizona (Sahuarita)—-MC 35633, Sub. 5, M. C. Hubbell. 
Permit proposed. Copper, lead and zinc ores, over irregular 
routes, from the San Juan mine in Tombstone mining district, 
Conchise county, Ariz., to points in Tombstone Townsit, Ariz. 


Wisconsin (Milwaukee)—-MC 32400, Sub. 2, Anton Jung, 
dba Jung Transportation Co. Denial of permit proposed. Paper 
and/or fiberboard boxes, knocked down, from Menasha, Wis., 
to points in Ill., and scrap paper and other supplies used in the 
manufacture of paper and/or fiberboard boxes from points in 
Ill., to Menasha, over irregular routes. 

New York (Stanley)—MC 32242, Sub. 6, N. C. Purdie Cor- 
poration. Denial of certificate proposed. General commodities, 
with exceptions, between Buffalo, N. Y., and New York, N. Y., 
over regular routes. 

New York (Granville)—-MC 108526, George H. Jameson. 
Permit proposed. Malt beverages in kegs and bottles or cans 
in cartons from Utica, N. Y., Albany, N. Y., and Providence, 
R. I., to Manchester Depot, Vt., from Staten Island, N. Y., to 
Middle Granville, N. Y., and from Orange, N. J., to South Glen 
Falls, N. Y., including return of empty containers, and fertil- 
izers from Cartaret and Kearny, N. J., to points in Dutchess, 
Ulster, Greene, Columbia, Schenectady, Montgomery, Fulton, 
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Saratoga, Washington, Warren, and Hamilton counties, N. Y., 
over irregular routes. i 
* Wisconsin (Galesville) — MC 109096, Jewitt Lund and . 
Charles Hellekson, dba Holmen-LaCrosse Truck Line. Certifi- |) 
cate proposed, subject to conditions. General commodities be- | 
tween Galesville and Trempealeau, Wis., over a specified route. | 
Conditions imposed, among other things, limit the service to be fj 
performed to that whch is auxiliary to, or supplemental of, 
rail service of the Chicago & Northwestern Railroad Co. : 
New York (Bolivar)—-MC 89770, Sub. 1, John W. Sawyer ¥ 
(Corrected). Certificate proposed. Machinery, equipment, ma- | 
terials and supplies used in, or in connection with, the discovery, 
development, production, refining, manufacture, processing, 7 
storage, transmission, and distribution of natural gas and petro- | 
leum and their products and by-products, from Aliquippa, Allen- 
port, Ambridge, Bradford, Butler, Cory, Etna, Pittsburgh, | 
Sewickley, Titusville, and Waynesburg, Pa., Benwood and | 
Wheeling, W. Va., and points in Ill., Mich., O., and Wis., to 
points in N. Y., in and west of Jefferson, Lewis, Oneida, Madi- 
son, Chenango and Broome counties, N. Y., and from Benwood 7 
and Wheeling, W. Va., points in Ill., Mich., O., and Wis., and 7 
points in N. Y., in and west of Jefferson, Lewis, Oneida, Mad- © 
ison, Chenango and Broome counties, N. Y., to points in McKean ~ 
county, Pa., over irregular routes, subject to elimination of ~ 
duplicating rights. 








NEWTEX SEEKS EXPANDED SERVICES 


The Newtex Steamship Corporation, New York, N. Y., has 
filed an application with the Commission, docketed as W-896, 
Sub. 6, for authority to make permanent the temporary com- 
mon carrier water rights granted to it authorizing transporta- 
tion of commodities generally between the port of Boston, 
Mass., on the one hand, and the ports of Houston, Galveston, © 
Brownsville and Port Isabel, Tex., on the other, and between 
the port of Baltimore, Md., on the one hand, and Houston and 
Galveston, Tex., on the other. The application said the tempo- 
rary Boston rights were granted in W-896, Sub. 4 TA, to” 
expire January 8, 1948, while the temporary Baltimore rights | 
were granted in W-896, Sub. 1 TA, expiring December 16, 1947. 5 

Both Baltimore and Boston were wholly dependent on | 
applicant, operating under temporary authority, for its existing 
water carrier service to the Texas ports involved, said the 
application, to which there was attached, as an exhibit, repre- 
sentative letters from the shipping public evidencing a need | 
for the pegmanent rights sought. 


£ 
lated tect RABI nk TEL Ns ate, ie Nee 


I. .C. C. Replies to Questions About 
Increased Eastern Commuter Fares 


A number of letters have been addressed to the Commission ; 
from the New York City area asking for clarification of the in- © 
creases authorized by the Commission in interstate commuta- ~ 


tion and multiple fares to and from New York City and other © 


eastern district cities (see Traffic World, Sept. 13, p. 709). The § 
letters referred to newspaper stories which, they said, indi- 


cated the maximum increase authorized was 25 per cent, and 
the letters generally referred to fares increased by a greater 
percentage. 

Typical of the communications was one received from Olin, 
Murphy & Redmond, of New York City, in which it was said the 
non-restricted commutation ticket between New York (Cort-/ 
landt Street) and Haverstraw, N. J., on the New York Central, | 
had been increased from $13.70 to $18.90, or about 38 per cent. 

In reply to that letter, the Commission said, in part: 


Enclosed please find copy of the report in this proceeding from 
which you will note that the average increase approved for most of 
the carriers to New York City is about 20 per cent, averaging as nearly 
as we can figure about 27 per cent on the unrestricted tickets and about 
17 per cent on the restricted tickets. Obviously, with uniform scales 
replacing a ‘‘helter-skelter’’ adjustment, the increase in any particular 
fare will in some instances be considerably greater and in other in- 
stances considerably less than the average. 


The correspondence has been placed in the docket in No. 7 
29711, Increased Passenger Fares—Eastern Railroads, and em- 
braced cases. 


FORWARDER RIGHTS TRANSFER ASKED 

By an application in FF-184, Taylor-Edwards Warehouse 
& Transfer Co., Inc., Seattle, Wash., has asked the Commis- © 
sion for authority to transfer certain operating rights in FF-41 
to Taylor-Edwards Pool Car Service, Inc., Seattle. 

The application said Taylor-Edwards Warehouse & Trans- 
fer Co., Inc., had applied for a freight forwarder permit but 
that because the company held a permit from the Commission 
to operate as a motor carrier, it could not hold a forwarder | 
permit. It said all outstanding stock of the pool car service 
company was owned by the warehouse and transfer company. 
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Shippers State Views in Hearing 
on Eastern L. C. L. Rate Increases 


- Chain Store Traffic League asks Commission to un- 
dertake “complete traffic over past five years.” 
A. T. A. common carriers support rail petition. Ship- 
pers ask for more time to prepare case. Connecticut 
manufacturers ask that proposed increases be de- 
nied. Shippers assert that if they do not use p. u. d. 
service, they shouldn’t have to pay for it. Hearing 
adjourned to October 28 


Shipper witnesses in No. 29770, Increased Less-Carload 
Rates, Official Territory, appearing before Examiner M. J. 
Walsh on the third day of the hearing in Washington in that 
proceeding, involving a request of the railroads in Official Ter- 
ritory for authority to publish increased less-carload rates esti- 
mated to add $27,000,000 to their revenues, included Albert H. 
Nelson, representing S. H. Kress & Co., and the Chain Store 
Traffic League, and Frank Rich, of J. C. Penney Co. 

Hearing in the case began September 23 before division 2 
of the Commission, but were continued by Examiner Walsh 
because, as announced by Chairman Aitchison at the beginning 
of the hearing, the division was unable to hear all the testimony 
because of the pressure of other work (see Traffic World, Sept. 
27). Carrier testimony was interrupted several times to make 
it possible for shipper witnesses to take the stand. 

Mr. Nelson said the Commission should, in deciding the 
instant case, have before it the cost statistics being developed in 
Nos. 29555 and 29556, investigations into the cost of pick-up 
and delivery service and of handling small shipments. He also 
took the position that, if a separate less-carload class scale was 
adopted in Official Territory, it would become the practice 
throughout the country. Much of the opposition to the pro- 
posals of the railroads has centered on the creation of separate 
class rate scales for carload and less-carload traffic. 

Mr. Rich said, among other things, that, because of the 
delays to shipments, it could be assumed there were costs ac- 
cruing because of “unreasonably slow service,” and that he 
questioned if that “unnecessary cost” should be included in 
the tests the railroads had made to determine whether or not 
their present rates were compensatory. 

He said that “it is our request that the Commission make 
a complete investigation of the handling of the less-carload 
traffic to determine just what is being performed and what has 
been performed, going back four or five years,” adding that 
“today the service shows no improvement.” He said it should 
be determined whether the present service of the railroads was 
“worth what they are asking for it.” 

Under cross-examination, the witness was unable to make 
comparisons between increased costs of the merchandise bought 
and sold by his company and increases in freight rates. 


The Five-Cent Ice Cream Cone 

Harry S. Hyman, vice-president and general sales manager 
of the Maryland Baking Co., makers of ice cream cones, edible 
cups and ice cream sandwich wafers, said the business of his 
company had been the sale of cones to be filled with ice cream 
and retailed for five cents, and that the company had reached 
the limit in its ability to pay freight charges. He said the in- 
creases proposed would result in less revenue to the railroads, 
because his company had machinery in storage and its own ma- 


chine shops to build machinery to be used in expanding present 


) operations, so that additional plants might be opened in various 
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parts of the country. 

Walter R. Clark, for G. W. Helme Co., a manufacturer of 
snuff, said the railroads were entitled to a level of rates that 
would meet their costs, but added “what the level should be is 
problematical.” He said if the proposed increases were granted, 
and further increases authorized in Ex Parte 166, the resulting 


» rates for short-haul less-carload traffic would “force us to de- 
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vise some other means of delivering our product.” He also 
objected to what he said was the intention of the railroads to 
‘make the increased rates minima in southwestern territory. 
R. A. Whitty, general traffic manager, Belknap Hardware 
Manufacturing Co., of Louisville, said his company found it 
necessary to object to three features of.the carriers’ proposal. 
The only justification given was increased costs of platform and 
Pick-up and delivery services, he said, with no relief for ship- 
Pers performing their own pick-up and delivery services at an 
allowance of 5 cents a hundred pounds which, he said, cost his 
Company $10,000 a year more than the allowance. He said the 
Proposed scale would “pyramid” another 25 per cent increase 
above the Ex Parte 166 increases, and added that iron and 
steel articles could not bear the increases. He said shippers 
were offered no assurance that less-carload service would be 
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improved if the increases were granted, saying that, from New 
York, his company was getting seventh morning deliveries. 


Port of N. Y. Authority 


For the Port of New York Authority and the Shippers’ 
Conference of Greater New York, George Gunderson, assistant 
traffic manager for the port authority, offered a statement and 
exhibit, which were copied into the record without reading. 
The witness said the primary interest of the parties he repre- 
sented was in the proposed rates applicable to export, import, 
intercoastal and coastwise traffic, and the preservation of port 
differential relationships with regard to such rates. If the 
revision in the instant proposals went forward without a cor- 
responding revision in rates to and from south Atlantic and 
Gulf ports, the witness said, the Port of New York would be 
“plagued with flagrantly discriminatory and unduly prejudicial 
rates.” He had previously said all ports south of New York 
had a decided competitive advantage over New York because 
their rates on waterborne commerce in practically all cases 
were lower than the rates to and from New York. He also 
said differentials increased under the less-carload proposal 
would give ports such as Philadelphia and Baltimore more 
favorable differentials than they now had. 


Truckers Support Petition 


Robert J. McBride, general manager of the Regular Com- 
mon Carrier Conference of the American Trucking Associa- 
tions, Inc., said the primary interest of the motor carriers was 
“fn the principle presented by the petition in which the rail- 
roads seek to place their rates on less-carload traffic on a more 
nearly compensatory basis.” He said for several years the 
motor carriers had repeatedly urged that the rails’ less-carload 
rate structure be put on a truly compensatory level. 

_After describing these efforts of the motor carriers, and 
reviewing the relationship between railroad and motor carrier 
rates in different parts of Official Territory, he said he agreed 
with a statement in the railroad petition that other agencies 
carrying less-carload freight would find it necessary to reflect 
increasing wage and material costs in their rates. He asserted 
it was the motor carriers’ opinion that public interest, the in- 
terest of shippers and transportation companies, required one- 
factor rates on merchandise traffic, to include pick-up and 
delivery service, adding he was convinced the publication of 
rail station-to-station rates on a basis lower than rates includ- 
ing those services, would immediately necessitate a tremendous 
expansion program for the motor carriers, including additional 
dock construction, because freight would remain on motor car- 
rier docks until receivers picked it up. He also expressed the 
view that there was no sound basis to predict that substantial 
diversion of traffic to rail competitors would result if the pro- 
posed increases were made operative. 

_ He said the rates proposed by the railroads were not suffi- 
ciently high, adding that they should include all costs “with a 
little left over for a return.” 

Parker McCollester, representing the Associated Industries 
of New York State, in a series of questions asked, among other 
things, if it was Mr. McBride’s purpose to prevent shippers 
from having the option of choosing pick-up and delivery serv- 
ice. Mr. McBride replied his objective was to present the views 
of the motor carrier industry, and repeated that the industry 
was “for a one-factor rate.” After saying allowances were 
made by motor carriers to shippers for delivering freight at 


terminals only in some parts of Official Territory, Mr. McBride’ 


said, in answer to a question, that he did not think they should 
be established in Trunk Line Territory. He said, in answer to 
further questions, that motor carrier rates were higher in some 
portions of territory than rail rates on shipments weighing less 
than 5,000 pounds. 

Shippers Ask Time to Prepare Casé 

At the afternoon session on the third day of the hearing, 
Parker McCollester, Mr. Dougherty, A. H. Schwietert, for the 
Chicago Association of Commerce and Industry, H. A. Hol- 
lopeter, for the Indiana State Chamber of Commerce, Charles 
Donley, for steel fabricating interests, and Leonard Mongeon, 
for the National Retail Dry Goods Association, asked that the 
hearing, when the rail case was completed, be adjourned to a 
future date in order that the shippers might have an oppor- 
tunity to prepare their case. They indicated that the necessity 
for attending the hearings and argument in Ex Parte 166 had 
made it impossible for them to prepare fully the detailed case 
they thought shippers ought to present in connection with the 
less-carload rate increases. 

J. F. Eshelman, general attorney for the Pennsylvania 
Railroad, and counsel for the petitioning railroads, opposed any 
grant of time, asserting that the carriers had filed their petition 
on May 29, and added that the petition was unusual in the de- 
tails it gave concerning the railroads’ proposals. After refer- 
ring to the fact that the Commission had admonished the car- 
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riers to look into their less-carload rates, he said the rates 
proposed “do not meet our costs,” adding that no amount of 
restatement of the studies being introduced in the two proceed- 
ings dealing with pick-up and delivery services and small ship- 
ment charges could alter the fact that “we are taking this 
business at a loss.” 


Examiner Walsh said the matter of additional time for 
the shippers would be considered by the Commission. 


Among other reasons advanced by counsel for shippers for 
’ the additional time was the fact that, after the petition in the 

instant proceeding was filed, the carriers had proposed an 
emergency increase in Ex Parte 166, and it was further stated 
that the shippers were not aware when the less-carload hearing 
began that the railroads proposed to add any increases granted 
ane that proceeding to any that might be granted in Ex Parte 


Further Shipper Testimony 


Frank I. McDonough, manager, transportation bureau, 
Richmond (Va.) Chamber of Commerce, offered a statement 
and exhibit that was copied into the record without reading. 
Referring to the proceedings pending before the Commission 
involving pick-up and delivery services and small shipment 
charges, he said Richmond shippers and receivers averred it 
would be premature for the Commission to decide the issues 
in the instant proceeding prior to its decisions “in those cases 
of similar import. .. .” He said the Richmond shippers further 
urged the Commission to require thorough breakdown studies 
of the handling costs of less-carload traffic by the railroads. 
If commerce and industry were intelligently to plan for the 
future, he said, they must have some reasonable assurance as 
to the cost of transportation. He asked consideration of the 
instant proceeding and the others referred to on a consolidated 
record and that the Commission “prescribe the same increases, 
if any are found to be justified, for joint rail-motor less-than- 
carload rates in Official Territory as found applicable for simi- 
lar services by other railroads throughout the United States.” 


In his exhibit, Mr. McDonough showed class 1, 2 and 3 
rates, including original and destination terminal handling 
costs and line-haul factors, as 69 cents, 59 cents, and 48 cents, 
respectively, December 3, 1931. In comparison, his exhibit 
showed the same rates under the instant proposal as 167 cents, 
142 cents, and 117 cents, respectively. 


Statements by J. M. Davison, on behalf of the Power 
Transmission Association, and C. B. Roeder, for American 
Home Foods, Inc., were copied into the record without being 
read. Mr. Davison said there had not been time since the 
proposal under consideration, and the Ex Parte 166 proposals, 
to analyze the effect of the combined increases on prices or 
the movement of products. He said it was feared that “it will 
be necessary to resort to pool cars to points to which we can 
accumulate sufficient tonnage at reasonable periods, to evade 
excessive less-carload freight charges.” Sufficient tonnage for 
pool cars could be accumulated for only a few points, he added, 
and that “we may be forced to price ourselves out of markets 
to which we now have access.” Saying most of the members 
of the group he represented were small businessmen, he said 
this type of business was always handicapped by the necessity 
of paying “high less-than-carload rates that are improperly 
related to carload rates on his products,” and that that rela- 
tionship would be disturbed by the proposal. Relocation of 
warehouses and shifts in traffic, he said, would reduce the 
volume of profitable long-haul less-carload traffic, while the 
short-haul traffic would “inevitably” go to the trucks where 
differences in costs of transportation justified. 

Mr. Roeder said he appeared to indicate the necessity for 
and convenience of “the complete transportation service under 
a single contract of carriage at reasonable rates.” After re- 
viewing the effects he said had followed cancellation of store- 
door delivery service at some points, he said such cancellations 
through tariff changes indicated a need for tightening of regu- 
lations so as to require a showing that the public interest would 
not suffer through abandonment of such services “in much the 
same way these requirements are met in the abandonment of 
portions of railroads.” Separate pricing for pick-up and de- 
livery services was no answer to the problem, he said. 

“If this Commission is convinced of the necessity for ac- 
cording special treatment to rates on less-carload traffic, we 
suggest that the interim scale in docket 28300 increased in 
accordance with Ex Parte 162 and applied uniformly to less- 
than-carload class or exception ratings with a minimum rate of 
62 cents should produce revenues approximating those claimed 
under respondent’s proposal,” he said. 

Such rates should be made applicable to shipments ac- 
corded pick-up and delivery service with a provision for allow- 
ance of 7 cents a hundred pounds when the patron performed 
his own pick-up or delivery, he continued. He added that the 
minimum rate and allowances suggested were determined by 
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applying the Ex Parte 162 and No. 28300 increases to the basic 
rates. 


Rail Testimony Im Record 


Also accepted into the record without reading were state- | 
ments of J. E. Murphy, chief, Fourth Section Bureau, Trunk- 
Line Association, dealing with fourth section application No. 
22707 and No. 29770, and of J. L. Webb, manager of stations 
and motor service for the Pennsylvania Railroad. 

Mr. Webb reviewed the Pennsylvania’s program for mech- 
anization of its freight stations and other methods he said had 
been adopted to reduce the expense of handling less-carload 
freight. Among those methods, he said, was to cut down the 
number of transfers; the use of steel containers, five of which 
to a flat car were equivalent to the traffic in a box car; and , 
simplification in the handling of shipping documents. His 30- 
page statement was supplemented by a large exhibit which con- 
tained photographs and drawings illustrating the various de- 
vices and stowing methods used to increase efficiency in han- 
dling less-carload freight. 

He was subjected to a long series of questions by various 
counsel for the shippers, exploring in detail the matters touched | 
on in his prepared statement. Among other things, he said man- 
hour productivity was about half what it was before the war. 

Among other things he was asked about the situation de- | 
scribed by Mr. Whitty at Louisville. Mr. Webb said the diffi- 
culty there was caused by the five-day week, with a resultant 
congestion of freight over the weekend, which, he said, required | 
until Wednesday of the following week to clear up. He said the | 
Pennsylvania was getting its cars to Louisville on the third | 
morning after leaving New York and that better deliveries were 
made at that point in the latter part of the week. 

At another point, Mr. Webb said the railroad could not 
give pre-war service “until we get enough money” to eliminate 
the things it was now necessary to do, such as doubling-up 
trains and cutting down yard forces. 


Prices and Profits Up, Says Backman 


Jules Backman, assistant professor of Economics at New 
York University School of Commerce and Finance, called as a | 
witness by the railroads, testified that prices and profits in 
industry generally were substantially greater than before the 
war, during the war, and at the termination of hostilities. In 
support of his contention, he offered an exhibit which showed 
the trends of prices, the trend of profits in leading industries 
from 1929 to 1947, and the relative profit position of various 
industries and the railroads in 1945, 1946, and the first half of 
1947. After a review of the comparisons, he said: 


The foregoing charts and tables make it evident that regardless 
of what date may be selected since 1939 as a basis for comparison, 
railroad revenue per ton-mile has increased significantly less than 
other prices, From these relationships, it also follows that the relative 
importance of freight costs in wholesale prices has declined. The 
increases in wholesale prices have preceded and exceeded by a wide 
margin the rise in railroad freight rates. 


Under cross-examination, he said, among other things, 
there must come a point at which food prices would have to 
be corrected, but that non-food prices, because they had not 
increased so sharply, would need only a moderate adjustment. 
At another point he said higher wages meant inevitable dis- 
placement of labor, adding there was testimony to that effect 
in the arbitration of the nonoperating employes’ demand for 
increases in Chicago. He also said the increase in net farm 
income was “almost a disgrace,” and said he was speaking of 
farm net income without subsidies. He said farm income of 
$5.9 billion in 1929 had risen to a rate of $17.6 billion for 1947. 
He said he thought railroads should have a return of 15 per 
cent on their investment, and added he had never heard any 
one in the railroad industry say that. He agreed that an in- 
crease in freight rates had an “all-pervasive” effect on prices, 
but said such increases did not have the “magnitude” of the 
impact of increased food prices. 


Shipper Opposition to Increases 


Shipper testimony on the final day of the hearing, Septem- | 
ber 26, included that of Max Seiferth, general traffic manager, 
Herz Manufacturing Corporation, also appearing for the Drink- 
ing Straw Association, who said the drinking straws moved 
the year round with an average haul of 150 to 200 miles. In 
1946, he said, inbound and outbound freight, moving by rail, 
had each amounted to 13,200,000 pounds. He said the rail less- 
carload proposal had in it “a serious threat to the continued 
shipment of this commodity.” He said straws were provided 
as a convenience to customers and the buyer would be unwilling 
to pay more than at present for an item not entirely necessary. 

Erwin H. Tuthill, traffic manager, Manufacturers’ Associa- 
tion of Connecticut, Inc., testifying on instructions from the 
association’s traffic committee, said there was a relatively 
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heavy movement of less-carload freight from that state because 
manufacturing plants were comparatively small. The increases 
proposed, he said, should be denied and that the Commission 
should require the carriers to “study aggressively plans for a 
reduction of cost and more efficient handling of less-than- 
carload freight.” 


Witnesses for Steel Fabricators 


Charles Donley called a number of witnesses for the fabri- 
cated steel industry, including M. K. DeWitt, for the American 
Institute of Bolt, Nut & Rivet Manufacturers; M. D. Perry 
for the same association; George P. Byrne, for the traffic com- 
mittee of the Screw Manufacturing Industry; J. C. Huntting, 
for the Chain Institute, Inc.; and D. E. Morgan, for the Non- 
Integrated Steel Manufacturers’ Association. 

Mr. DeWitt said the members of the Institute had not pro- 
tested the Ex Parte 166 increases, evidence to support what- 
ever position they took in that case to be introduced at further 
hearing. He added the industry was faced with “three heavy 
increases” which would be ‘“pyramided” on present rate§&, 
“thereby increasing them ’way beyond reason.” He said many 
member plants loaded shipments to more than 20,000 pounds, 
which were forwarded to consignees’ sidings direct without 
transfer at less-carload rates. He said there was no reason for 
establishing an increased rate level unless it would hold the 
traffic to the rail lines and permit free movement of traffic 
throughout normal marketing areas. 

Mr. Perry introduced five exhibits dealing with the pro- 
posals. He said the manufacturers he represented did. not now 
ship by truck and did not want to do so, but would be forced 
to use motor transportation by the increases. His exhibits com- 
pared rates and weights on articles in the manufactured iron 
and steel lists, less-carload and carload; those rates, less-car- 
load, from Pittsburgh to typical Official Territory points via 
rail and truck, taking into account increases proposed in No. 
29770, I. and S. No. 5502 and Ex Parte 166; and a statement 
showing “classification rating of products manufactured by 
protestants . . . which articles are subject to class 40 rating, 
less-carload by exceptions to Official Classification, and subject 
to commodity rates in carloads published on ‘Articles of Iron 
or Steel Manufacture’ in Official Classification Territory.” 

The traffic committee of the screw manufacturing industry 
protested ‘“‘against the unreasonable increases in less-carload 
rates requested by the railroads,” Mr. Byrne said. He asserted 
if the increases proposed in No. 29770, I. and S. No. 5502 and 
Ex Parte 166 were “compounded,” they would result in in- 
creases over the June, 1946, rates ranging from 137 to 343 per 
cent, and increases over present rates ranging from 89 to 244 
per cent. He said the proposed rates would have a tendency 
further to localize an industry already centralized around steel 

producing centers to reduce shipping costs. 


In a prepared statement, copied into the record without 
reading, Mr. Huntting, who also represented American Chain 
& Cable Co., of which he is general traffic manager, described 
an exhibit he offered, showing rate comparisons, and reviewed 
the effect of the proposed increases in the aforementioned pro- 
ceedings pending before the Commission. He also showed the 
class-rate relationship between Pittsburgh and Birmingham, 
Ala. on manufactured iron and steel articles, less-carload, 
shipped to border points of Central Territory, under present 
and proposed levels, and made his comparisons on various items. 

Mr. Morgan’s exhibit, for the Non-Integrated Steel Manu- 
facturers Association, carried much the same material on such 
items as bars, billets, rods, strip, pipe, plates, sheets, and other 
Iron and steel items, as was contained in Mr. Huntting’s prin- 
cipal exhibit. 

Drug Industry 


The American Home Products Corporation, and the drug, 
medicine and toilet preparation industries as a whole, were 
represented on the witness stand by George O. Griffith, general 
traffic manager for American. As to the industry, Mr. Griffith 
said he had been directed to offer the views of the Drug Traffic 
Conference. His statement contained a resolution adopted by 
the conference to the effect that it was opposed to one scale 
of less-carload rates for station-to-station service, and another 
for door-to-door station; that if the carriers demonstrated a 
heed for additional revenue for overall transportation costs of 
less-carload freight, door-to-door, such revenue should be de- 
Tlved from a general increase in the rate structure as a whole 
and not by “saddling an unreasonable burden on any particular 
segment of the traffic which they now handle.” The resolution 
Said the ultimate object of the Conference’s action was that the 
carriers should be put in position to maintain and extend door- 

-door service and to “restore it to some semblance of the 
ormer service which the shipping public had come to accept 
a normal and standard in the late 30's.” 

If the Commission approved the proposed less-carload rates, 

Mr, Griffith said he thought the rails would lose traffic, adding 
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they were not getting the short-haul traffic now and would lose 
a substantial volume of long-haul business to the motor carriers 
“even should the latter group establish parity of rates with 
the rail schedules,” because, he said, the average traffic man- 
ager in the industry would not segregate his traffic “to such a 
state of refinement that the rails will get all the long-haul 
money freight and the trucks take that which is left.” After 
describing the difficulties encountered when, he said, the Jersey 
Central discontinued pick-up and delivery service, the consignee 
refusing to pick it up at the rail station because “the trade 
practice of pick-up and delivery is firmly entrenched, not only 
in his mind, but in his everyday business practices,” Mr. Griffith 
said that “obviously the next shipment to that customer, and 
all others following, go via some form of transportation or 
alternate route which provides store-door delivery.” 

H. W. Wehe, of Greensburg, Pa., a maker of metal clad 
doors and speaking for Metalclad Door Association, said manu- 
facturing costs of metal clad doors had increased 40 per cent 
in 1947 when compared with rates in 1944. He said “distribution 
costs,” which he later defined as transportation costs, had in- 
creased about 20 per cent. The proposal under consideration, 
he said, carried increases from 10 to 109 per cent. Less-carload 
shipments of his product, which he said was made to architects’ 
specifications, were “imperative,” he asserted, adding his com- 
pany had found it necessary to increase the use of trucks. He 
added that railroad service had been poor for some time. He 
objected to the payment by the railroads to contract motor 
carriers of a greater amount for pick-up and delivery service 
_ was granted shippers performing those services for them- 
selves. 

L. C. Jones, also speaking for the Metalclad Door Associa- 
tion, for the Metal Abrasive Council, and for a group of shippers 
of miscellaneous iron and steel articles, offered an exhibit com- 
paring present and proposed railroad class rates with motor 
carrier class rates from Pittsburgh to various points; present 
and proposed rates to border points within Official Territory 
compared with rates to nearby Southern Territory points; and 
such comparisons on selected commodities, showing the spread 
in percentage between the present carload and lLc.l. rates and 
between the proposed l.c.l. and carload rates. 


Rate Progression, Border Point Problems 


A. H. Schwietert, for the Chicago Association of Commerce 
and Industry, entered an exhibit and analyzed at length the 
progression of representative class rate scales prescribed by 
the Commission and the scale proposed in No. 29770, and com- 
pared proposed rates to border points of Official Territory and 
extended zone C territory in Wisconsin with present rates to 
points beyond. As to the latter, he cited rates from Chicago 
to Madison, Wis., 130 miles, with a proposed rate of 114 cents 
a hundred pounds, with a rate of 108 cents under classification 
ratings and of 109 cents under exceptions ratings, to LaValle, 
Wis., 60 miles beyond the border, to which, he said, the pro- 
posed rate was projected as a minimum. 

Another section of his exhibit dealt with the alleged dis- 
ruption of rate relations established in No. 27746, State of Ala- 
bama vs. New York Central, et al., 235 I. C. C. 255, between 
Southern and Official territories, showing a difference of 18 
cents, Chicago to Cincinnati over Knoxville, Tenn., to Cincin- 
nati, approximately the same distance, under the rates pro- 
posed in No. 29770, as one example. He also compared first- 
class rates under the proposed scale for application between 
points in Official Territory with interterritorial first-class rates 
between Central and- Southern territories, contrasting, as an 
example, the proposed 125-cent Official Territory scale for 200 
miles as against 118 cents under classification ratings and 131 
cents under exception ratings for 50 miles in Central and 150 
miles in Southern territory, with similar differences for 100 
miles in each territory, and for 150 miles in Central and 50 
miles in Southern territory. 

The last two sections of his exhibit compared rates on 
selected commodities between points in Official Territory with 
rates for like hauls within Southern and Western Trunk Line 
territories, and set forth the alleged disturbance under the 


proposed scale in the relationship between less-carload and 
carload rates. 


Sears Roebuck Opposition 


E. U. Pederson, assistant to the general traffic manager of 
Sears Roebuck & Co., appeared in opposition to the proposal. 
He said “it is our definite opinion that the rates or charges on 
less-than-carload freight should be sufficient to cover the actual 
out-of-pocket costs and carload traffic should not be expected to 
subsidize less-than-carload traffic.” He also said he was much 
concerned with ‘the most unsatisfactory 1. c. 1. service which 
the carriers, in general, have rendered during the last several 
years, and we are even more concerned over the somewhat 
lackadaisical interest so many of the carriers have manifested 
in attempting to improve their 1. c, 1, service.’ He added the 
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company was fearful they would not receive improved 1. c. 1. 
service unless the carriers felt they were receiving adequate 
compensation for the services performed. He said it was hoped 
the increases would not be granted unless something was_ done 
to assure shippers of a “material improvement” in the I c. 1. 
service. A little later he said he believed a rate structure should 
be developed that would give shippers an incentive to by-pass 
congested freight house facilities and reduce the burden on the 
pick-up and delivery carriers. 

Among other things, he said the company had no quarrel 
with the carriers’ desire to provide over-all transportation serv- 
ice for shippers who wanted it, but objected to the scale of 
rates under consideration because “they impose upon us ter- 
minal expense on so many of our movements where we do not 
want the service, or cannot use the service, or the service is 
not available to us.”’ The company would be agreeable to one 
scale of rates, he continued, if “some reasonable allowance fac- 
tor could be established based on the actual cost of this serv- 
ice.” He said it seemed the carriers could obtain sufficient rev- 
enue for handling 1. c. 1. shipments without establishing the 
scale of rates asked for which, he asserted, would disrupt the 
relationship between carload and 1. c. 1. traffic. He asked that 
the carriers be denied the requested rates within Official, and 
between Official and Illinois and extended C territory. 


Detroit Board of Commerce 


Grant Arnold, speakng for the Detroit Board of Commerce, 
said it was opposed to the proposed scale of rates on shipments 
in trap cars, or on a station-to-station basis. He said shippers 
who did not use pick-up and delivery service should not have to 
pay for it. He said one shipper in the Detroit area moved one 
and a half million pounds of less-carload shipments with car- 
load shipments, and asserted the less-carload quantities should 
not bear the increased less-carload rates. 

Speaking as assistant secretary of Bayuk Cigars, Inc., and 
as chairman of the traffic committee of the Cigar Manufacturers 
Association of America, Edward R. Liggett said the cigar indus- 
try opposed the petition of the railroads and said that to the 
extent any increase granted would cover increases in pick-up 
and delivery service, non users of those services, such as the 
cigar industry, would be subsidizing users of the services. Be- 
cause the industry had a uniform established price policy it 
could not absorb further rate increases, he said, and any in- 
creases would exclude most of the industry from many large 
markets served by rail. As a corollary of that exclusion, he 
said, there would be a substantial diversion of cigar shipments 
from rail to other forms of transportation. 


Singer Manufacturing Co. 


E. E. Ebert, traffic consultant for the Singer Manufactur- 
ing Co., said the company had not participated in Ex Parte 
162 or Ex Parte 166, but that, “as in the case of the proverbial 
straw which broke the camel’s back,” it was now protesting 
the increases that would occur “on its vast 1. c. 1. traffic’ under 
the proposals in No. 29770. He said the increase in the rate on 
sewing machine heads from Elizabethport, N. J., to Baltimore, 
between June 30, 1946, and August 27, 1947, was from 83 cents 
to 111 cents, or 35 per cent. In the instant proceeding, he said, 
it was proposed to raise the rate to 127 cents, so that, in a little 
more than a year’s time, the company would be asked to as- 
sume an aggregate increase of 44 cents or 53 per cent over 
the 1946 rate. Referring to other rate proceedings pending 
before the Commission, Mr. Ebert said “the multiplicity of 
increases is producing extraordinarily high rates and rate levels, 
for the Uniform Classification Committee is traveling the same 
route’ with some drastic rate increase proposals on this same 
traffic throughout Official Classification Territory. ...” He 
said the committee would increase the rating on sewing ma- 
chine heads from first class to one and one-fourth times first 
class. He said the Commission, in its first supplemental report 
in the class rate and classification cases had said certain re- 
adjustments should be made in the ratings or the rates, whereas, 
he continued, ‘“‘both methods have been incorporated in carrier 
proposals now confronting the shippers of this traffic.” 

J. W. Goodman, traffic counsel for the Hydraulic Jack 
Institute and 40 foundries, and R. M. Lange, traffic manager 
of the Walker Manufacturing Co., and also representing the 
institute, reviewed the transportation problems of castings 
manufacturers and said the proposed increases would narrow 
the areas to which castings might be shipped. 

James F. Daughterty, representing 17 paper mills in Mich- 
igan, referring to rail testimony that there had been an in- 
crease of 54 per cent in the cost to the rails of handling less- 
carload traffic since 1937, said in that time the carriers had 
received a 61 per cent increase in rates. He estimated the 
Pennsylvania received $101,000 a year in Michigan for pick-up 
and delivery service not performed, and suggested that the 
railroads as a whole received “maybe two or three million dol- 
lars” from shippers without performing such service for it. 
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He said the paper mills would have had a 400 per cent 
increase in rates since 1914, prior.to the 5 per cent increase 
case, if the proposed increases, and the 38 per cent increases 
asked for Official Territory carriers in Ex Parte 166, were 
granted. The increases proposed, he said, would make it 
impossible for the paper mills to ship the distances they were 
now shipping, and would narrow their markets. He said the 
rates the mills had been paying had “forced” 12 of them to 
buy their own truck fleets, and that others might do the same 
as quickly as trucks became available. 

Mr. Daughterty expressed the opinion that there was a 
charge of 4 cents a hundred pounds to “Chicago alone” to cover 
less-carload costs, that ought to be removed from the carload 
rates. 


He said if the increase granted was “anywhere near what 
the carriers are asking, they be required to publish a tariff, 
similar to a demurrage tariff, forcing railroads to pay penalties 
to shippers when shipments are overdue at destination more 
than 36 hours beyond the time scheduled for the movement. 


Richmond Situation 


Dealing with the situation as between Lynchburg, Va., 
Greensboro, N. C., and Danville, Va., W. H. Burnette com- 
pared present and proposed first class, second class, and third 
class, and column 50 rates between Lynchburg and New York 
“as representative of the conditions that will be created between 
Lynchburg and all points in Official Territory with the same 
four classes of rates between New York and Danville, Va., 
and New York and Greensboro, N. C., as representative of the 
rates between those points and all points in Official Territory.” 

He said Danville was located 64 miles south of Lynchburg, 
and Greensboro 112 miles south of Lynchburg. The proposed 
rates, subject to the exceptions ratings, were higher than the 
same classes were to Danville by 11 cents in first class, 10 cents 
in second class, 8 cents in third class and 6 cents in column 50, 
“even though the traffic is transported 64 miles beyond Lynch- 
burg to Danville.” He said the proposed rates would increase 
every less-carload or any-quantity rating on traffic moving be- 
tween Lynchburg and points in Official Territory and would 
make no change in the rates on the same traffic moving be- 
tween Official Territory and Southern Territory. After com- 
paring 2,657 ratings, he said the comparison disclosed that 
Danville and Greensboro could ship to or receive from New 
ie same merchandise “at cheaper rates than Lynchburg 
can do.” 


Department of the Army 


Leo J. Deasy, on the staff of the Chief of Transportation, 
Department of the Army, and speaking also for the Air Force, 
said the proposed less-carload increases would add $950,000 a 
year to the transportation bill of those departments. He intro- 
duced an exhibit comparing present rates with the interim 
rates in No. 28300 and with those proposed in No. 29770, by 
classes, and for various commodities. 


G. Steward Henderson, of the Baltimore Association of 
Commerce, asked that any authorized increases be specifically 
restricted on export, import and intercoastal traffic until the 
same rates were established to Gulf and south Atlantic ports. 


Indiana’s Position 


H. A. Hollopeter, transportation director of the Indiana 
State Chamber of Commerce, offered a statement that was 
copied into the record without reading. Referring to questions 
put to other witnesses by railroad counsel as to whether they 
thought the railroads ought to carry less-carload freight at a 
loss, Mr. Hollopeter said “we do not want the carriers to handle 
our traffic at an out-of-pocket loss.” But, he said, “in any rate 
structure we believe there are always times and certain opera- 
tions which will vary so much in their cost over other similar 
operations that it can be shown from time to time that those 
operations will be performed at less than cost. It is our position 
that this is not necessarily an infirmity in the rate structure, 
but that the rates rather should be made to cover the entire 
operation and the variations in costs as they may occur spe- 
cifically should be taken care of on the average.” 


In his statement, he said that, within the recent past, “we 
have not been able to evaluate and orient ourselves to one 
increase in rates until we are in the midst of another.” Among 
other things, he said the most serious effect of the carriers’ 
proposed scale would be the disturbance between small business 
and big business, or between the less-carload buyer and the 
carload buyer. 

He said his organization felt impelled to insist that strict 
justification of any further increases in rates must be made in 
the light of all the facts “and such facts as we have developed 
concerning the effect on industry in our territory should be 
submitted as an important portion of things to be evaluated.’ 
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He offered an exhibit carrying various rate comparisons, to 
illustrate the effect of the proposals. 


Cast Iron Pipe 


J. W. Barbour, traffic manager, James B. Clow & Sons, 
and A. M. Ribe, for the same company, offered a total of five 
exhibits. Mr. Barbour’s exhibits carried a breakdown of ship- 
ments over and under 10,000 pounds, and a percentage of the 
shipments to various states and in various weight groups. He 
showed that 37.44 per cent of the company’s shipments were 
— 5,000 pounds, and 62.56 per cent from 5,000 to 30,000 
pounds. 

Mr. Ribe showed present rates on cast iron pipe and fit- 
tings, less-carload, within Official Territory, compared with the 
carriers’ proposal in No. 29770; present rates on those com- 
modities from Coshocton, O., to representative destinations in 
I. F. A. and C. F. A. territories compared with proposed rates 
from Coshocton and present rates from Birmingham, Ala.; 
present carload rates and less-carload rates, to show the weight 
at which the proposed charges on an 1. c. 1. shipment would 
equal charges on a minimum carload, and other similar com- 
parisons. In another exhibit, he showed the eight steps neces- 
sary to determine the rates from Coshocton to Little Rock, 
Ark., and nine steps he said would be necessary to determine 
ani — to Mount Pleasant, Ia., suggesting a simplification of 

ariffs. 

The witness agreed with Mr. Hollopeter when the latter 
suggested that the point at which the less-carload shipment 
would take the carload charge was brought about by the sub- 
stantial widening of the rate for carload and less-carload on a 
given commodity. He also agreed when Mr. Hollopeter said 
that situation meant the carriers would handle much more 
less-carload traffic at the carload rate under the proposed basis, 
whereas, he asserted, with the difference between the carload 
and less-carload rates more nearly what it was “today” they 
would obtain the less-carload rate and more revenue on such 
shipments. 


Additional Rail Testimony 


Mr. Eshelman called E. J. Lamneck, general purchasing 
agent of the Pennsylvania Railroad Co., to put in a brief state- 
ment and an exhibit showing the index of average unit prices 
of railway materials and supplies bought by his company from 
May, 1933, to September 1, 1947, the trend in prices of mate- 
rials and supplies, a list of 103 items comprising the index of 
average unit prices, and the trend of prices for selected items. 
With May, 1933, as 100, the exhibit showed all materials and 
supplies, September 1, 1947, standing at 250.3. 

Mr. Eshelman also asked Mr. Heywood to offer a state- 
ment of total freight revenue a ton-mile for the Eastern Dis- 
trict, including the Pocahontas Region, for the years 1939 to 
1946, inclusive. 


“Statements Received 


Statements of William H. Day, manager of the transpor- 
tation department of the Boston Chamber of Commerce, gen- 
eral chairman of the New England Shippers’ Advisory Board, 
and chairman of the board and executive committee of the 
New England Traffic League, and of J. K. Hiltner, general 
traffic manager, United States Pipe and Foundry Co., were 
copied into the record. 

Among other things, Mr. Day said those for whom he spoke 
were of the opinion that pick-up and delivery service is a spe- 
cial terminal service, as is the use of cranes, icing of cars, 
storage, etc., and that “wherever the rail carriers see fit to 
make same available, a plus charge commensurate with the 
Cost involved should be assessed against those who see fit to 
utilize same.” 

Mr. Hiltner asked that no action be taken on any change 
in Official Territory less-carload rates unless “the entire mat- 
ter of less than carload rates east of the Mississippi River is 
considered at one and the same time,” and that the Commis- 
sion “refrain from granting” the carriers’ request insofar as it 
affected rates on cast iron pipe and fittings. 


Hearing Adjourned 


_ Examiner Walsh announced that the hearing would be 
adjourned until October 28, at Washington. 


WATER TEMPORARY RIGHT APPLICATIONS 


_ _ Jerome Dempsey, New London, Conn., by an application 
in W-971, has asked the Commission for temporary authority 
to operate in freight service by water as a common carrier of 
all commodities between the ports of Norwich and intermediate 
Points to New London to New York, N. Y., by self-propelled 
vessels operating daily schedule. 

_ By an application in W-14, Sub. 1, Atwacoal Transporta- 
tion Co., and W-19, Sub. 1, Fall River Navigation Co., the 
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applicants have asked the Commission for authority to operate 
jointly as a contract carrier by self-propelled vessels, in the 
transportation of one cargo of lubricating oil in drums from 
one consignor to one consignee, from Corpus Christi, Tex., to 
Savannah, Ga. .- 


Adjourned Rail Mail Pay Hearing 
Brings Further Request for Delay 


The Post Office Department, at the opening of an ad- 
journed hearing in No. 9200, Railway Mail Pay, on September 
30, asked for another postponement of six months to enable 
the department to make certain field studies, and the railroads 
repeated a previous request for a 25 per cent “interim” in- 
crease. The hearing, which involves a request of the railroads 
for an increase of not less than 45 per cent in railway mail 
pay, was adjourned in July, at which time the Post Office De- 
partment had a request before Congress for funds to gather 
the necessary data for the preparation of its case. 

At that time, Frank J. Delany, Post Office Department 
solicitor, said the department in Washington did not have suf- 
ficient information because Congress had never seen fit to pro- 
vide funds for central record-keeping. He said details of ar- 
ranging for space and checking space used for the mails was 
taken care of in the offices of 15 general superintendents of 
railway mail operating divisions throughout the country. While 
he said it was a guess that could not be depended on, in answer 
to insistent questions by Commissioner Mitchell, who, with 
Examiners F. E. Mullen and Irving L. Kich, is sitting in the 
case, Mr. Delany said he thought the department could go 
ahead with its case within 60 days after receiving an appropri- 
ation and hiring a staff to make the necessary studies. 

After Commissioner Miller had ruled that the Post Office 
Department would be granted an adjournment to September 
30, Guernsey Orcutt, heading counsel for the Railway Mail 
Transportation Committee, offered a motion for an “interim” 
increase in rail mail pay from February 19, 1947, when the 
petition of the railroads was filed, until the final order of the 
Commission, of not less than 35 per cent (see Traffic World, 
July 19, p. 179). 

In support of his request for further postponement, Mr. 
Delany presented a number of affidavits from officials of the 
department to the effect that additional time was needed for 
the preparation of the department’s case, or that rail studies 
and statistics furnished the department were inaccurate. 

Denis A. O’Brien, deputy second assistant postmaster gen- 
eral in charge of administrative services, was questioned at 
length by Mr. Orcutt concerning statements and affidavits of 
railroads as to small service performed that the witness said 
had not been received. He explained he meant that such state- 
ments had not been received in Washington. He named twelve 
railroads which, as to regularly authorized and emergency 
mail service, he said had not furnished statements and affidavits 
for November and December mail service. 

Mr. Orcutt developed the fact that payments had been 
made to the railroads for regularly authorized service amount- 
ing to $110,367,846 and for emergency service, of $20,673,232, 
for 1946, this representing 92 per cent advance payments of 
the estimated amount for the regularly authorized service, and 
some part of that due for emergency service. The witness 
agreed that the outstanding amount to be paid after approval 
was less than one per cent of the total. He said the amount 
of money presented no difficulty, but that time was required 
to obtain information as to car-foot miles, empty miles, and 
other statistics. In a series of questions as to what official in 
the Post Office Department was responsible for approval of 
payments for rail mail pay, the witness explained he had been 
in his present position for about a year. The commission re- 
marked the witness did not have enough information to testify 
as to what official had final responsibility. 


Post Office Preparation 


Commissioner Mitchell then asked Mr. Delany to make a 
statement as to what the department had done since the peti- 
tion of the railroads was filed to prepare its side of the case 
for submission to the Commission. Mr. Delany asked for 15 
minutes in which to “organize” his reply, and the time was 
granted. 

In his description of the steps taken to get ready for the 
case, Mr. Delany charged, among other things, that the rail- 
roads had been “discreet” in mentioning their intention to ask 
for increases, although they were in touch with the department 
in connection with other matters, and that, in contrast to the 
1925 case, when the railroads and the post office, he said, had 
cooperated, this time the railroad case had been prepared 
“unilaterally.” 

He said at the first meetings of the railroads and the Post 





948 


Office Department committee, the railroads had asked the de- 
partment to consent to an immediate increase of 25 per cent. 


“Misrepresentations” Charged 


At one point, when Mr. Delany said there had been “mis- 
representations” made to the Post Office Department in con- 
nection with the 1945 cost study of the railroads, he added that 
representatives of the Commission had been of this opinion, and 
Commissioner Miller asked for the name of those representa- 
tives. Mr. Delany replied that Dr. Ford K. Edwards, the Com- 
mission’s head cost analyst who, Mr. Delnay said, had “admitted 
there was some misrepresentation” regarding the express car- 
foot miles and empty return movement of express cars. He 
continued by saying Dr. Edwards had held a special meeting to 
“get the matter straightened out” after the department had 
explained that “this was contrary to the normal rules of appor- 
tionment.” 

“When he saw it he discovered its unfairness, but he could 
not believe it would have been so included in that exhibit unless 
the prior case had established the principle that it should be,” 
said Mr. Delany. 

He said Dr. Edwards had “with great surprise’ learned 
that not only should the apportionment not be there “in fair- 
ness and justice,” but should not be there in accordance with 
the prior practice according to the rules of apportionment used 
in the previous case. Mr. Delany’s remarks followed his read- 
ing of a provision of the law that, when a party asked that the 
matter of mail pay be reopened, substantially the same proceed- 
ing should be had as was earlier followed. 

Later; when Mr. Delany said one representative of the 
Commission was “anxious to have us accept the 1946 study as 
it stood,” he identified the representative as E. J. Binet, a cost 
accountant of the Commission’s Bureau of Transport Economics 
and Statistics. 

Mr. Delany said he had discussed the matter with the 
people who were working with him on the case, and that, in his 
judgment, it would be possible for the department to make a 
decision in 6 months as to whether or not a field study would 
have to be made, and the scope of it. As an alternative, he 
suggested that, as the Commission had done in No. 29679, Ex- 
press Earnings Plan and Method of Division, the present case 
be postponed until the further order of the Commission. Re- 
calling his previous suggestion that the case be continued gen- 
erally, Mr. Delany said it would give the department ample 
time, and that “it will give you means of keeping informed and 
to be assured that we are working as hard as you want us to do 
and that the Post Office is conducting its affairs in a satisfactory 
manner.” 

After some discussion with the presiding commissioner as 
to just what he had estimated at the earlier hearing would be 
the time when the department could go ahead with its case, Mr. 
Delany said he thought his judgment as now expressed was 
more accurate, but that he would not guarantee it. Commis- 
sioner Mitchell said there was a duty on the Commission as well 
as on the department, to which Mr. Delany replied it was the 
duty of the Commission to give ample time and to “make a de- 
cision under the circumstances and not on the basis of whim.” 


Orcutt Replies to Delany 


Mr. Orcutt, replying to Mr. Delany’s remarks in connection 
with his request for another 6-month delay in No. 9200, said 
the latter seemed to proceed on the theory that the Post Office 
Department, being a department of the government, could “go 
ahead and do as it pleases and can tell the Commission what it 
is to do with utter disregard of the rights of the carriers and 
the provisions of the law.” 


He said the case was peculiar in that no other such case 
could arise by reason of the circumstances under which the 
carrying of the mails was regulated. He said Delany wanted 
the carriers to lay their case before him, change it if it did 
not meet his views, and have him tell the carriers how much 
they were to be paid. Mr. Orcutt said Mr. Delany had received 
the 1946 cost study, not on the morning of the hearing as Mr. 
Delany had said, but that he had it a month prior to that time, 
and that the 1945 cost had been given to him “as a sample,” 
adding that the department was told there would be a later 
exhibit which would be given Mr. Delany as soon as it was 
ready. He said Mr. Delany had asked, “on the eve of the July 
hearing,” a detailed statement of Mr. Cole’s exhibit, item by 
item, and that this had been furnished. 

The motion for adjournment, he said, came much too late. 
He contrasted the situation as to pay for mail with the investi- 
gation and suspension procedure followed when tariffs were 
filed by the railroads, suspended for 7 months, and where the 
rates went into effect at the end of that time if the proceeding 
had not been completed. He said the post office had offered 
nothing to support the “demand” for further time except ‘“ex- 
cuses as to why they have not done this or that.” He added 
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that, if Mr. Delany insisted on the delay, the Commission “must 
consider the rights of the carriers,” and the section of the postal 
law requiring it to fix fair and reasonable compensation. He 
added it made no difference that the Commission might make a 
retroactive award, and said that “it strikes me that a shot of 
digitalis for a patient who has an otherwise vital heart con- 
dition” would not do much good if “the doctor decides to give 
it next month.” The carriers, he said, “need this money now.” 
If, later, Mr. Delany could convince the Commission as a result 
of lengthy field studies that the compensation granted was “2 
per cent too much, why should we be required to forego all of 
our money during all those months?” 

He said if Mr. Delany needed further time and was willing 
to consent to the fixing of the interim relief requested, the rail- 
roads would not object to his “taking all the time he wants to 
as to the remaining portion of the reasonable compensation to 
which we are entitled.” 

Mr. Delany replied that, if the request for interim relief 
were agreed to, the post office would “never have a chance to 
recoup if hearings showed it to be too high.” He continued by 
saying the post office was the only railroad patron paying for 
space it did not use and the “only customer with whom they 
have an incentive to use empty space.” He described the rail- 
road request for interim relief as “patently outrageous.” 


Rail Witness Cross-Examined 


Mr. Delany began a lengthy cross-examination of J. P. 
Cole, assistant to the vice-president of the Association of Amer- 
ican Railroads — accounting, finance, valuation — whose testi- 
mony and exhibit dealt with the development of a formula for 
transporting railway express traffic, and of the formula used in 
the mail pay case, after objecting that, in the present state of | 
his preparation, he could ‘do nothing but fish” until he knew | 
what the department’s case would be. Later he said he wanted 
the record to show that he was proceeding under protest. 

He questioned Mr. Cole in detail as to the methods em- 
ployed in preparing his exhibit, concentrating on what he said 
were deviations from the space-ratio formula used in the 1928 
rail mail pay case in arriving at the allocations of expense in 
«the exhibit in the present case, comparing the 7.37 space-ratio 
used in the earlier case with the percentages shown in the 
exhibit. 


COOPERATORS FOR NEW HAVEN FARE CASE 

At the request of the Commission, President Walter R. 
McDonald of the National Association of Railroad and Utilities 
Commissions, has appointed Eugene S. Loughlin, chairman of 
the Public Utilities Commission of Connecticut, and T. A. Fla- 
herty, chairman of the Massachusetts Department of Public 
Utilities, to sit in cooperation in hearings, set for October 8 at 
New Haven, in No. 29827, Increased Coach Fares—New_ Haven 
Railroad. Commissioner Rogers and Examiner Fuller will hear 
the case. 

In that proceeding, the New Haven is asking a 15 per cent 
increase in one-way coach fares, which it estimates will produce | 
additional revenue of about $5,300,000 a year, based on esti- 
mated volume of passenger travel in 1948 (see Traffic World, | 
Sept. 20, p. 800). 


ALASKAN FREIGHT RATE REDUCTION 


The Department of the Interior has announced that 
“freight rates averaging 35 per cent lower than current water 
carrier rates will be available between the Seattle-Tacoma 
area and Alaska early in October.” 

The department said that a through-route, joint-rate 
agreement had been made by the Alaska Railroad, owned by 
the U. S. government and operated under jurisdiction of the 
Interior Department, with “the newly organized Alaska 
Freight Express Corporation which has headquarters at An- 
chorage, Alaska.” The new corporation, it said, would operate 
a fleet of tugs and barges, would have its present terminal at 
Seward, Alaska, and had plans for extending its services to 
Whittier and other points in southeastern Alaska. 


A. A. R. PAMPHLET ON FURNITURE LOADING 


The new revised general rules covering loading of carload 
shipments of commodities in closed cars have recently been 
published, as circular No. 42-B, by the operating-transportation 
division, freight loading and container section, Association of 


American Railroads, 59 East Van Buren St., Chicago. The 
8-page pamphlet is available from the secretary, A. H. Groth- 
mann, at five cents for a single copy. 

The division has also recently issued pamphlet No. 15, 
“Rules Regulating the Safe Loading of Carload Shipments of 
Furniture in Closed Cars.”’ This 32-page illustrated pamphlet 
was revised in August, 1947, and supersedes an earlier pam- 
phlet issued in 1941. 
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Uniform Classification Committee 
Holds Second Chicago Hearing 


Southern governors approve of committee’s work. 
Widell laments loss of south’s “best rate structure.” 
Detroit shippers urge carriers to publish Official Clas- 
sification as the uniform classification, assert that is 
what Commission ordered. Greenly says Commis- 
sion has approved committee’s procedure, clarifies 
basis of committee’s work 


The Committee on Uniform Classification, formed by the 
nation’s rail carriers to carry out the Commission’s orders in 
its Class Rate Investigation, Nos. 28300 and 28310, by preparing 
uniform classification ratings, on September 29 began its sec- 
ond series of hearings at the Union Station, Chicago. The com- 
mittee held its first four-day hearing in Chicago on docket 
No. . from August 18 to 21 (see Traffic World, August 23, 

. 535). 

: Chairman A. H. Greenly, head of the Official Classification 
Committee, presided. He observed that the committee had just 
concluded a series of hearings throughout the country: on the 
first docket, and that there appears to be widespread misunder- 
standing as to what the proposal is about. “The proposals on 
docket No. 1 are made in connection with the appendix 10 
scales set forth in the Commission’s decision,” he said. (Read- 
ers will find the appendix 10 scale in the story on the Commis- 
sion’s decision in Nos. 28300 and 28310, page 1370 of the May 
26, 1945, issue of Traffic World.) 

The chairman said that the committee does not have the 
authority to cancel exception ratings. Shippers will have an 
opportunity to appear before the various railroad freight asso- 
ciations to discuss any changes in exception ratings, he said. 
“Such proposals will undoubtedly be made.” 

G. H. Dumas, chairman, Western Classification Committee, 
repeated his statement made at the first Chicago hearing, “that 
these proposals are submitted without prejudice to the views 
of the western lines with respect to the class rates which should 
be applied in connection with uniform classification ratings.” 


Southern Governors’ Statement 


E. L. Hart, appearing on behalf of the governors of eight 
southern states, members of the Southern Governors’ Confer- 
ence, said that the primary concern of the conference “is di- 
rected to an equitable solution of this vital problem whereby 
there would be established a reasonable and non-prejudicial 
classification of commerce transported by the rail carriers 
throughout the country in conformity with the principles an- 
nounced by the Commission in the Class Rate case.” 

He added: 


Because of the apparent confusion of the public generally as to the 
purpose of proposals contained in the committee’s docket No. 1... 
the conference believes it expedient that it be kept currently informed 
of proposals of the carriers directed to uniform classification ratings 
and that it closely follow the progress of this important work.... 

It will not be the purpose of the conference to intervene on behalf 
of any single interest; nevertheless, the conference reserves the priv- 
ilege of interposing its position in the consideration of these matters, 
should the circumstances require active participation at any stage. The 
conference desires to be helpful in carrying out the orders of the 
Commission. ... 

Clash of Southern Opinion 


The difference of opinion among southern shippers regard- 
ing the Class Rate case was again reflected in the Chicago 
hearing when C. E. Widell, of Nashville, representing the Ten- 
nessee Manufacturers’ Association, expressed opinions at vari- 
ance with those of Mr. Hart. ‘In the south we have asked for 
uniformity and rate parity, and we are getting it with a ven- 
geance,” hé said. “I don’t know whether we or the carriers can 
live with these proposals.” : 

Stating that he did not quarrel with what the committee 
was attempting to do, Mr. Widell said his arguments are di- 
rected beyond the committee to railroad traffic executives and 
to the Commission. “We feel in the south that we may have 
to go to the Commission, in view of docket No. 1, and ask the 
Commission if this makes sense.” 

Referring specifically to the proposed ratings on lumber, he 
asked if southern carriers are to be compelled to increase their 
ratings to columns 22.5 and 25. The proposed ratings make no 
allowance for territorial variation in rates, he said, adding that 
“we are preparing here a foundation for a further appeal to 
the Commission after we are clear as to what this committee 
Intends to do with the entire classification.” 

Recalling that at the earlier committee hearing in Atlanta 
he had submitted a list of 16 lumber items whose ratings had 
been raised in the committee proposals, he submitted a further 
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list of items upon which the committee has proposed ratings. of 
column 27.5, and asked that such items be restored to column 
25 ratings, to preserve lumber rate relations. 


No Changes To Be Announced 


: To his question as to what the committee had decided about 
its proposals on ratings for lumber since the Atlanta hearing, 
Chairman Greenly replied that “a great many statements have 
been made about lumber rates. Since the last hearing in Seattle 
several weeks ago, we haven’t had time to discuss our proposals 
with the advisory committees in each territory, and to consider 
what we may want to do with the proposals. We have said all 
along that our proposals are subject to change, and will be 
right up to the last docket. It is not the intention of the com- 
mittee to announce following each docket those changes which 
we believe should be made. We have said that when our work 
is complete and we have completed a uniform classification, 
— we believe the Commission will call a hearing on the 
work.” 

Toa further question, the chairman replied that there was 
decided disagreement among Official Territory lumber interests 
concerning the class 25 rating proposed on lumber. 

R. E. Boyle, Jr., chairman, Southern Classification Commit- 
tee, said that the committee in its proposed lumber ratings did 
not take into account the rate levels in Western and Southern 
Territories. 

_. Mr. Widell said he thought the southern governors and poli- 
ticians were misguided, and that ‘“‘we must salvage what we can 
of our favorable southern rate structure. We had the best rate 
structure of any region in the country, and we have lost it.” 

The witness urged that sawdust, for which a proposed car- 
load rating of column 25 has been presented by the committee, 
be given a rating not higher than column 20. 

Mr. Hart, replying to Mr. Widell, said he did not object to 
any position the latter takes, but that in fairness to the com- 
mittee the matter of who Mr. Widell represents should be 
cleared up. ‘He leaves the inference he talks for the south,” 
stated Mr. Hart. “The greater part of the southern shippers 
advocated what the Commission did in the Class Rate case, 
there being, of course, some exceptions. . . . We haven’t rec- 
ognized Mr. Widell as a Moses to lead us out of the wilderness.” 

Mr. Widell replied that he was speaking for the Tennessee 
Manufacturers Association, and that if'there are any sawmill or 
lumber mill operators in the association who have.a different 
view, they have the right to speak. “For 32 years I have repre- 
sented southern industry in cases before the Commission. In 
the Class Rate case I represented 6,000 industries affiliated with 
the Southern States Industrial Conference.” 


Lower Ratings Asked 


E. J. Balda, traffic manager, Wisconsin Woodwork Manu- 
facturers Traffic Association, representing the Middlewest Mill 
Work Manufacturers, told the committee that “we are not 
opposing your proposals, except on a few items. Our main 
objection is to your proposal No. 8220, to raise the rating on 
doors, not glazed, from fourth to third class. We feel your 
proposal in No. 8270, for a rating of column 70 on less-carload 
knocked-down frames is too high, and should not be higher 
than column 50.” 

Mr. Balda asked that several other proposed ratings be 
lowered. 

R. G. Walter, representing the Farm Electric Manufactur- 
ing Co., of Dubuque, Iowa, said he agreed with Mr. Balda’s 
position. He said that if the millwork manufacturers lose their 
commodity rates, it will close down 90 per cent of the mills. 

Mr. Boyle said that so far as Southern Territory is con- 
cerned, “you are a little better off under our proposals than 
you are now.” 

Mr. Dumas stated that “we do not propose anything 
that would shut down a single industry. We think you will be 
better off than you are today. You have put your blessing on 
everything except for two or three less-carload proposals.. We’ll 
consider your requests. Lumber commodity rates are not in- 
volved in this work.” 


Burlington Shippers Association 


F. L. Partridge, director of traffic, Burlington Shippers’ 
Association, Burlington, Iowa, told the committee he reaffirmed 
the position he took at the Denver committee hearing, and set 
forth in his statement filed with the committee, opposing the 
manner in construction of and the proposed changes in classi- 
fication ratings. Mr. Partridge’s statement said in part: 


As we view the committee’s present procedure, they are attempting 
to make a revenue case of the classification, and to bring about another 
investigation of the ratings, which the Commission has already found 
to be unlawful, and to delay the formation of such a uniform classi- 
fication for years to come....At the rate of procedure, it will take 
months and perhaps years to complete a uniform classification, which 
cannot be termed under any conditions a reasonable length of time. 
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Mr. Partridge’s position is that the committee should “can- 
cel all exception ratings, specific commodity rates, and any 
quantity rates now applicable to less-carload traffic, unless 
exception ratings may be justified individually upon their own 
merits, and shall not have the effect of creating a violation of 
some provision of the interstate commerce act,” and that the 
committee should make effective the appendix 10 scale of rates, 
so increased to produce revenues which will meet the needs of 
the carriers. 

Mr. Dumas announced that the committee would receive 
testimony from machinery shippers September 30, beginning 
at 9:30 a. m.; from meat shippers, October 1; and from paper 
shippers, October 2. 


Auto Industry and Detroit Attack 


A head-on attack by the automobile industry and the 
Detroit Board of Commerce on the entire proceeding being 
conducted by the Committee on Uniform Classification opened 
the second day of the second series of hearings by the com- 
mittee at Chicago. The criticisms from Detroit were later coun- 
tered by a statement from Chairman Greenly that the Commis- 
sion has been cognizant of the committee’s work from the start 
and has approved its procedure. 


K. A. Moore, manager, traffic department, Automobile 
Manufacturers Association, speaking for that organization and 
for the Ford Motor Co., was the first witness September 30. 
He presented a lengthy prepared statement which included the 
complete findings of the Commission in docket No. 28310. The 
findings, he said, support “the unanimous view of the auto- 
mobile industry that this proceeding is being conducted on an 
improper premise and contrary to ghe Commission’s clear-cut 
mandate to carriers to proceed at once to establish a uniform 
classification on the basis of present Official Classification in all 
of its various phases including the present ratings found 
therein.” 

Continuing, Mr. Moore stated: 


There is absolutely nothing in the Commission’s decision that 
authorizes or requires carriers to, at this time, review each and every 
article of commerce before proceeding with the publication of a uni- 
form classification. 

Therefore, we vigorously protest this entire proceeding as being 
in direct violation of the Commission’s decision in docket No. 28310 
and that insofar as increased ratings are proposed, they directly be- 
come an unlawful ‘‘tax’’ in charges prescribed by the Commission in 
docket No. 28300 and further, that they are in violation of the Com- 


mission’s expressed views, wherein they criticize all efforts of this 
character. ... 


The automobile industry urged the carriers “to proceed 
immediately to reissue a uniform classification on basis of 
Official Classification including ratings therein as ordered by 
the Commission and thus give all shippers an opportunity to 
appear before your committee or the Commission if their inter- 
ests have been unjustly or unreasonably affected.” 


This action, said Mr. Moore, would not preclude carriers 
from reviewing the revenue results from such action and when- 
ever their revenues may have been adversely affected, to take 
the necessary action to bring their revenues in line with their 
needs, through proceedings such as Ex Parte 166. 


“This plan will get the whole subject out in the open where 
all interested parties can approach a solution within a reason- 
able period of time and not have threatened commercial dis- 
locations and transportation costs of uncertain measure con- 
tinually hanging over their operational, pricing, and distribution 
problems,” continued Mr. Moore. “As it is now, we do not 
know what our transportation is going tu cost us in the imme- 
diate future or how or when it may be affected, either up or 
down. This uncertainty has a serious effect on commercial 
planning and development.” 


As to exceptions, these should be reviewed by carriers’ 
traffic committees and should be handled in the orderly man- 
ner that all classification proposals have heretofore been han- 
dled through classification docketed hearings and publication, 
concluded Mr. Moore. 


Arnold Urges Official Classification 


Grant Arnold, manager, transportation bureau, Detroit 
Board of Commerce, supported Mr. Moore’s position. “The 
Detroit Board of Commerce is vigorously opposed to the pro- 
cedure of the Committee on Uniform Classification in establish- 
ing a uniform classification, because the committee disregarding 
the mandate of the Commission in docket No. 28310 to publish 
the Official Classification as the uniform classification, and 
because it is attempting to make a revenue case of docket No. 
28310,” stated Mr. Arnold. “The Detroit Board of Commerce 
objects to the procedure the committee is following and not 
the principle of uniform classification, if published in accord- 
ance with the findings of the Commission.” 

Mr. Arnold quoted finding No. 7 of the Commission’s deci- 
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sion, to the effect that “the general basis of the Official Classi- 
fication, including the percentage relation between the classes, 
would be just and reasonable for application uniformly by the 
respondents, and should be so established by them within a 
reasonable time.” 

Dissents by Commissioners Porter and Barnard, he said, 
“make it perfectly clear that the Official Classification was 
chosen by the majority as the pattern to be followed in estab- 
lishing a uniform classification. Docket No. 1 completely ignores 
the majority finding.” 

Quoting the Commission on the necessity for weaving exist- 
ing exception ratings into the classification as far as possible, 
Mr. Arnold continued: 


The board’s position on weaving exception ratings into the classifi- 
cation is that this is a matter to be handled with railroal traffic officials. 
Any contemplated changes should be docketed in the customary man- 
ner. Traffic officials of the carriers instituted the exception ratings for 
good reasons which the Commission recognized but suggested weaving 
some of these ratings in the Uniform Classification. Detroit shippers 
have decided not to accept any wholesale ‘‘scuttling’’ of their exception 
ratings. 


Concluding, Mr. Arnold urged the committee to immedi- 
ately publish the entire Official Classification for application 
throughout the country. 


Reply by Chairman Greenly 


Chairman Greenly observed that the points raised by 
Messrs. Moore and Arnold were new. “The Commission has 
been cognizant of our plans and procedure from the start,” he 
replied. “It has approved our procedure. We have conferred 
with the Commission. A Commission representative has sat in 
on our hearings. My opinion is that probably a good many 
things you say are not for our consideration but for that of the 
Commission. They have said we are proceeding as they want 
us to.” 

Mr. Dumas stated that E. L. Hart, representing the South- 
ern Governors’ Conference, had, on the previous day, indicated 
that the committee was proceeding in harmony with the find- 
ings of the Commission. “If Mr. Hart is satisfied, the auto 
manufacturers ought to be.” ‘ 

In the colloquy which followed, Chairman Greenly said that 
the committee cannot change its procedure unless instructed 
to do so by the Commission. “Apparently something is devel- 
oping among the shippers, reflected by Mr. Moore’s remarks, 
that has not been expressed at previous hearings,” he said. 

Mr. Moore suggested that the rail carriers ask the Com- 
mission for a clarifying order, and the chairman replied that 
“the shippers should go to the Commission. The Commission 
has at least tacitly approved of what we are doing.” 

Chairman Greenly said he doubted that the railroads would 
be willing to acept the Official Classification as the proposed 
uniform classification. 

Replying to a suggestion from H. A. Hollopeter, traffic 
director, Indiana State Chamber of Commerce, that the com- 
mittee announce its agreed-upon changes following each docket, 
the chairman said that would be impractical becouse the com- 
mittee, after gathering information on docket No. 2, for in- 
stance, might receive information that would cause it to change 
its mind on some item in docket No. 1. “This isn’t a proposal 
of the railroads against the shippers. This is a Commission 
proposition,” he said. 

Mr. Boyle said that the Commission decision is perplexing 
and “downright confusing.” “The best we could do is to take 
the overall intent of the Commission, which was directed to 
three things: To make a uniform classification for the United 
States; one that should be reasonable and just to the shippers; 
and one that would preserve the revenues of the carriers,” he 
said. “We are prepared to justify, on classification principles, 
every proposal in the docket. Only six or eight people in all 
of the hearings to date have given us helpful testimony in this 
work.” 5 

Local Exceptions Not Involved 


In another exchange between members of the committee 
and shippers, Chairman Greenly stated that “we have always 
referred to general exceptions, not to local exceptions. The 
general exceptions are the only ones involved in the uniform 
classification, and the local exceptions will probably remain.” 

Upon Mr. Moores’ observation during the hearing that the 
automobile manufacturers wouldn’t be influenced by anyone 
in the southern governors’ case, Mr. Hart stated that ex- 
Governor Arnall of Georgia had nothing to do with the rate 
case, that he wasn’t governor when the case was initiated, and 
that he later filed the suit against the carriers to get political 
publicity. “I supported the Bulwinkle bill whereas vernor 
Arnall opposed it,” said Mr. Hart. 

E. H. Berg, traffic director, St. Paul Association of Com- 
merce, urged the committee to make no increases in present 
classification ratings, where they now are uniform, and to 
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comply with Finding 7 of the Commission’s order, as Mr. Arnold 
had suggested. “When present ratings are not uniform, con- 
sideration should be given those ratings under which the ton- 
nage moves in substantial volume.” 

Mr. Dumas asked, “Why should be leave untouched those 


‘articles now uniformly classified? We western carriers are very 


anxious about the effect of this proceeding on our ‘revenues. 
We figure all class rates in Western Territory will be reduced 
substantially,” to which Mr. Boyle added that the same esti- 
mate has been made by the southern roads. 


Clarifying Statement Read 


At the start of the hearing October 1, Chairman Greenly 
read the following statement for the committee, designed to 
clarify for shippers the basis upon which the committee is 
proceeding: 


During the first series of hearings in connection with our docket 
No. 1, which have just been completed, there seemed to be a great deal 
of misunderstanding about the effect these proposals would have on 
freight charges. There was quite a wide-spread opinion that increases 
in classification ratings would result in increased charges. On the con- 
trary, proposed increases in classification ratings would result in many 
instances in reductions in freight charges. 

It should be thoroughly understood that these proposals are based 
on the scale of rate prescribed by the Commission in Appendix 10 of 
its report in docket No. 28300, and resulting freight charges should be 
compared with charges based on rates which were in effect at the time 
the Commission issued its report, in connection with present classifica- 
tion ratings. That is what the Commission directed us to do. 

Uniform increases in rates would not materially affect the compari- 
sons, Increases in rates in one territory and not in others, such as the 
proposal of Eastern railroads to increase 1, c. 1. rates, would affect 
comparisons, and might necessitate changes in our proposals. The Com- 
mission is obviously of the opinion that a uniform classification must 
be used in connection with uniform rates throughout the territory 
where it is to apply. 

Disposal of General Exceptions 

As was directed by the Commission, this committee in fixing pro- 
posed uniform classification ratings gave consideration to general ex- 
ceptions to the classification. It was obviously the intent of the Com- 
mission that many general exceptions should be cancelled, but the 
establishment of a uniform classification could not automatically cancel 
any exceptions. Cancellations of such exceptions would have to be 
proposed by rate associations in the different territories, and shippers’ 
arguments for or against such proposals would have to be heard by the 
rate associations. However, in view of the obviou intent of the Com- 
mission, shippers should not rely on persuading rate associations to 
continue general exceptions because committees of the carriers have 
worked with this committee in making these proposals, and reasons 
for disapproval should be fully stated at these hearings. 


Changes Won’t Be Announced 

No announcements will be made by this committee of changes it 
thinks, following public hearings, should be made in proposals con- 
tained in any particular docket because all proposals will be subject to 
change until we finish our job. It is probably that when this committee 
has finished, the proposals as a whole will be submitted to the Commis- 
sion, and shippers no doubt will be afforded an opportunity by the 
Commission to present objections or approval. 

There are many features of the proposals which are puzzling to 
shippers, but there are just as many that are puzzling to us. We have 
done our best to comply with the views of the Commission as we under- 
stood them. If we have misunderstood them, we shall probably alter 
our proposals. It has not been the intention of the Committee on Uni- 
form Classification to make this a revenue case, except insofar as 
changes were necessary to preserve revenues accruing at the time the 
Commission issued its reports. } 


Packers Present Views 


G. F. Ford, Swift & Co., told the committee that repre- 
sentatives of four of the meat packing: firms—Armour, Swift, 
Wilson, and Cudahy—had conferred and prepared data for 
-presentation, and that the other packers were informed of their 
discussion. As to exceptions ratings on meat, he said the 
packers believe the railroad rate committee should hold public 
hearings if they propose to cancel such exceptions, and Chair- 
man Greenly said there is no doubt but that will be the 
procedure. 

Speaking against the committee’s proposals for “sweeping 
changes in the ratings on fresh meats and packing house 
products,” Mr. Ford said that “there are numerous reasons 
Why the proposal could not be adopted in its present form, 
the principal one being that the rates on these commodities have 
been before the Commission in one form or another, and any 
attempt to bring about these changes would necessarily result 
in conflict with orders of the Commission.” 

He added: 


If the proposed docket was adopted it would mean that rates from 
Western Trunk Line Territory and the Southwest into the Southeast 
would not be affected by this change, but rates from Chicago, St. Louis 
and Central Freight Association generally would rise from 45 and 47 
ber cent of first class to 65 per cent of first class, because the docket 
Specifically states that exceptions to the classification are to be elim- 
inated when this classification is adopted. 
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After pointing out some of the other rate discrepancies 
which would result, he said “there is a further fact that the 
largest volume of fresh meat and packing house products is 
from Chicago and the west to the territory’east of Chicago, 
and this change would increase the rates applicable to pack- 
ing house products, disturbing relationships before in effect for 
many years and resulting in rates much higher than the basis 
generally used by the Commission in its recent cases, par- 
ticularly in docket No. 29043.” 

The proposed changes, he said would generally destroy the 
relationship between fresh meats and packing house products. 
He recommended that the docket be given further considera- 
tion and brought up for another hearing in about six months, 
“at which time Ex Parte 166 should be out of the way and 
Wwe can see just what is needed in the new classification.” 

A. R. Cunningham, of Swift’s, presented an exhibit show- 
ing the present and proposed rates on livestock and packing 
house products, indicating the changes that would be brought 
about by the proposal. 

Representatives of Cudahy, Armour, Wilson, and Oscar 
Mayer, concurred:in the statements of Messrs. Ford and Cun- 
ningham, several asserting that the proposed ratings would 
lead to the construction of packing centers throughout the 
country, and might lead back to the custom of having slaughter- 
houses in each locality. 

Chairman Greenly said that the committee would no doubt 
confer many times with the packers before readying its final 
proposals, and that the committee will accommodate any group 
of shippers desiring further or special hearings 

C. D. Couch, of the Glidden Co., presented four exhibits 
showing present and proposed ratings and rates on vegetable 
oil shortening. One exhibit indicated that the proposed ratings 
would increase less-carload rates on the commodity from Chi- 
cago to various destinations from 17 to 20 per cent, and would 
increase carload rates from 2.25 to 56.75 per cent. “Such pro- 
posed rates would be prohibitive and would make it almost 
impossible to distribute vegetable oil shortening by rail,” he 
said. 


Committee on Its Problems 


Mr. Boyle and Mr. Dumas discussed with shippers some 
of the difficulties confronting the committee in its work. “The 
propos 2d column 40 in conjunction with the Appendix 10 scale 
is the very lowest rate we could select on meats without dis- 
turbing the Commission-prescribed rates in the south,” said 
Mr. Boyle. “Even the column 40 will result in substantial rate 
reductions in Florida and other places.” 

Mr. Dumas said the committee encountered the same thing 
in the west, and that the western lines confront substantial 
reductions in the basic rate scale. Chairman Greenly said that, 
while the committee doesn’t propose to announce changes in its 
proposals as the hearings continue, meat and packing house 
products, and perhaps lumber, constitute special subjects, and 
that it may be to the mutual advantage of all to have special 
conferences after the committee has discussed the shippers’ 
proposals. 

W. S. Flint, representing the Official Classification Com- 
mittee on the committee, observed that if the Official Classifi- 
cation were published as the uniform classification (as had 
been urged the previous day), “some one could buy the western 
railroads cheap.” 

Mr. Widell complimented the committee on its work, said 
that no other body of men in the country was so well qualified 
for the heavy task, and added that he and other shippers would 
much rather the committee undertook the task of compiling 
a uniform classification than that the Commission do the work. 


Hearing on Petition to Modify 
Train Safety Order 


Hearing on petitions of various railroads for modification 
of the Commission’s order of June 17 in No. 29543, Appliances, 
Methods and Systems Intended to Promote Safety of Railroad 
Operation, opened at the Morrison Hotel, Chicago, Ill., Septem- 
ber 29, before Commissioner W. J. Patterson and Examiner 
E. RR wd (see Traffic World, June 21, p. 1937, and August 23, 
p. . 

First railroad representative to give testimony was M. J. 
Welsh, general manager, lines east, for the Great Northern 
Railway. Mr. Welsh presented.exhibits to explain the need for _ 
increasing top speeds from 75 to 85 miles per hour on trains 1 

and 2 between Nolan, N. D., and Luverne, N. D., and between 
Lyons, Wash., and Canby, Wash. Mr. Welsh stated that these 
sections had not been included in the original 85 miles an hour 
speed authorization because there had been certain uncompleted 
improvements on the trackage at that time on the section be- 
tween Nolan and Luverne, N. D., and that higher speeds were 
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not thought to be needed to fulfill the schedule on the section 
between Lyons and Canby, Wash. His testimony and exhibits 
indicated that the necessary improvements had been made and 
that the character of the line and light train density on these 
sections justified an increase in speeds. 

Commissioner Patterson questioned Mr. Welsh as to wheth- 
er the “density” was not temporarily altered when trains were 
late and became “bunched.” When Mr. Welsh replied that the 
Great Northern did not allow density to affect the Empire 
Builder, the Commissioner termed the reply “ridiculous” and 
called on an operating witness of the railroad, C. L. La Fontaine, 
general safety supervisor of the G. N., who answered to his 
satisfaction. 

Mr. La Fontaine and H. L. Tramblie, airbrake instructor, 
Burlington Lines, were called to the stand to testify regarding 
the Great Northern’s brake equipment. The Commissioner 
asked Mr. Tramblie if the electro-pneumatic brakes in use on 
the Great Northern’s streamlines had a hot or cold circuit. Mr. 
Tramblie said it was a cold circuit. 


Testimony of Labor Witness 


Walter A. Hasselbrock, Great Northern engineer, and wit- 
ness for the Railway Labor Executives’ Association, was ques- 
tioned as to the effect of high speeds on accidents. He said that 
accidents were more probable and more severe at high speeds 
because of the greater likelihood of man, track, and equipment 
failure. He said that automatic block signals, cab signal control, 
automatic train stops and automatic train control could prevent 
these failures. He said that climatic conditions often prevented 
the engineer fgom seeing wayside signals. Cross-examined by 
railroad counsel, he said that windshield wipers and defrosters 
did not always make it possible to see signals in a driving snow 
storm. He said it was hazardous to operate at high speed in 
inclement weather with only block signal protection. 

The Commissioner questioned Mr. Hasselbrock as to wheth- 
er he had ever been disciplined by the railroad for bringing in 
his train on time in bad weather. Mr. Hasselbrock said he had 
not been and knew of no other train engineer who had ever 
been disciplined for coming in on time in bad weather. He also 
said he had never been disciplined for being late in bad weather. 


Spokesman for Union Pacific 

P. J. Lynch, operating vice-president, speaking for the 
Union Pacific Railroad, presented exhibits in support of the 
railroad’s petition for authority to operate streamlined pas- 
senger trains under its present authorized block signal system 
up to and including a maximum speed of 90 miles an hour on 
three sections of the railroad’s system: between Julesburg, 
Colo. and Denver, Colo.; between Ogden, Utah, and Los Angeles, 
Calif., and between Pocatello, Ida., and Huntington, Ore. 

Mr. Lynch argued that the Union Pacific’s request for 
modification of the Commission’s order (requiring the installa- 
tion, on any part of the line operated at speeds of 80 miles an 
hour or more, of an automatic train stop or train control system 
or automatic continuously controlled cab system) was justified 
on the grounds that in the past 12 years none of the Union 
Pacific’s streamlined trains were involved in any collision or 
accident in which speed was a factor or which could have been 
avoided had cab signals been in use or operation. He stated 
that these trains had been built especially for high speed 
operation, that they were equipped with high speed electro- 
pneumatic brakes and had a low center of gravity. Tests, he 
said, showed that streamlined trains traveling at 90 miles an 
hour can be stopped in a shorter distance than trains going 
75 miles an hour with automatic brake equipment. Reference 
was also made to the excellent safety record of the Union 
Pacific which, he said, has won the Harriman Memorial Award 
for Class I Railroads eleven times in the past 23 years. 


The exhibits presented showed, Mr. Lynch said, that the 
condition of the rails, ballast, ties, percentage of grades and 
curvature on the sections involved justified the railroad’s peti- 
tion. He also cited the low density of traffic on these sections. 

The petition represented only a slight modification of the 
Commission’s order, Mr. Lynch said, as only one streamlined 
train operates daily over each of these sections and all other 
trains operating there maintain a maximum speed of 75 miles. 
In view of these facts, he said, the expense of $3,193,000, the 
estimated cost of the additional safety equipment, was not 
warranted. ‘ 

Under cross-examination, Mr. Lynch took issue strongly 
with the preceding testimony of Mr. Hasselbrock. He said 
he made a practice of traveling on the locomotive on all trips 
he made on the Union Pacific’s diesel-engined trains and he 
could not believe that, with the much superior view available 
to the operators of the streamlined trains, the engineers were 
forced at times to operate blindly because of an inability to 
see wayside signals. He said the engineers have better control 
of these trains at 90 miles an hour than engineers on steam 
trains are able to have at 65 miles an hour. He emphasized 
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that the engineers on the streamlined trains also have a greater 
sense of responsibility. 

C. J. Collins, general passenger traffic manager, Omaha, 
stated that the public demand for streamlined service had 
forced the Union Pacific to institute daily service from Chicago 
to the west coast cities. The daily service does not even meet 
the present demand as these trains are always filled and late- 
comers have to take slower trains or go by air, he said. 


Southern Pacific Witnesses 


R. D. Moore, signal engineer for the Southern Pacific Rail- 
way, described in detail the block signal system in use on the 
Southern Pacific. He said that since all the 12-inch hoods on 
the color beam lights have been replaced throughout the entire 
system by 24-inch hoods no train engineer should have any 
difficulty in seeing the signal lights. He said that the railroad 
had replaced the 12-inch hoods because they did not provide 
adequate protection from snow and ice. The 24-inch hoods 
were more than adequate he said. He also stated that the 
respacing of signals throughout the system provided adequate 
— for both freight and high-speed passenger opera- 
ions. 

J. W. Corbett, general manager of the Southern Pacific, 
introduced a number of exhibits among which was a photograph 
showing the visibility of a block signal light six miles away. 

Mr. Corbett, in arguing for retention of present schedules 
on streamlined trains between Ogden, Utah, and San Fran- 
cisco, emphasized the public demand which had forced the rail- 
road to increase service on the City of San Francisco from two 
trips a week to three times a week, every other day, and, 
finally, to daily trips. The trains, even on daily service, were 
always full, he said. 

Replying to a question by Commissioner Patterson, Mr. 
Corbett described the servicing of the train at the Oakland 
Pier. The complete inspection, cleaning, changing of wheels 
and trucks consumed several hours, he said. On the average, 
four or five wheels had to be replaced in the several hours’ 
time in Oakland. He did not see how this work could be done 
in three hours less time if the schedules were lengthened one 
hour and a half in both directions. 


Commission’s Per Diem Order 
Goes Into Effect 


A legal battle waged by 41 trunk-line railroads and 139 
short lines in efforts to toss on the scrap heap a Commission 
order increasing to $2 the daily rental or “per diem” paid by 
railroads for the use of freight cars owned by other lines, for 
a period of six months beginning October 1, came before a spe- 
cial three-judge court the afternoon of September 26, in the 
federal district court for the District of Columbia, when the 
complaining railroads and the defendants submitted contentions 
for and against issuance of an interlocutory injunction to make 
the order inoperative until such time as the court might act on 
the merits of the case with respect to the plaintiffs’ plea for a 
permanent injunction (see Traffic World, Sept. 27). 

In the absence of action by the three-judge court in the 
District of Columbia or, in the complaint of the Long Island, 
by the U. S. district court for the southern New York district, 
on the motions of the plaintiffs for a preliminary injunction, 
the Commission’s $2 per diem order became éffective October 1. 

With the hearing on the permanent injunction set for 
October 7 in the District of Columbia court case, counsel for ; 
the Commission said on October 1 that the court’s inaction on 
the interlocutory injunction motion as of the latter date seemed 
to indicate a disposition of the court to agree with the Com- 
mission’s contention that, since no settlements of car-rental 
charges accruing in October would be made by the railroads 
until November or December or later, under their per diem 
code, there was no need for immediate action by the court on 
the injunction petitions. 

Commission counsel also stated that, after argument in the 
New York district court September 30 on a motion for dis- 
missal because of wrong venue, that court announced it would 
take no action on the case before it until the District of 
— Court had acted on the complaint of the New Haven 
et al. 


Proceedings in D. of C. Court 


Presiding at the hearing in the case, docketed as Civil No. 
3816-’47; was Justice Wilbur K. Miller, of the U. S. Court of 
Appeals for the District of Columbia. With him on the bench 
were Justices E. Barrett Prettyman, of the Court of Claims, 
District of Columbia, and F. Dickinson Letts, of the district 
court, in whose courtroom the hearing was held. 

Shortly after the hearing began, a motion to intervene in 
support of the defendants—the United States and the Interstate 
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Commerce Commission—was filed on behalf of six western rail- 
roads by Andrew C. Scott, their counsel in the case. The six 
interveners thus lined up in opposition to the complaining rail- 
roads were: the Santa Fe, the Burlington, the Denver & Rio 
Grande Western, the Great Northern, the Northern Pacific, and 
the Illinois Central. 

Other interveners in support of the defendants were: The 
Office of Defense Transportation, represented by Francis A. 
Silver, its general counsel; the Secretary of Agriculture, rep- 
resented by James K. Knudsen, and the National Agricultural 
Cooperative Transportation Committee, represented by Glen A. 
Wilkinson. 

H. D. Boynton, of the New Haven, and Stanfield B. Johnson, 
of Washington, D. C., represented the 41 trunk-line roads, 
plaintiffs; Robert E. Quirk, of Washington, appeared as special 
counsel for the 139 short lines in the absence because of illness 
of C. A. Miller, vice president and general counsel of the Ameri- 
can Short Line Railroad Association; J. Stanley Payne, of the 
Commission’s Bureau of Law, and Edward J. Hickey, of the 
Department of Justice, presented the government’s case. 

Justice Miller suggested that counsel for the parties ad- 
dress themselves to the question whether the equity of the 
motion for an interlocutory injunction rested entirely on alle- 
gations of irreparable injury or whether the court was urged to 
grant such an injunction for other reasons. In discussion that 
followed, Mr. Johnson said that the U. S. Supreme Court, in its 
decision in United States vs. Baltimore & Ohio, 225 U. S. 306, 
had held that issuance of an interlocutory injunction by the 
lower court was a matter within its discretion, with respect to 
the I. C. C. order there involved, and had said that a finding of 
irreparable injury was required only in support of issuance of 
a restraining order. Mr. Hickey and Mr. Payne agreed, in gen- 
eral, with Mr. Johnson’s interpretation of the Supreme Court 
decision. 

Mr. Boynton, in beginning his presentation on behalf of 
the trunk-line plaintiffs, asserted that the Commission, in issu- 
ance of its order increasing the per diem to $2, had exceeded its 
statutory powers, in that the order was not based on compensa- 
tion for use of cars, to which, he said, the Commission’s power 
to prescribe was limited. He said the order would deprive the 
plaintiffs of property without due process, since its report, as 
he viewed it, contained on findings on the issue of compensa- 
tion. Justice Prettyman wondered if Mr. Boynton still would 
maintain there was no evidence in the record before the Com- 
mission if it was found that “compensation” included “some 
regulatory element,” and when Justice Miller then asked 
whether Mr. Boynton contended it was impossible for ‘‘com- 
pensation” to include a regulatory element, Mr. Boynton an- 
swered, ‘‘Yes.” 

Mr. Boynton pointed to provisions of the demurrage tariff 
for free time for shippers for loading and unloading cars and to 
provisions for extension of the free time in event of severe 
weather or other contingencies, and said that in such “free” 
periods the railroads using the cars had to continue to pay per 
diem. Under that situation, he said, increasing the per diem 
could not improve the situation. He averred that in some cases, 
car detention was not within the control of either the railroads 
or the shippers or consignees. Yet, he continued, the Commis- 
sion’s per diem order applied indiscriminately to all railroads— 


the carrier that handled freight cars efficiently was subject to- 


payments the same as those which handled them inefficiently. 
He declared that the order would result in substantial financial 
hardship to “debit per diem” railroads—those owing other 
roads more. car rental than the other roads would have to pay 
to them. 

Under the order of the Commission, he said, per diem pay- 
ments in the period from October 1 through March 31, 1948, 
would be increased for various railroads by the following 
amounts; New Haven, $970,000; New York Central, $2,130,000; 
Erie, $423,000; Rock Island, $88,000; Missouri Pacific, $272,000; 
Chicago & North Western system, $383,000, a’id Central of New 
Jersey, $637,000. 


Would Increase New Haven Deficit 


Mr. Boynton contended that subjection of the New Haven 
to the $2 per diem ordered by the Commission, in the last three 
months of this year, would increase the 1947 deficit of that 
carrier by $290,000, and he spoke of costs involved in the check- 
ing of over 700,000 cars a month which were used but not owned 
by the New Haven. 


In discussion of further representations by Mr.-. Boynton 
on this matter, Justice Miller said he understood the New 
Haven’s position to be that, if the Commission’s order went into 
effect October 1 and the railroads began paying a car rental 
of $2 a day on that date, and if the court later decided, after 
hearing the injunction suit “on the merits,” that the $2 rate 
was invalid, there would be involved on the part of the railroad 
a considerable expense for, accounting in order to get back the 
“excess” payments made to the owning railroads up to that 
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time, and that the New Haven would have no way of recouping 
the money so spent. Mr. Boynton indicated that that was one 
of the contentions he was making. 

He said that, in event of a situation such as Justice Miller 
had described, the New Haven might have to institute a multi- 
plicity of suits to recover the money involved in the “excess” 
payments. He stated that railroad interchanges of reports on 
per diem accruals for a given month were made on the tenth 
day of the second succeeding month. 


Sees Lack of Car Service “Standard” 


Mr. Quirk, in his presentation for the short line complain- 
ants, said that one of the chief “vices” of the Commission’s 
order was that it set up no standard for performance and that 
it assumed that the per diem increase in and of itself would 
bring about the “unscrambling” of cars. He noted that four 
Commission members had dissented, agreeing with the view 
that the majority of the Commission had decided that “here 
was a guinea pig” and that it would work on that “pig.” He 
said that the statutory provision on which the majority relied 
gave the Commission power to establish reasonable rules and 
regulations for car service, including compensation to be paid 
and imposition of penalties for non-observance of the rules, but 
that the Commission had not prescribed such rules. He said it 
had never occurred to the Commission before, in 27 years of 
existence of this law, that it could use the per diem as a means 
of regulating the car supply. Congress, he averred, had not told 
the Commission that it could “start out with a penalty as a 
means of making the rules and regulations,” but, he said, that 
was what the Commission had done. 

Mr. Quirk said that the agitation for increasing the per 
diem had been started by the O. D. T.; that the witnesses be- 
fore the Commission were its own employes and O. D. T. em- 
ployes “for the most part,” plus some witnesses from the 
Department of Agriculture, and that the I. C. C. and O. D. T. 
had their own counsel at the counsel table. He said that men 
of long transportation experience testified at the I. C. C. hear- 
ing that the per diem increase would defeat the objective of 
conserving freight cars. He said that the per diem “credit 
roads” would benefit by any increase in the per diem rate, 
while the short lines, which he said made weekly per diem 
settlements, and the “debit roads” would be seriously hurt. 


Doubt as to “Concurrence” 


Justice Letts noted that Mr. Quirk had said that one Com- 
mission member had shown himself “in doubt” as to the merits 
of the order. Justice Letts said that that commissioner, in his 
expression of concurrence, had described the per diem increase 
as a “scheme” and had referred to it as an “experiment.” 

“I’m wondering if he actually did concur,” said Justice 
Letts. 

“He was reluctant and uncertain,” said Mr. Quirk. “The 
whole order was an experimental order. .. .” 

Mr. Quirk said the short lines several months ago had 
attacked the $1.15 per diem rate then in effect as unreasonable 
to the extent it exceeded 95 cents. He said the western rail- 
roads that were intervening in support of the government were 
all per diem “credit” lines. 

Mr. Hickey, for the Justice Department, said the real issue 
in the instant hearing on the petition for an interlocutory in- 
junction was, Will the plaintiffs be hurt between October 1 and 
the time the case can be decided on the merits? 

“We think we can show that they will not be hurt in that 
time,” he said. 

When Justice Prettyman asked Mr. Hickey what the lat- 
ter’s idea was as to the time when the case could be heard on 
the merits, Mr. Hickey said that the government was ready 
for such a hearing at any time. He said that the Attorney 
General ordinarily did not intervent in opposition to an inter- 
locutory injunction petition, but that in the instant case the 
public interest was vitally affected, as demonstrated by Agri- 
culture Department affidavits concerning the acute national 
shortage of freight cars. He said no harm could accrue to the 
complainant railroads, because it had been shown that con- 
siderable time elapsed before they made their settlements of 
per diem charges; that settlements on the basis of the increase 
to be effected October 1 would not be made until December 10, 
while settlements by the short lines would be made some time 
in November, and that disposition of the case on the merits 
probably could be effected in the meanwhile. 

As the hour of 4 p. m. arrived, the Justices found the attor- 
neys for the parties agreeable to a recess of the hearing until 
the afternoon of September 29. 


O. D. T. Intervention Motion 
The O. D. T., in its intervention motion, averred that Direc- 
tor Johnson, in view of the fact that the Commission’s report 
and order in No. 29670 had been issued at his request, was a 
party in interest to that proceeding before the Commission and 
that, accordingly, he had an “unconditional right” to intervene 
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in the proceeding before the court. Attached to the O. D. T. 
motion was an affidavit by Director Johnson, in support of the 
motion, containing a recital of the history of the I. C. C. pro- 
ceeding in No. 29670 and referring to a letter addressed by Di- 
rector Johnson to Chairman Aitchison, of the Commission, on 
August 29, 1946. A ~opy of that letter was offered as an exhibit. 
The letter embodiea Director Johnson’s recommendation that, 
to stimulate the prompt handling and return by hiring roads 
of foreign cars to owning roads, the per diem charge be in- 
creased to $2. 


Agriculture Dept. Contentions 


An affidavit by J. C. Winter, chief of the transportation 
facilities division in the marketing facilities branch of the 
Agriculture Department’s Production and Marketing Adminis- 
tration, attached to the intervention motion of the Secretary of 
Agriculture, described the freight car shortage was a matter “of 
great concern to the agricultural community,” and made the 
following representations, among others: 


The daily average total box-car shortages for the weeks ending... 
August 30, September 6 and September 13, 1947, were, respectively, 
17,403, 15,913, and 16,181, as compared with 13,872, 12,179 and 12,113 
in the corresponding weeks of 1946. The total shortages of all car 
equipment for the same comparative periods were as follows: 34,873, 
31,172 and 32,581 in 1947, as against 23,985, 18,691 and 21,060 in 1946. ... 
A period of great stress in the movement of agricultural products gen- 
erally occurs during the fall harvest season. . . . In this connection, 
as of September 19, there were 1,226 blocked grain elevators in the 
western states in 1947 as compared with 967 on the same date in 
1946..... 
Representative reports from the grain producing territory, par- 
ticularly in the late grain states of the northwest, indicate that there 
is still a substantial amount of grain threshed and on the ground 
awaiting transportation, and that although the car shortage situation 
relating to this segment of the agricultural traffic is better than for the 
corresponding period last year, there is still a serious need for more 
cars to move available grain from the farm.... 

The Department of Agriculture has been endeavoring with limited 
success to acquire equipment for the movement of several hundred car- 
loads of clover crop seed from the Pacific northwest to the southeastern 
states for immediate planting. . . . There is a pressing need for open- 
top cars to move agricultural limestone from producing points to 
farmer consumers. . . . There has been a distressing box-car shortage 
in the movement of fruit and vegetable container material to points 
of use.... 

These situations, inter alia, indicate necessity of employing any 
legal method of expediting the flow and use of railroad equipment. 


Car Shortage and Grain Export Lag 


In a separate affidavit in support of the Agriculture De- 
partment’s motion, R. J. Hudson, assistant to the director of 
grain exports of the P. M. A. shipping and storage branch, 
pointed to freight car needs for carrying on the grain export 
program, and included in his representations the following: 


That in contrast to the required movement of 435,000 bushels per 
day to the Gulf ports io cover the October-November, 1947, program is 
the actual average movement of about 300,000 bushels per day for the 
first 22 days of September, as a result of which the September export 
program will fall short of about 15 cargoes. A failure to increase grain 
shipments to Gulf ports, therefore, by at least 135,000 bushels per day 
in October over the September rate will mean a falling behind in the 
export program at a time when the world food situation is becoming 
increasingly more serious. 

That the total 1947-1948 export program, which on a fiscal basis 
will carry through to July, 1948, will depend in part on 1948 crop pros- 
pects and the success of grain conservation and other measures now 
being undertaken with reference to the 1947 crop, and that, therefore, 
the 1947-1948 program cannot be accurately estimated at this time. It 
will, in view of the world situation, be a large and vitally important 
program requiring the maximum utilization of transportation facilities. 


Proposed Agreement Fails 


When the special court reconvened the afternoon of Sep- 
tember 29, Mr. Johnson, of counsel for the 41 complainant 
railroads, read a proposed agreement under terms of which the 
court might postpone action on the motion for an interlocutory 
injunction until November 7. Mr. Hickey, for the Attorney 
General, said the proposal was acceptable to him and his su- 
perior, Assistant Attorney General John F. Sonnett, but Mr. 
Payne, of counsel for the Commission, said the Commission 
could not accept the proposal. 

The material part of the proposed agreement was as fol- 
lows: 


In an effort to dispose of this preliminary phase of the case without 
further controversy but without waiver of their position, we suggest 
for consideration of counsel, an agreement, subject to approval of the 
court, along the following lines: 

(a) Further consideration of the motion for an interlocutory in- 
junction shall be held in abeyance until November 7, 1947. 

(b) If the motion for a permanent injunction is finally determined 
by the court before November 7, 1947, the motion for an interlocutory 
injunction need not be acted upon. 

(c) If the motion for a permanent injunction is not finally deter- 
mined before November 7, 1947, an interlocutory injunction staying and 
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suspending said order and any and all payments thereunder, pending 
further order of the court, shall be issued on November 7, 1947, by this 
court, effective as of October 1, 1947, with the consent of the parties 
and without further hearing. : 

This proposal preserves the position of counsel for the Department 
of Justice in the only way consistent with fair regard for the plain- 
tiffs’ interest. Moreover, it relieves the court of the pressure implicit 
in the government’s position of a deadline date for decision and this 
harmonizes with the statement of the United States Supreme Court in 
U. S. vs. Baltimore & Ohio Railroad Co., 225 U. S., that the purpose 
of the power to issue a preliminary injunction provided in Section 46, 
Title 28, was ‘‘to afford the court the proper time for deliberation and 
consideration.’’ Counsel for the Commission is in no consistent position 
to urge that the court should not be afforded such time. The request 
for the investigation was made in August, 1946. The investigation was 
instituted December 18, 1946. The report and order, dated July 25, 
1947, were served August 7, 1947. 


Mr. Johnson said that Mr. Quirk, representing the short 
lines, concurred in the proposed agreement. 

In the course of discussion that followed, Justice Miller 
announced that October 7 was the date wet tentatively for the 
hearing of the case on the merits. He said that if the hearing 
was held October 7, it was highly probable that the case would 
be decided by November 7; but that the court could, of course, 
give no warranty to that effect. 

After a whispered conference of the justices, Justice Miller 
said the court appreciated the effort of counsel to reach an 
agreement on the lines indicated, but that it seemed there was 
a disagreement, and that argument on the motion for the 
preliminary injunction should proceed. 


Position of I. C. C. 


Mr. Payne took the position, as he resumed his argument, 
that there was nothing that compelled the railroads to make 
settlements of per diem charges at any specific time, and that 
in view of the pendency of the instant suit they might well 
delay settlement until after the court had decided the case. 
He contended that there was no merit to the argument that 
increasing the per diem would involve complicated changes in 
accounting, and that the net balances were remitted on the 
basis of “so many days’—that it was “simply a case of multi- 
plying the number of days by the going per diem rate.” He 
argued that, even if settlements were made, the carriers could 
recoup “excess” payments made in one month, if the court 
held the $2 per diem invalid, by deducting the amount of the 
excess from the next month’s payments, on the “doctrine of 
self-help.” 

Justice Miller said it had occurred to Justice Letts that 
it might be possible for movants for the interlocutory injunc- 
tion to withdraw their motion, “without prejudice.” Mr. John- 
ston said he did not think counsel for the complainants could 
do that, in the interest of their clients. He said the railroads 
had no objection to accrual of obligations on the basis of the 
$2 per diem after October 1, but that their primary concern 
was actual payment of the increased per diem, He said the 
objective they sought could be obtained by “a temporary in- 
junction conditioned on our maintaining separate accounts, 
pending disposition of the case on the merits.” He disagreed 
with Mr. Payne’s view that the railroads had a right to “re- 
coup” and said they would have difficulty in trying to obtain 
restitution in event the $2 per diem order were overturned. 
Mr. Hickey suggested that the court might enter an order in 
November providing for suspension of the payments. 

Justice Miller said the court did not recognize it as a 
proper procedure to say that at some time in the future it 
would enter an order, before there had been a full hearing on 
the pending motion. 


Mr. Payne, resuming his argument, said that the heart of 
the Commission’s order was the obligation to pay the $2 per 
diem; that the Commission thought such payments would speed 
up the movement of freight cars, and that if there was no 
obligation to pay, the order might as well be cancelled. 


Injunction Not a “Right” ° 


Even if irreparable injury should result to the complain- 
ants, the interlocutory injunction they sought should not be 
granted to them as a matter of right, but as a matter of the 
court’s discretion, said Mr. Payne. He said the Commission 
hoped to show the court what the public interest was and that 
it asked protection of that interest. 

Justice Miller said Mr. Payne was proceeding on the as- 
sumption that the order would have the desired effect; that 
otherwise no public interest would be involved. Mr. Payne said 
the Commission had reached its conclusion as a matter of ad- 
ministrative judgment; that ‘“‘no one on earth could say that the 
desired result would be accomplished, and that it made no dif- 
ference whether or not the order was “experimental”—the 
Commission had authority under the law to issue it. The 
Commission hoped by the order to fix a spur on the railroads 
to make them move freight cars faster, he said, adding that in 
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some cases cars had stood for days without being moved, that 
hundreds of western grain elevators were blocked, and that if 
the — would help the situation a little, it should be sus- 
tained. 

Justice Prettyman suggested that it be assumed that car 
delays were of two kinds, (1) avoidable and (2) unavoidable. 
After remarking that the purpose of the Commission’s order 
was to shorten avoidable delays, he asked if the regulatory 
provision which the Commission had promulgated had to have 
some reasonable connection with the obvious purpose of the 
regulation. Mr. Payne said the Commission had decided that 
$2 was a reasonable per diem and added that “we don’t admit 
any penalty in that at all.” 


Value of Freight Car Use 


“We need not explore how far the Commission can go—all 
we need to do is to find authority for this order,” he said. “As 
the railroads have applied it, the per diem covers only the cost 
of owning a freight car. . . . In this situation, when the cars 
needed in the west are in the east and the western roads are 
deprived of their use, the Commission said that ‘we may con- 
sider the value of the use of the cars, as well as the cost of 
ownership’. . . . The record shows the value of a car to the 
owner to be over $2 a day. . . . Plaintiffs’ counsel call this a 
‘penalty’ per diem, but they have quoted nothing from the Com- 
mission’s report to that effect... .” 

After Justice Miller had cited a passage from the Com- 
mission’s report that, he said, led him to believe the Commission 
thought it was prescribing a penalty, Mr. Payne said that the 
Commission had power to fix a per diem that would have the 
effect of bringing about faster movement of cars. He said the 
history of the provision of the act giving it that power, section 
1(14), showed that Congress intended by that section to give 
the Commission power to help meet car shortages, and that its 
enactment grew out of a car shortage in 1916. 

Justice Prettyman said that findings of fact should be suffi- 
cient to support the conclusions reached. He asked Mr. Payne 
to point out, in the hearing on the merits of the case, the find- 
ings of fact by the Commission that supported establishment 
of a $2 per diem, and evidence supporting those findings. He 
raised a question whether a finding that a car had been de- 
layed by “railroad X’” would support the conclusion that a 
higher per diem would result in release of that car. 

Mr. Payne said that whether $2 was a reasonable per diem 
was clearly an administrative matter, just as determination of 
what was a reasonable rate was a matter within the discretion 
of the administrative body. He referred to evidence about car 
delays submitted by I. C. C. service agents. 


Hearing Set for October 7 


Justice Miller, at the close of the argument on September 
29, announced that the hearing on the permanent injunction 
would be held definitely on October 7, at 10 a.m. There was 
no announcement concerning any action on a temporary in- 
junction. P 

Earlier, Mr. Scott, appearing for the six western roads 
supporting the Commission’s per diem order, asserted that the 
proof of the fact that the railroads did not have the cars that 
they needed was that some roads required four times the num- 
ber of cars they owned to take care of their shippers. : 

If the western railroads’ cars had to move to the Atlantic 
seaboard in the public interest, that was all right, but he added 
that the public interest did not require that eastern roads use 
_e cars for their own benefit while the western roads paid 
or it. 

Asked by Justice Prettyman whether he understood the 
purpose of the Commission’s order was to put the cars back on 
line, Mr. Scott said he did not understand it that way. He said 
the purpose was that the public must be served in the best 
possible manner with whatever the railroads had in the way of 
freight cars. He responded to a further question of Justice 
Prettyman by saying his own argument did not add up to an 
assertion that the roads that owned the cars should have them. 
He contended that the Commission order would tend to move 
the cars faster, and that there would be more incentive with 
the order than without it to supervise car movement. Under 
the order, he said, the west would get back more of its cars. 
Mr. Knudson, representing the Secretary of Agriculture, 
referred to the national transportation policy as stated in the 
interstate commerce act, and said this had not been referred to 
before in the hearing. By its terms, the national transportation 
Policy, said Mr. Knudson, affected all provisions of the act and 
mit could be found answers to some of the questions that had 

n asked regarding the efficiency of car movement. He re- 
ferred particularly to a part of the policy calling for “safe, 
adequate, and efficient service.” 

Because of the tremendous foreign relief program now in 
Progress, he said, the Department of Agriculture believed that 
any movement designed to relieve agricultural shippers would 
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be worthwhile. Mr. Knudson asked that the case be tried on 
its merits and opposed the granting of a temporary injunction. 
Describes Order as Invalid 


Mr. Johnson, on rebuttal for the railroads, asserted, among 
other things, that the Commission had exceeded its power of 
prescribing reasonable compensation by providing a penalty 
per diem. He said the Commission order was invalid because 
the railroads had not been accorded full and fair hearing. There 
= —- legal question about the validity of the order, he 
a ; 

The New York Central alone, said Mr. Johnson, would have 
to pay two million dollars in additional per diem in a six- 
months period if the Commission order remained in force and 
fe order would cost the New Haven around one million, he 
said. 

_ _» He asked favorable approval of the petition for temporary 
injunction. 
_ Mr. Quirk, appearing on rebuttal, said most of the short 
line railroads would settle accruals for October around Novem- 
ber 5, but that some would settle after that time. 

_ He said Mr. Scott had placed his assertion that the Com- 
mission order would promote car movement against the opinion 
of high railroad officials who had testified otherwise. 


Railroads Move for Dismissal 
in Lincoln Antitrust Case 


Counsel for the Association of American Railroads, the 
Western Association of Railway Executives and 47 western 
railroads charged with violation of the antitrust laws, filed a 
motion in federal district court at Lincoln, Neb., September 29 
seeking dismissal of charges against 69 defendant railroad 
officers and directors. 

Objections also were filed to approximately 500 of the 800 
exhibits introduced by the government when it presented its 
case to the court in documentary form April 23 (see Traffic 
World, April 26, p. 1317). 

The motion asking dismissal of individual defendants states 
that “the evidence does not present facts warranting the grant- 
ing of any relief to the plaintiff as against such individual de- 
fendants, even if the corporate railroad defendants were shown 
to have violated the Sherman act, which defendants deny.” 

The motion declares that the government “does not inform 
the court where, in its 809 exhibits, there is evidence to show 
the individual defendants to be guilty of such violations of the 
Sherman act that they individually must be enjoined to prevent 
violations in the future. 

“If the evidence establishes any violation of the Sherman 
act, which we deny, it is clear that such violation may be cor- 
rected and the public interest fully served without the presence 
of the individual defendants. Moreover, justice and good prac- 
tice require the dismissal of those parties. 

“There is a clear injustice in compelling the individual 
defendants to expend the time and money necessary to defend 
themselves individually in a mass trial.” 


Consent Decree Stops West Coast 
Bus Monopoly, Clark Says 


Entry of a consent decree by the federal district court at 
San Francisco, Calif.. in an anti-trust proceeding instituted by 
the Department of Justice against seven defendants, including 
the Southern Pacific Co., had the effect of “breaking up monop- 
olistic restraints on bus transportation between Portland, Ore., 
and San Francisco, and between San Francisco and Los An- 
geles,” said Attorney General Tom C. Clark in an announce- 
ment of the court’s action issued late September 25. 

Defendants in the case, the Attorney General said, were: 
Pacific Greyhound Lines, San Francisco; The Greyhound Cor- 
poration, Chicago, Ill.; Southern Pacific Co., New York City; 
Interstate Transit Lines, Interstate Transit Lines, Inc., and 
Union Pacific Stages, Inc., Omaha, Neb., and Dollar Lines, Port- 
land, Ore. 

According to the announcement, the Justice Department’s 
complaint, filed on October 24, 1945, alleged that Pacific Grey- 
hound Lines, controlled by Southern Pacific Railroad, had a 
monopoly in the transportation of passengers by bus between 
Portland and San Francisco and along the Coastal Highway 
between San Francisco and Los Angeles, and that the monopoly 
was made possible by the active support of the Southern Pa- 
= by which railroad service between those cities was pro- 
vided., 

The department said the monopoly was furthered by Pa- 
cific Greyhound Lines “through its control of Dollar Lines, which 
it maintained as a so-called ‘fighting ship’ to prevent bona fide 
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competition from developing.” It added that Dollar Lines was 
“operated as to render only second-class service” and that 
= it diverted bus passenger traffic to Pacific Greyhound 

ines. 

The complaint alleged further, according to the Attorney 
General, that Pacific Greyhound Lines, Interstate Transit Lines, 
Interstate Transit Lines, Inc., and Union Pacific Stages con- 
spired to deprive competitive bus carriers of access to depots 
and of opportunity to establish through travel arrangements 
with them, by so-called “closed-door” agreements which, he 
said, were effective at “the important gateway cities of Port- 
land, San Francisco, and Los Angeles.” 

According to the announcement, the consent decree now 
entered in the case requires the sale of Dollar Lines’ operating 
rights and equipment to a carrier able to offer substantial com- 
petition to Pacific Greyhound Lines; terminates certain guar- 
anteed-earnings agreements between the Southern Pacific and 
Pacific Greyhound Lines; contains provisions requiring the rail- 
road, in entering into guaranteed-earnings agreements, to give 
priority to the competitors of Pacific Greyhound; prohibits the 
- Southern Pacific from exercising the voting power of Pacific 

Greyhound stock which it owns, and requires it to refrain from 
participating in or interfering with the managerial and oper- 
— and the selection of personnel of Pacific Grey- 

ound. ; 

“This judgment,” the Attorney General said, “was obtained 
in pursuance of the Justice Department’s continuing program 
to protect the public against illegal restraints and monopoly in 
the transportation field. It should serve to make possible better 
and more competitive motor bus service to the traveling public 
along the west coast.” 

Comment by Assistant Attorney General John F. Sonnett, 
in charge of the Justice Department’s anti-trust division, was 
that “the judgment constitutes a significant step in advancing 
true competition in transportation along the west coast,” accord- 
ing to the announcement. 


ROCK ISLAND REORGANIZATION 


Chairman Aitchison, of the Commission, in response to a 
request of John Wattawa, an attorney of Washington, D. C., 
that the Commission consider offering its views in the Rock 
Island reorganization case to the Supreme Court of the United 
States, says the Commission voted that ‘on the record before 
us your request be not granted.” 

Mr. Wattawa compared the situations on the Rock Island 
and the Missouri Pacific, observing that, in the latter case, the 
Commission had filed a brief in the eighth circuit court of ap- 
peals, at the court’s request recommending that the reorgan- 
ization plan be referred back to the Commission. 

In connection with Finance No. 10028, Chicago, Rock Island 
and Pacific Railway Co., Mr. Wattawa said large earnings had 
made possible material debt retirements, improvements to the 
properties, and accumulation of substantial cash balances, and 
that the situation seemed to parallel that of the Missouri Pacific 
so that similar grounds would obtain for the Commission’s 
reconsideration of the plan of reorganization for the Rock 
Island. 

He expressed the view that the Commission might, “with 
all propriety indicate its views to the Supreme Court, which 
has not yet acted upon the petitions for writs of certiorari, but 
may do so on October 13.” 

He said he was writing the Commission with respect to the 
Rock Island in which, he said, “certain very close friends of 
mine have a deep interest.’”’ He did not name the friends. His 
letter was addressed to Commissioner Alldredge. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Wisconsin eastern district, at Milwaukee. On September 
15, Pukall Motor Transportation, a partnership composed of 
Alvin Pukall and Rolland Pukall, of Wittenburg, Wis., was fined 
$300 following entry of its plea of guilty to an information 
charging it with operating as a common carrier of property for 
compensation, without a certificate issued by the Commission 
authorizing any such operations, and with failing to require its 
drivers to keep and maintain daily logs. The full amount of 
the fine was ordered to be paid. 

Massachusetts district, at Boston. White Bros. Milk Co., 
of Quincy, Mass., on September 22, was fined $500 following 
entry of its plea of guilty to an information charging it, a pri- 
vate carrier of property, with permitting and requiring drivers 
to drive and operate motor vehicles for periods in excess of the 
daily driving limitations, failing to have certificates of medical 
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examination on file for new drivers, and failing to require 
drivers to make and keep drivers’ logs. The fine was ordered 
to be paid in full. 

Texas western district, Pecos division, at Pecos. On Sep- 
tember 15, Jim G. Norris, dba Jim G. Norris Trucking Con- 
tractor, of Fort Worth, was fined $500 following entry of his 
plea of guilty to an information charging him with operating 
as a common carrier for compensation without a Commission 
certificate authorizing such operations. The fine was required 
to be paid in full. 

Alabama northern district, southern division, at Birming- 
ham. Decatur Transit, of Decatur, Ala., on September 19, was 
fined a total of $500 following entry of its plea of guilty to an 
information charging it with operating as a common carrier of 
property without a Commission certificate authorizing the par- 
ticular operations described in the information. The court or- 
dered payment of the full amount of the fine. 


ROCK ISLAND, AMERICAN CAN, FINED 


Federal Judge Philip L. Sullivan, of Chicago, on September 
25 fined the Chicago, Rock Island & Pacific Railway and the 
American Can Co. $12,000 each and costs for violations of the 
Elkins act forbidding unlawful offering and giving of-a con- 
cession in respect to the transportation of property in interstate 
commerce. The suit, which was filed February 12 by the gov- 
ernment (see Traffic World, February 22, p. 575), cited eight 
violations between April and December, 1944, when freight cars 
were allegedly held for several days in the Rock Island yards 
at Rockdale, Ill, and while so held were assessed no penalty 
charge though alleged to be under constructive placement. The 
tariffs call for demurrage charges of $5.50 each day or fraction 
thereof beyond the free time. Total saving to American Can 
was $242, it was alleged. 

The defendants had pleaded not guilty May 15, but Judge 
Sullivan gave them leave to withdraw their pleas and to enter 
pleas of nolo contendere. 


LEASED CAR STATISTICS 


The Commission, by its Bureau of Transport Economics 
and Statistics, has issued a summary of quarterly reports of 
persons furnishing cars to or on behalf of carriers by railroad 
or express companies, covering the first quarter of 1947, state- 
ment Q-900. 

The data were compiled from 234 reports of car com- 
panies. They showed a total of 256,784 cars owned at the close 
of the period, consisting of the following: Refrigerator, 114,074; 
petroleum tank cars, 117,905; other tank cars, 11,058; stock 
yo 4,434; gondola and hopper cars, 6,693; and other care, 

H yaw | 

Of the cars owned by the reporting companies, a total of 
15,868 were leased to railroad and express companies, and 
64,944 were leased to “all others,” making a total of 80,812. 
Cars leased by the reporting companies from railroad and 
express companies and others at the end of the first quarter 
of 1947 totaled 21,023, of which 3,121 were refrigerator cars; 
9,155 were petroleum tank cars; 8,333 were other tank cars; 
125 were stock cars; 180 were gondola and hopper cars; and 
109 were other cars. 

Revenue received from hire of cars, based on mileage, 
rental basis, or other car service basis, was as follows: Re- 
frigerator, $24,366,778; petroleum tank cars, $8,980,495; other 
tank cars, $677,950; stock cars, $347,335; gondola and hopper 
cars, $412,622; other cars, $187,099; total, $34,972,279. 


Betts on Freight Car Supply 


The continuing failure of the genoa ye of new freight 
cars to approach the retirement of old cars. is discouraging, and 
it is impossible to say when the trend will be reversed, L. M. 
Betts, manager, railroad relations, car service division, Asso- 
ciation of American Railroads, told the Pacific Northwest Ship- 
pers Advisory Board at its September 26 meeting in Spokane, 
Wash. “There is a possibility that, because the export of freight 
cars has now been stopped, better domestic deliveries will fol- 
low,” said Mr. Bett. “Such export in 1946 equalled 18 per cent 
of the total production, on a basis that each foreign car re- 
quired approximately half the steel needed for a domestic car, 
while for the first eight months of 1947 foreign production was 
30 per cent of the total. At any rate, the railroads have kept 
their freight car orders with the builders on a basis equal to 
from one to two year’s production, thus certainly doing their 
part, in the fact of a most discouraging revenue situation.” 
During the six months from March through August, 1947, 
56,429 cars were ordered, stated the speaker. “But production - 
has not been increased as anticipated, only about 27,000 cars 
having been built, averaging 4,500 per month, the best record 
being 5,963 in August. During the same six months ‘over 35,000 
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cars were retired, including 7,500 in August. The balance on 
order as of September 1 for all railroads and private car lines 
was 114,230 cars.” 


Predict 4.79 Per Cent Increase 


The board forecast an increase of 4.79 per cent in regional 
carloadings for the fourth quarter of 1947, compared with 
loadings in the same quarter in 1946. It estimated that total 
loadings would reach 267,814 cars, an increase of 12,256 cars 
over the 255,558 cars actually loaded in the last three months 
of 1946. Among the commodities for which percentage in- 
creases were predicted are: Grain, 31.3 per cent; gravel, sand 
and stone, 35; sugar, syrup and molasses, 25; paper, paperboard 
and prepared roofing, 25; and iron and steel, 16.5. Commodities 
for which percentage decreases were predicted include: Hay, 
straw and alfalfa, 30 per cent; potatoes, 20; and canned goods, 5. 


Kendall Acts to Halt Slump 
in Car Relocation Program 


Though observance of the car service rules promulgated 
by the car service division of the Association of American Rail- 
roads continued to be difficult under the present high level of 
the traffic load, ‘nevertheless, the continuing downward trend 
of system cars at home should be reversed to the greatest extent 
possible,” said Chairman W. C. Kendall, of the car service 
— in a letter he addressed to railroad transportation 
officers. 

Expressed in percentages of cars “at home’ on the owning 
roads, the progress of the car service divisiun’s plan of relocat- 
ing freight car equipment to the home road, inaugurated last 
March through better observance of car service rules, Mr. Ken- 
dall said, had been, for all types of cars, as follows: April 1, 
35.8 per cent; July 1, 39.7 per cent; September 1, 38.3 per cent. 
The highest percentage of cars “at home” as against the April 1 
and September 1 percentages had been reached by each class 
of cars on July 1, his letter showed. 

The decline in the September 1 percentage, in each in- 
stance, as compared with the July 1 percentage, Mr. Kendall 
said, might be accounted for by an increased demand for box 
cars as the grain loading season advanced, but, he added, “the 
over-all results are not satisfactory and there is an increasing 
demand that a greater volume of cars be relocated to home 
territory.” He said his division had found that'in too many 
instances there had been little or no effort on the part of rail 
station forces to interest shippers in the matter of loading cars 
in accordance with the rules or to obtain information as to 
routing and destination when the cars were placed. He recom- 
mended wide distribution of car selection charts, both at freight 
houses and industries, and said that in one recent case rule 
violations had been reduced from 41 to 18.7 per cent, largely 
- not entirely because of use of such charts by car handling 

orces. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 1,022 
freight cars and an average daily shortage of 36,604 freight 
cars for the week ended September 20, according to the car 
service division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
box, 139; flat, 72; gondola, 0; hopper, 0; stock, 164; refriger- 
ator, 403; and miscellaneous cars, 244. 

The shortage was made up as follows: Plain box, 18,108; 
auto box, 98; flat, 813; gondola, 6,796; hopper, 9,276; stock, 
818; refrigerator, 622; and miscellaneous cars, 73. 


Revenue Traffic Statistics 


Ton-miles of revenue freight handled by Class I steam 
railroads, exclusive of switching and terminal companies, to- 
taled 53,412,780,000 in June, 1947, as compared with 49,780,- 
771,000 in June, 1946, and 318,160,354,000 in the six months 
ended with June, 1947, as against 272,325,326,000 in the like 
1946 period, according to a compilation by the Commission’s 
Bureau of Transport Economics and Statistics of revenue traffic 
Statistics of those roads, statement M-220. 

Revenue tons carried in June, 1947, amounted to 243,168,608, 
as against 215,178,498 in June last year, and 1,400,813,004 in 
the six months ended with June, 1947, as against the corre- 
sponding 1946 figure of 1,170,940,960. Freight revenue totaled 
$557,151,763 in June, 1947, as compared with $458,621,736 in 
June, 1946, and $3,376,685,305 in the six months ended with 
poe, JOR as against $2,628,910,220 in the corresponding 1946 
period. 

Revenue passengers carried totaled 61,394,852 and passen- 
ger revenues amounted to $84,946,456 in June, 1947, as against 
65,516,795 revenue passengers and revenues of $106,615,887 in 
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June, 1946. For the six months ended with June, 1947, revenue 
passengers carried totaled 353,741,023 and passenger revenues 
amounted to $457,259,874, as against 398,980,988 revenue pas- 
sengers and $671,741,686 in revenues for the like 1946 period. 

Freight traffic averages for June, 1947, compared with 
June, 1946, respectively, were reported as follows: 

Miles a revenue ton a road, 219.7 and 231.3; revenue a ton- 
mile, 1.043 cents and 0.921 cent; and revenue a ton a road, 
$2.29 and $2.13. 

For the six months ended with June, 1947, compared with 
the like 1946 period, freight traffic averages were, respectively: 

Miles a revenue ton a road, 227.1 and 232.6; revenue a ton- 
prey cents and 0.965 cent; and revenue a ton a road, $2.41 
an é 


Revenue Freight Loading 


Revenue freight loading the week ended September 27 
totaled 937,954 cars, according to the Association of American 
Railroads. This was 0.7 per cent above the preceding week; 
2.3 per cent above the corresponding week last year, and 12.7 
per cent above the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 52,343 cars, 1,589 below preced- 
ing week and 3,307 above corresponding 1946 week. 

Livestock, 20,765 cars, 784 above preceding week and 81 
below corresponding 1946 week. 

Coal, 184,578 cars, 350 below preceding week and 9,232 
below corresponding 1946 week. 

Coke, 14,461 cars, 697 above preceding week and 558 above 
corresponding 1946 week. 

Forest products, 47,917 cars, 4 above preceding week and 
1,016 below corresponding 1946 week. 

Ore, 75,396 cars, 1,020 below preceding week and 9,200 
above corresponding 1946 week. 

Merchandise, 1. c. 1., 121,991 cars, 1,342 above preceding 
week and 3,321 below corresponding 1946 week. 

Miscellaneous, 420,503 cars, 7,014 above preceding week 
and 22,024 above corresponding 1946 week. 

Cumulative Freight Loading 


1947 1946 1945 
Four Weeks of January...... 3,168,397 2,883,863 3,003,655 
Four Weeks of February..... 3,179,198 2,866,876 3,052,487 

Five Weeks of March......... 4,170,420 3,982,240 4,022, 
Four Weeks of April.......... 3,232,947 2,604,049 3,377,335 
Five Weeks of May........... 4,376,122 3,242,821 4,294,351 
Four Weeks of June.......... 3,543,476 3,436,013 3,528,630 
Four Weeks of July.......... 3,275,827 3,406,866 3,379,284 
Five Weeks of August....... 4,559,767 4,478,425 4,100,512 
Week of September 6......... 809,050 794,483 729,854 
Week of September 13........ 922,360 907,169 856,101 
Week of September 20........ 931,072 899,052 837,293 
NE 6s oh atinis canines ehawase 32,168,636 29,501,857 31,181,590 


Cleveland Retires, Kelly New A. A. R. 
Traffic Head; Rice Aide to Fort 


Retirement on September 30 of A. F. Cleveland, of Wash- 
ington, D. C., as vice president in charge of the traffic depart- 
ment of the Association of American Railroads, and decisions 
of the A. A. R. board of directors, in a meeting of the board 
in Washington September 26, not to fill the vacancy but to 
create a new position of traffic officer in charge of the A. A. R. 
traffic department and to appoint Walter J. Kelly, of Wash- 
ington, to that position, were announced on Sept-mber 26 by 
W. T. Faricy, A. A. R. president. . 

Mr. Keily has served as assistant to the vice president in 
charge of the traffic department. 

At the same time, J. Carter Fort, A. A. R. vice president 
and general counsel, announced appointment of Roland M. 
Rice, of Kensington, Md., previously general counsel of the 
American Trucking Associations, Inc., to the position of assist- 
ant general counsel of the A. A. R. Mr. Rice began his service 
with the A. T. A. in November, 1935, as assistant general 
counsel of that organization. 

Mr. Fort also announced that Joseph L. Baldwin, of Glen- 
coe, Ill., assistant western counsel of the A. A. R. patent 
division, had been appointed eastern: counsel with headquarters 
in Washington, D. C., succeeding Melvin H. Coulston, who, 
Mr. Fort said, would retire November 1. 

The announcements by Mr. Faricy and Mr. Fort contained 
the following biographical material about Mr. Cleveland, Mr. 
Coulston, and the new appointees: 


“Mr. Cleveland 


Mr. Cleveland has been a railroad man all his life, having 
begun his career on the Chicago & North Western Railway in 
1898. From then until he became a vice president of the 





Association of American Railroads in November, 1934, he 
served in such capacities on the C. & N. W. as traffic solicitor, 
general agent, assistant general freight agent, assistant freight 
traffic manager, and vice president in charge of rates and 
divisions. 

Born in Chicago in 1874, Mr. Cleveland received his bach- 
elor of arts degree at Yale University and his bachelor of laws 
at Cleveland Law School. 


Mr. Kelly 


Like Mr. Cleveland, Mr. Kelly, who was born in Chicago, 
is a lifelong railroader, having entered railroad service in 
September, 1901, at the age of 14. From then until he became 
assistant to the vice president in charge of the A. A. R. traffic 
department in March, 1937, he had a varied career. He started 
in the freight claim department of the Illinois Central Railroad, 
then became chief claim clerk and chief clerk in the general 
freight department of the Grand Rapids and Indiana Railroad, 
then served as tariff publishing agent of the United States 
Railroad Administration, and was later tariff publishing agent 
of the Central Freight Association and a member of the auxiliary 
committee of that organization. 


Mr. Rice 


Prior to his affiliation with the A. T. A., Mr. Rice served 
with the trucking industry’s code authority, which was set up 
under the short-lived National Industrial Recovery Administra- 
tion, and from June to November, 1935, he worked with the 
District of Columbia government in connection with a valuation 
case involving the Washington Gas Light Company. 

Born in Maryland in 1903, Mr. Rice came to Washington, 
D. C., to study law. He received his bachelor’s degree at Amer- 
ican University and his law degree at George Washington 
University. Later he returned to American University for post- 
graduate work, and also studied for a short time at Johns 
Hopkins University in Baltimore before entering a law and 
insurance office in Bethesda, Md. Before beginning his career 
in law, he taught psychology, debating and other subjects in 
various schools, including the District of Columbia public 
schools, a private school in Virginia, and American University. 
He has been general counsel of the A. T. A. since May, 1942. 

Mr. Rice is a member of the Interstate Commerce Com- 
mission Practitioners Association, and has been admitted to 
practice before the District of Columbia Bar and the Supreme 
Court of the United States. 


Mr. Baldwin 


Mr. Baldwin began his career in 1929 as patent examiner 
for the Eastern Railroad Association, and continued in this 
post until 1936, when he became patent examiner for the 
A. A. R. In 1938, he was appointed assistant western counsel 
of the A. A. R. patent division. 

Mr. Baldwin, who was born in Pulaski, Va., in 1907, was 
graduated from the Roanoke (Va.) High School,.-Roanoke Col- 
lege and George Washington University. 


Mr. Coulston 


Mr. Coulston, who was born in West Bingham, Pa., in 1877, 
served in the United States Patent Office from 1902 to 1921 in 
such capacities as assistant examiner, chief clerk, assistant com- 
missioner and commissioner of patents. From 1921 to 1927, 
he was assistant counsel of the Eastern Railroad Association, 
and from 1927 to 1936 was general counsel of that organization. 
In 1936, he was named eastern counsel of the patent division 
of the A. A. R 
aaa Coulston was graduated from Cornell University in 


A. A. R. MEETING IN CHICAGO NOV. 21 
In its “end-of-the-month” meeting in Washington on Sep- 
tember 26, the board of directors of the Association of Amer- 
ican Railroads set the time and place for the annual member 
road meeting of the A. A. R. as November 21, in Chicago, It 
was stated the meeting would probably be held in the Congress 
Hotel. The board of directors will meet on November 20. 


FORWARDER REVENUES 


Freight forwarders having gross revenues of $100,000 or 
more a year reported transportation revenue of $59,357,225 for 
the first quarter of 1947 as against transportation revenue of 
$43,666,303 for the comparable quarter last year, according to 
a compilation by the Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenue, expenses, and statistics of 
freight forwarders, statement Q-950. ; 

The compilation showed total transportation purchased as 
$45,491,788 for the 1947 quarter as compared with $33,984,031 
for the like 1946 quarter. Operating revenues of the forwarders 
for the 1947 quarter totaled $14,074,196 and operating expenses 
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amounted to $11,595,863, leaving revenue from operations of 
$2,478,333, as compared with total operating revenues of $9,850, 
853 and expenses amounting to $9,281,767 for the 1946 quarter, 
resulting in revenue from operations of $579,086. Net income 
after fixed charges and provision of $801,445 for income taxes 
amounted to $1,708,697, for the 1947 quarter. This compared 
with net income after fixed charges and provision of $192,133 
for income taxes of $404,428 for the 1946 quarter. 

In the 1947 quarter, the freight forwarders received 1,163,- 
830 tons of freight or 4,596,581 shipments from shippers. In the 
1946 quarter, the compilation showed, they received 1,046,629 
tons of freight or 4,510,098 shipments from shippers. 


TAXES AND TRANSPORTATION 


Internal Revenue Bureau collections of federal excise taxes 
on gasoline, trucks and lubricating oils in August this year 
substantially exceeded the amounts or revenue obtained from 
those sources in August, 1946, but the collections of taxes on 
transportation of property and on amounts paid for transporta- 
tion of persons in August were below those of August, 1946, 
according to a Treasury Department report on August tax 
collections. 

The collections from sources involving the field of trans- 
portations in August this year and in the same month last 
year, shown in that order, were reported as follows: 

Automobile trucks, $4,738,773.61 and $3,462,770.99; auto- 
mobiles and motorcycles, $16,953,124.69 and $13,386,326.17; auto- 
mobile parts and accessories, $8,786,541.02 and $6,520,544.55; 
tires and inner tubes, including floor taxes, $10,423,117.27 and 
$10,866,821.81; lubricating oils, $6,921,698.02 and $6,093,151.21; 
gasoline, $45,551,490.50 and $39,196,558.34; transportation of 
oil by pipeline, $1,151,456.42 and $1,168,799.30; transportation 
of persons, $20,898,838.85 and $24,343,191.11; transportation of 
property, $21,960,779.67 and $22,160,332.86; employment taxes 
by carriers, $40,324,967.28 and $32,673,810.59. 


AUGUST WAREHOUSING FIGURES 


Public warehouse space for general merchandise was filled 
to 88.4 per cent of capacity as of August 31, according to sta- 
tistics released by the bureau of the census of the Department 
of Commerce. The bureau said the figure was slightly above 
July, and 3.3 per cent above August, 1946. 

“It may be noted,’ the bureau said, “that the average 
monthly occupancy indexes reported by the panel as a whole 
are running close to the optimum limit for efficient warehousing 
operation.” 

A total of 595 cooperating firms reported 1,930 merchandise 
warehouse buildings operated during August, with a total of 
46,560,000 sq. ft. of occupiable space intended for public ware- 
housing of general merchandise, of which 41,142,000 were re- 
ported occupied at the end of August. 


LOADING OF CHRISTMAS TREES 


Rail movement of Christmas trees this year would present 
a problem differing somewhat from that of past years because 
gondola and flat cars, previously plentiful, were now as scarce 
as box cars, said Chairman W. C. Kendall, of the car service 
division, Association of American Railroads, in a letter to rail- 
road transportation officers, containing recommendations as to 
equipment to be used for Christmas tree transport. Mr. Ken- 
dall’s recommendations were: (1) Use rough box, open tops 
and flat cars which are available and can be used in the direc- 
tion of owning railroad in accordance with car service rules; 
(2) where both rough box and open top cars are available 
which could be used in accordance with car service rules, load 
rough box in preference. 


AGRICULTURE DEPARTMENT TRANSPORT STUDY 


The Department of Agriculture has announced that it has 
“approved for action” a transportation study to be undertaken 
under authority of the research and marketing act of 1946. 

Data for this study and for a study of livestock and poultry 
marketing, the department said, would be obtained from farmer 
cooperatives by the Farm Credit Administration’s cooperative 
research and service division, but the results of the studies 
were expected to apply to all types of business serving farmers. 

The object of the transportation study, according to the 
department, would be to determine, by a thorough inquiry, 
how agencies serving farmers might save in transportation 
costs and whether farmer cooperatives and other handlers of 
agricultural products located near .each other might be able 
to use transportation facilities more efficiently. 

“An analysis will be made of the experience already gained 
by farmer cooperatives in coordinating transportation,” the 
department said. 
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Brotherhoods Serve Wage and 
Rules Changes Demands on Railroads 


The five operating railroad brotherhoods formally served 
their previously announced demand, for a 30 per cent increase 
in wages, with a minimum increase of $3 a day, on the rail- 
roads September 30. 

Simultaneously, the Carriers’ Wage Conference Commit- 
tee, which will carry on negotiations over the demands on be- 
half of all the railroads, issued a statement saying that the 
wage increase demand, if granted in full, would add $400,000,- 
000 to the annual rail payroll, and that the rules changes, if 
made in their entirety, would cost the railroads $1,000,000,000 
a year. About 300,000 members of the Brotherhood of Locomo- 
tive Engineers, the Brotherhood of Locomotive Firemen and 
Enginemen, the Order of Railway Conductors, the Switchmen’s 
Union of North America and the Brotherhood of Railroad 
Trainmen are involved. 

The conference committee’s statement said: 


Negotiations between union and carrier representatives on the 
rules changes, the issue that precipitated the nation-wide rail strike 
in May, 1946, are expected to open here early in October. 

The wage demands of the operating group came on the heels of an 
award of 15% cents an hour wage increase which was granted a million 
non-operating workers September 2 by an arbitration board named 
under the National Railway Labor Act. The effect of this award was 
to increase rail labor costs an estimated $468,000,000 annually. 

The railroads have petitioned the Interstate Commerce Commission 
for freight rate increases averaging 27 per cent for the country as a 
whole to enable them to meet increased wage and material costs already 
incurred. This petition is now pending before the Commission and it 
gave no consideration to the wage demand filed today or to the demand 
for 44 rules changes. 

The operating union employees’ wages were increased in 1941; 
again in 1943 and again last year when 18% cents an hour was awarded. 
The weekly earnings of this group of workers increased from $48 in 
1939 to $76 currently. 

The Carriers’ Wage Conference Committee is composed of three 
regional committees, which represent the railroads in labor matters. 

Chairman of the eastern committee is H. A. Enochs, chairman, 
Executive Committee, Bureau of Information, Eastern Railways. D. P. 
Loomis, executive director, Association of Western Railways, is chair- 
man of the Western Carriers’ Conference Committee and J. B. Parrish, 


vice-president, Chesapeake and Ohio Railway, heads the Southeastern 
Carriers’ Conference Committee. 


Fraser Derides Rail “Poverty” 


H. W. Fraser, president of the Order of Railway Con- 
ductors, was quoted in “Labor,” weekly publication of the 
so-called “standard” rail labor organizations, as saying that 
in dealing with the operating rail employe unions’ demands 
for a 30 per cent wage increase and for rules changes the rail- 
roads would not “get anywhere” with a claim that they could 
not afford to pay the higher wages sought. 

“It will do the carriers no good to plead poverty,” Mr. 
Fraser said, according to the rail labor union weekly. “The 
men are fully entitled to this increase, not only to keep abreast 
of living costs, but to improve their standards, compensate 


them for increasing productivity, and keep their earnings in line 
with trends in other industries.” 


Statements that the wage increase of 15% cents an hour 
obtained by the “non-operating” brotherhoods should facilitate 
settlement of the operating unions’ demands and that an agree- 
ment between the carriers and the “ops” probably would be 


reached ultimately without a strike also were attributed to 
Mr. Fraser. 


Government Agencies Work 
on Varied Transport Strikes 


_ Strikes affecting services of the Railway Express Agency 
in the New York City area, trans-atlantic service of American 
Overseas Airlines and shipping at Los Angeles harbor remained 
in progress October 2, while government,mediation agencies in 
Washington reported little or no progress in efforts to bring 
about resumption of operations. 

At New York, a National Mediation Board representative 
was trying to induce truck drivers of the Express Agency, strik- 
ing for higher wages and a forty-hour week, to-return to work 
and agree to mediation under the railway labor act, according 
to an N. M. B. spokesman (see Traffic World, Sept. 27, p. 888). 

Board member Francis O’Neill, Jr., and secretary R. F. 
Cole, of the N. M. B. were reported conferring with manage- 
ment and Air Line Pilots Association representatives in New 
York in attempts to end a strike of 175 pilots employed by 

erican overseas airlines, begun Sept. 30, causing suspension 
of the airline’s trans-Atlantic service. The pilots, it was stated, 
to a contract provision under which they had to “stand by” for 
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emergency relief pilot duty on their three-day rest periods be- 
tween flights. 

At Los Angeles, a Labor Department official said, no suc- 
cess had been reported in efforts to end a walk-out of longshore- 
men attributed to demands of so-called “walking bosses” of the 
stevedores for recognition of the International Longshoremen’s 
and Warehousemen’s Union as their bargaining agent. It was 
said at the Labor Department the controversy was one that had 
spread from San Francisco where it was said to have caused a 
steamship line to be “put out of business.” Export freight to 
Los Angeles harbor, except shipments to the armed forces, cer- 
tain Army shipments, petroleum and its products in tank cars, 
and freight for Wilmington Transportation Co. for movement 
to Catalina Island, were embargoed by embargo C. S. D. No. 
351 of the car service division, Association of American Rail- 
roads, because of the ship tieup. 


American Overseas Airline Strike 


Approximately 100 pilots and co-pilots of American Over- 
seas Airlines, flying the north Atlantic routes to and from 
Europe, began a mass walkout at 4 a.m., September 30, David 
L. Behncke, president, A. F. L. Air Line Pilots Association, has 
announced. The strike will not affect domestic service of the 
airline, he said. 

The dispute does not involve the issue of wages, but is due 
to the “persistent ill-will of the company towards the union,” 
and to “company violation of collective bargaining ethics,” 
stated Mr. Behncke at Chicago. He said the strike was called 
after a unanimous vote August 17 of those involved, and that 
it was a legal work stoppage under the provisions of the railway 
labor act. “We have been negotiating unsuccessfully with 
A. O. A. for the past 22 months,” he added, “but the airline 
has not acted in good faith. We have no other recourse. Pilots 
will not resort to picketing unless it is necessary.” 

The strike action of the A. F. L. Air Line Pilots Associa- 
tion against American Overseas Airlines “is illegal under the 
provision of the railway labor act,’ Harold R. Harris, vice- 
president and general manager of the airline, stated October 1. 
“In the circumstances, we cannot very well continue the nego- 
tiations or come to an agreement until the pilots return to 
their assignments and comply with the requirements of the 
railway labor act to bargain collectively.” 

Mr. Harris said that when mediation in the dispute re- 
cently failed, the National Mediation Board proffered arbitra- 
tion, the company accepting and the union refusing the offer. 
Direct negotiations were resumed and excellent progress was 
being made until the unexplained and unexpected action of 
the union in striking September 30, he said. 

David L. Behncke, president of the union, said that a 
check-up indicated that the walkout “was completed according 
to schedule and has resulted in reported complete paralysis 
of A. O. A.’s over-ocean air routes to Europe,” grounding all 
16 planes. 

He said the airline “can end this strike any moment by 
signing an agreement already agreed to and settle their griev- 
ances with their pilots under the provisions of the existing 
agreement and in accordance with the provisions of the rail- 
way labor act.” 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified designation 
of the Brotherhood of Railroad Trainmen to represent the craft 
or class of yardmen (foremen, helpers and switchtenders) em- 
ployed by the Central Vermont Railway, Inc., for the purposes 
of the railway labor act. The board said that at the time the 
application by the brotherhood was received the yard foremen 
were represented by the Order of Railway Conductors of Amer- 
ica, while the helpers and switchtenders were represented by 
the B. R. T., but that the O. R. C. had advised the board that 
that union recognized the right of the B. R. T. to represent the 
yardmen on the Central Vermont. 

The board also has announced certification of the United 
Steelworkers of America, C. I. O., as the union designated to 
represent foremen in the track, bridge and building departments 
of the Union Railroad Co. of Pittsburgh. It said that when the 
C. I. O. union’s application was received the foremen in the 
departments indicated were not represented by any organiza- 
tion but that other maintenance of way employes were covered 


by an agreement between the carrier and the United Steel- 
workers. 


T. S. N. OPENS DETROIT OFFICE 


Transportation Supply News, Chicago, has opened its 
eighth office in Suite 1964, Penobscot Building, in downtown 
Detroit. Charles J. Sheppard, is office manager. Transportation 
Supply News, a publication devoted to new products and serv- 


ices in the transportation field, is an affiliate of the Traffic 
World. 
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American Trucking Associations’ 
Convention Program Announced 


_ In an announcement of the program for its annual conven- 
tion October 26-30 at the Biltmore: Hotel, Los Angeles, the 
American Trucking Associations, Inc., estimated that more than 
2,000 delegates would attend the meeting, which, it said, would 
mark the beginning of the fifteenth year of its existence. 


Among “top developments” at the convention, it said, would 
be the retirement of Ted V. Rodgers from the A. T..A. presi- 
dency, a position held by him since its organization in 1933, at 
special ceremonies on the last day of the meeting, and the elec- 
tion of a new slate of general officers by the A. T. A. board of 
directors on the same day (E. J. Buhner, president of Silver 
Fleet Motor Express, Louisville, Ky., being the nominating com- 
mittee’s choice to succeed Mr. Rodgers); addresses by speakers 
of national prominence; and the national truck “roadeo” in 
which at least 56 drivers were scheduled to compete. 


The list of speakers for the convention includes Major Gen- 
eral Edmond H. Leavey, Chief of Transportation, U. S. Army; 
E. A. Mattison, executive vice president of the Bank of America, 
San Francisco; E. J. Thomas, president of the Goodyear Tire & 
Rubber Co., Akron, O., and W. K. Perkins, manager of sales 
for the International Harvester Co., Chicago. 


Managers of the 53 state trucking associations affiliated 
—— = A. T. A. will hold a conference in Los Angeles October 
to 23. 


Citation for Mr. Rodgers 


The board of governors of the A. T. A. Regular Common 
Carriers Conference and representatives of motor carrier tariff 
bureaus will hold sessions October 24, and the board of direc- 
tors of the Household Goods Carriers Bureau and representa- 
tives of the motor carrier weighing and inspection bureaus will 
meet October 25. The International Harvester Co. will broad- 
cast its weekly “Harvest of Stars” radio show from the Bilt- 
more Hotel on October 26 and has invited A. T. A. delegates to 
that performance, a feature of which will be the presentation of 
a citation to Mr. Rodgers by Peter V. Moulder, executive vice 
president of International Harvester, commending Mr. Rodgers’ 
long service as A. T. A. president. 


After meetings of the A. T. A. directors, the national truck 
“roadeo”’ committee and the judges and officials for that event, 
and the advisory board of the Household Goods Carriers Con- 
ference on October 26, convention activities will continue on 
October 27 with semi-finals of the “roadeo.” Finals of the 
event will be held the night of October 28. 


Sessions are scheduled for October 27 for the following 
organizations of the A. T. A.: Automobile Transporters Con- 
ference, the Contract Carriers Conference, the Film Carriers 
Conference, the Household Goods Carriers Conference, the 
Irregular Route Common Carriers Conference, the Local Cart- 
age Conference, the Oilfield Haulers Conference, the Private 
Carriers Conference, and the Tank Truck Carriers Conference. 
The International Harvester Co. will be host to the delegates 
at a luncheon October 27. The Firestone Tire & Rubber Co. will 
be host at a reception the night of October 27. 


Business session will be held October 28 by the A. T. A. 
executive committee, and by its freight claim section, national 
traffic committee, national committee on accounting, committee 
on industrial relations, and national equipment and maintenance 
committee. 


Gen. Leavey to Speak Oct. 28 


General Leavey will be the speaker at a luncheon on Oc- 
tober 28. The Fruehauf Trailer Co., of Detroit, will be host to 
state association managers at a breakfast October 29. Business 
meetings of the executive, national traffic, accounting, and in- 
dustrial relations committees and of the customer relations and 
safety and operations sections will be held on that day. Mr. 
Thomas, of the Goodyear company, will speak on “What’s Be- 
hind a Truck Tire on the Road” at a luncheon October 29 at 
which his company will be the host, with Wallace Beery, screen 
star, as master of ceremonies. The A. T. A. policy and resolu- 
tions committees will meet the afternoon of that day. 


Annual reports by John V. Lawrence, managing director, 
and Charles P. Clark, treasurer of A. T. A., will be presented 
at the board of directors’ meeting on October 30. A resolution 
to be considered by the board calls for creation of the position 
of chairman of the board of the A. T. A. and for appointment 
of Mr. Rodgers to that position. An organizational meeting of 
the new executive committee will be held immediately after 
adjournment of the board meeting. 


Mr. Mattison will be the speaker at a general luncheon 
October 30. The White Motor Co., of Cleveland, will entertain 
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the delegates at a cocktail party the evening of October 30 and 
the convention will close with the annual banquet that night. 


EGGLESTON JOINS A. T. A. FIELD STAFF 


Frank Eggleston, former manager of the Rhode Island 
Truck Owners Association, has been named field service repre- 
sentative of the American. Trucking Associations, Inc., for the 
six New England states. Harry B. Bridgman, director of A. T. 
A.’s field service department, announced Mr. Eggleston’s ap- 
pointment to succeed George Bower, Jr., who recently resigned. 

Mr: Eggleston was manager of the Rhode Island trucking 
association from 1934 to 1942, when he left to become manager 
of the motor transport section of the Providence, R. I., office 
of the Office of Defense Transportation. Following his wartime 
service with O. D. T., he became affiliated with a leading New 
England motor carrier, a position he held until his acceptance 
of the A. T. A. field post. 


Sontheimer Heads A. T. A. Safety 
Unit: Other Staff Changes Made 


G. D. Sontheimer, administrative assistant in the safety 


. and operations department of the American Trucking Associa- 


tions, Inc., since January, 1947, has been named director of a 
newly-constituted safety department of the A. T. A. 

Announcing changes in the A. T. A.’s organizational set-up. 
Ray G. Atherton, the association’s general manager, said that 
all safety activities would be placed under Mr. Sontheimer’s 
direction, while activities in connection with operations are to 
be shifted to the Equipment and Operations Section of the 
Safety Department. 

“Hoy Stevens, chief of the former equipment-and-mainte- 
nance section, will continue as chief of the new section, which 
is to be a part of the safety department for administrative pur- 
poses only,” said Mr. Atherton. “He will report direct to the 
general manager on all matters other than those that are 
purely administrative, and his section will handle all questions 
pertaining to operations except from the standpoints of safety, 
traffic, freight claim prevention and handling, insurance and 
legality, as well as problems:connected with equipment and its 
maintenance.” 

To fill section assignments within the safety department, 
Mr. Atherton named Earl Givens to be chief of the personnel 
safety section, and Neil Darmstadter to be chief of the accident 
statistics section. 

He also announced that the special services section, for- 
merly a part of the safety and operations department, would 
not be assigned to the new safety department, but would report 
direct to the general manager, and that E. M. Welliver would 
continue as chief of the section. 

W. A. Bresnahan, director of the A. T. A. department of 
research, was made responsible for all motor carrier insurance 
matters. He will serve as the staff member assigned to any 
insurance committee or special group dealing with insurance 
problems. 

Before joining the A. T. A. staff, Mr. Sontheimer was 
safety inspector at Little Rock, Ark., for the Interstate Com- 
merce Commission’s Bureau-of Motor Carriers, and prior to 
that had been a member of the Missouri state highway patrol. 
He also served as an instructor in fleet supervisor training 
courses at Tulane University and Oklahoma University, and in 
high school driver training courses in Missouri schools. 


Speakers for Highway Transport 
Institute at A. U. Announced 


A comprehensive curriculum for the second annual High- 
way Transportation Institute offered by The American Univer- 
sity, Washington, D. C., October 28 through November 25, 
including as lecturers many experts in various branches of the 
motor carrier field, has been made public by L. M. Homberger, 
director of the institute and professor of transportation in the 
university’s School of Social Sciences and Public Affairs (see 
Traffic World, Aug. 30, p. 616). 

The schedule of courses is divided into three parts, one, 
described as “general,” covering highway problems and regula- 
tory aspects affecting motor carriers generally, another dealing 
with passenger transportation, and the third part dealing with 
freight transportation. The study of freight transportation will 
be in progress November 19 through November 25. Field stud- 
ies will include visits to truck and bus terminals and garages. 
Speakers at a series of four supper meetings and the sub- 
jects of their addresses will be: Arthur C. Butler, director of 
the National Highway Users’ Conference, on “Economic and 
Social Implications of Highway Vehicles Use;” Major General 
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Philip B. Fleming, administrator of the Federal Works Agency, 
on “Future Prospects in Highway Construction;’” A. W. Koehler, 
secretary-manager of the National Association of Motor Bus 
Operators, on “The Role of Bus Transportation in the National 
Transportation System;” Pyke Johnson, president of the Auto- 
motive Safety Foundation, on “Safety, a Matter of National 
Importance,” and Ted V. Rodgers, president of the American 
Trucking Associations, Inc., on “What Trucks Mean to Amer- 
ica.” 


Canadian Truckers Favor Rate 
Regulation by Provinces 


The Canadian Automotive Transportation Association, the 
national organization representing the for-hire trucking indus- 
try in Canada, has gone on record as favoring government 
regulation of highway freight rates, but under provincial rather 
than federal jurisdiction. John Magee, C. A. T. A. director of 
public relations, told the Canadian Good Roads Association at 
its recent annual convention in St. Andrews, N. B., that the 
association also favors regulations requiring proof of public 
convenience and necessity before the potential operator can 
enter the trucking field. 

Canadian motor freight operators, unlike the nation’s rail- 
ways, are not regulated federally but are regulated to some 
extent by many of the provincial governments. 

Mr. Magee declared that the feeling throughout the truck- 
ing industry is that the shipping public is entitled to a highway 
freight rate structure free from discrimination and prejudice. 
“The freight rate structure exists,” he said, “but until rate 
regulation exists, discrimination in charges agreed to between 
transport operators and shippers will continue to bedevil the 
small shipper who is least able to bear the burden of dis- 
crimination.” ? 

Blames Shippers Too 


Continuing, he said: 


In the face of unregulated highway freight rates the conduct of 
shippers has not always been as idealistic as their stated policies would 
imply. Although as a group they have acknowledged the folly of beat- 
ing down rates to unremunerative levels, there have been shippers, 
especially the shipper providing small carriers with the bulk of their 
traffic, whose pressure for marginal rates has reduced those carriers 
to economic serfdom. . 

What the trucking industry wants, and what the trucking industry 
intends to commend to the public as being in the public interest, is 
the filing of highway freight rates with a provincial regulatory author- 
ity, those rates to be open to the public for examination. We also want 
a penalty severe enough to eradicate collusion between transport oper- 
ators and shippers and thus prevent them from deviating from the 
published rates. 

We want provincial regulatory bodies which will have jurisdiction 
over a rate structure open to all and fair to all communities. The 
shipper should be able to appear before that body and seek redress 
from discrimination in rates that results from charging all that the 
traffic will bear. 


“Public Wants Rails Regulated” 


Mr. Magee said that public opinion would never condone 

abandonment of the stringent regulations governing the rail- 
roads, which would only lead to a finish fight between the 
various forms of transportation in which the much greater 
financial strength of the railroads would seriously distort the 
results. “The nation would cease to reap the benefits of com- 
petition in transportation and we would be pushed back a 
quarter of a century into another period of railroad monopoly,” 
he declared. 
_ The speaker charged that many provincial governments 
Issue operating licenses upon proof from an operator that public 
necessity and convenience require his services, but that the 
failure to properly enforce the regulations outlawing “wildcat” 
— Was a condition which had not made for effective 
control. 

Following are the provincial affiliates of the C. A. T. A.: 


Automotive Transport Association of B. C.; Alberta Motor Trans- 
port Association; Saskatchewan Motor Transport Association; Manitoba 
Automotive Transport Association; Automotive Transport Association 
of Ontario; and Automotive Transport Association of Quebec. 


The C. A. T. A. maintains headquarters at Toronto. 


SEN. O’CONOR ON GASOLINE TAXES 
Senator O’Conor, of Maryland, has issued a statement in 
Which he recommends withdrawal of the federal government 
from the field of gasoline taxes, “in order to relieve fiscal prob- 
lems of state and local governments.” He said he had been 
informed that the federal government “during the last year” 
received $413,953,000 from gasoline taxes, and he suggested 
that, though the states enjoyed benefits from federal expend- 

















iture of this revenue, unrestricted use of it by the states might 
relieve commitments otherwise required by the states. He re- 
ferred to studies that had been prepared for the Senate com- 
mittee on expenditures in the executive departments, showing 
the possible additional allocations of revenues to the states if 
the federal government withdraw from the gasoline tax field 
and allowed present federal imposts to be levied by the state 
governments. 


August Truck Freight Volume 
Exceeds Total for July 


The volume of freight transported by motor carriers in 
August increased 2.5 per cent over July and 2.0 per cent over 
August of last year, according to statistics compiled by the 
department of research of the American Trucking Associations, 
Inc. 

Comparable reports received by A. T. A. from 280 carriers 
in 41 states showed these carriers transported an aggregate of 
2,499,295 tons in August, as against 2,439,244 tons in July and 
2,450,669 tons in August, 1946, the association said, adding: 


The A. T. A. index figure, computed on the basis of the average 
monthly tonnage of the reporting carriers for the three-year period 
of 1938-1940 as representing 100, was 196. 

Approximately 81 per cent of all tonnage transported in the month 
was hauled by carriers of general freight. The volume in this category 
increased 3.1 per cent over July and 0.9 per cent over August, 1946. 

Transportation of petroleum products, accounting for about 9 per 
cent of the total tonnage reported, showed a decrease of 4.0 per cent 
below July but increased 5.2 per cent over August, 1946. 

Carriers of iron and steel hauled about 5 per cent of the total ton- 
nage. Their traffic volume increased 2.1 per cent over July and 16.8 
per cent over August, 1946. 

Another 5 per cent of the total tonnage consisted of miscellaneous 
commodities, including heavy machinery, textiles, cement, groceries, 
paper, tobacco, wood, packing house products, explosives, chemicals, 
household goods, motor vehicle parts, motor vehicles, agricultural 
products and rayon yarn. Tonnage in this class increased 4.0 per cent 
over July and 2.2 per cent over August, 1946. 

The August tonnage of carriers reporting from the Eastern District 
represented an increase of 2.0 per cent over July and 0.1 per cent over 
August, 1946. 

Carriers in the Southern Region roported increases of 10.8 per cent 
over July and 6.8 per cent over August, 1946. 

Tonnage reported from the Western District revealed an increase 
of 1.2 per cent over July and 4.1 per cent over August of last year. 


Truck Production Figures 
Analyzed by Trust Company 


An all-time record motor truck production, at an annual 
rate of 1,200,000 units for the first eight months of 1947, com- 
pared to previous peace-time peaks of 890,000 in 1937 and 
940,000 in 1946, has been attained, according to an article in 
the October issue of Business Comment, published by the North- 
ern Trust Co. of Chicago. “While slightly over 1,000,000 truck 
units were produced in 1941, the war was an important influ- 
ence, as 21 per cent of production consisted of military ve- 
hicles,” stated the article. “Last year military truck production 
fell to only about 2,000, a negligible percentage of total truck 
output.” 

Continuing, the article stated: 


In the 15-year period 1925 to 1939, the U. S. truck industry pro- 
duced 6,500,000 uhits for the domestic market, and domestic registra- 
tions rose from 2,400,000 to 4,400,000, or a net gain of 2,000,000. During 
1946, 5,700,000 trucks were registered in the U. S., which is about 
900,000 above any previous year. Current estimates are 6,500,000 regis- 
trations for 1947. Registrations were boosted by the sale of surplus 
military trucks, but such sales have totaled only about 300,000 units 
since 1944 and have recently dwindled to a small number. Because of 
the lack of civilian production during the war years, scrapping of 
trucks was held at a minimum, averaging 150,000 annually as compared 
with a prewar rate of 400,000 units. This is reflected in the increased 
age of trucks in use. In 1946, 35 per cent of all trucks registered were 
10 years old or older, with an average age for all trucks of 8.7 years 
as against 5.6 years in 1941. 


The article reported that the principal peacetime markets 
for trucks are, in order: Farms, retail and wholesale distrib- 
utors, the construction industry, and export demand. The num- 
ber of trucks on farms increased about 42 per cent from 1940 
to 1945, in the latter year approximately 31 per cent of all 
registered trucks being on farms. Over 56 per cent of stock- 
yard receipts of live stock in 1946 were by trucks, it was said. 
“Such important cities as Detroit, Los Angeles, St. Louis and 
Cleveland receive virtually all their milk by truck, and it has 
been estimated that 85 per cent of the total urban population 
is dependent on truck deliveries for its milk supply.” 

Retail and wholesale distributors constitute as a group the 
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second largest class of owners and accounted for approximately 
22 per cent of all trucks registered in 1945. The construction 
industry accounted for registrations of 436,000 in 1945, or 9 per 
cent of the total. 


World Truck Registrations 


According to “Business Comment,” world truck registra- 
tions, excluding the United States and Canada, totaled 4,000,000 
units in 1946, an increase of 20 per cent since 1940. Over 1,000,- 
000 trucks were registered in Russia last year, 600,000 in Great 
Britain, and 500,000 in France. “The export market has been 
an important one for U. S. producers. During the 1925-39 
period, the foreign market absorbed 24 per cent of domestic 
output; in 1946 less than 20 per cent of production was ex- 
ported, but the proportion rose to 24 per cent in the first 
half of 1947.” 

It is possible that with new production records currently 


‘being made, the domestic truck market will be satisfied sooner 


than the passenger car demand, the article concluded. “How- 
ever, the greatly increased average age of trucks now on the 
road, as compared with pre-war years, may delay a downturn 
in production for some time. Another important factor is that 
highway transport of goods is recovering from wartime losses 
and may again resume the upward trend characteristic of pre- 
pred ee The deferred foreign demand may also be con- 
siderable.” 


Bauman Lists Points to Aid 
in Proper Selection of Trucks 


A large proportion of the 2,700,000 truck owners use no 
special calculation in selecting their vehicles, and because of 
misfit application the long life and efficiency of the trucks is 
not always realized, J. Nevin Bauman, vice-president, sales, 
White Motor Co., told the recent meeting of the Pennsylvania 
Motor Truck Association at Bedford Springs, Pa. Mr. Bauman 
discussed an engineering approach to the selection and applica- 
— of motor trucks in direct accordance with predetermined 
needs. 

A large proportion of motor truck installations, he said, 
are based on practically no consideration of the requirements of 
the work to be done. “All too often the only basis for truck 
application is a request for a two-ton truck or a four-ton truck 
without any further consideration as to a careful engineering 
analysis of how well ihe component units and all of the optional 
items in the way of power, transmission, and axle are geared 
to fit the job. This has resulted in a tremendous waste in motor 
transport.” : 

All of the component units in a motor truck are developed 
with a certain life expectancy for a given condition of load and 
operation, continued Mr. Bauman. “A violation of these condi- 
tions in terms of excessive loads with much higher stresses 
than the original design contemplated brings about premature 
wear, early failure, and a much shorter life expectancy, result- 
ing in high cost and low efficiency.” 

The speaker listed the following guides which should be 
considered in the application of a motor truck: 

1. Determination of the work the truck is required to do. 

2. Determination of the horsepower to be required. 

3. Selection of correct model and determination of its wheelbase 
and load ‘distribution. 

4. Regard for proper tire sizes and types. 

5. Selection of most suitable type of axle. 

6. Determination of proper rear axle ratio. 

7. Selection of most efficient type of transmission. 

8. Choice of optional equipment to bring maximum results. 


Mr. Bauman said that many of the large fleet owners today 
have extremely capable transportation departments which un- 
derstand the problem of selecting trucks properly. 


TRUCK AND COACH SALES IN AUGUST 

Motor truck factory sales for August amounted to 86,509 
as compared with 97,814 for July and 97,881 for August, 1946, 
according to figures released by the Automobile Manufacturers 
Association. Motor truck production for the first eight months 
of 1947 totaled 802,641 sales as compared with 519,346 for the 
corresponding period of 1946. Motor coach sales for August 
totaled 1,757 as compared with 1,806 for July and 1.067 for 
August, 1946. Coach sales for the first eight months of 1947 
were 12,691 as against 5,699 for the first eight months of 1946. 


TRUCK TRAILER PRODUCTION 


Truck trailers manufactured in July totaled 2,953 units, 
according to data compiled by the Bureau of the Census, De- 
partment of Commerce. The bureau said this represented a 
decrease of 17 per cent from the June production of 3,544 units 
and a decrease of 51 per cent from the July, 1946, production 
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be con- In 1925, when only sixteen, Paul began work with the L&N 
in his native Louisville, Ky. His interest in traffic dates back 
to 1934, when he joined the Mississippi Central as a steno- 
grapher-clerk. Deserting his desk as much as possible, Paul 
called upon Louisville shippérs and soon was promoted to the 
line’s Atlanta traffic office. 
nto oe In 1936, when the L&A was looking for a. good man for 
trucks is its Birmingham agency, Paul Sensbach was selected. Then the 
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ements of thing good.” And the good things he lists certainly prove his 
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of 5,966 units. Of a total of 3,347 trailer units shipped in July 
and valued at $8,700,000, 3,173 were complete trailers and 174 
were trailer chassis, shipped as such, the bureau said. It said 
its July data were based on reports from 113 truck trailer 
manufacturing plants—‘all known plants manufacturing truck 
trailers with a rated capacity of 5 tons or more.” 


NEW TRUCK REGISTRATIONS IN AUGUST 


A total of 25,596 new trucks was registered in 25 states 
during August as compared with 21,046 new trucks registered 
for the same states and period in 1946, according to R. L. Polk 
& Co., automotive industry statisticians. Polk estimates that 
— than 70,000 new trucks will have been titled during 

ugust. 


TRANSPORT OF NEW CARS AND TRUCKS 


More than half of the new cars and trucks now being built 
were now transported by highway carriers, and this over-the- 
road hauling industry was now a $100,000,000-a-year business 
and employed 35,000 persons, the Automobile Manufacturers 
Association said in report in which it discussed the development 
and growth of Howard Sober, Inc., a highway carrier of new 
motor vehicles, of Lansing, Mich. 

“Yet automotive freight is so vast that it still comprises 
one-sixth of all business handled by U. S. railroads,” the 
A. M. A. said, after observing that, until 1925, most new cars 
and trucks had been delivered by railroad. 

The A. M. A. said that Howard Sober, Inc., had 1,000 em- 
ployes and did a business volume of $5,000,000 a year; that it 
operated 120 auto haulaway trailers out of large terminals in 
Lansing and Buffalo, each trailer carrying four new cars, and 
that, in driveaway service, ‘‘a Sober specialty,” the firm de- 
livered from factories in 13 cities in the east, south and middle 
west nearly 100,000 trucks yearly—‘“a volume triple their haul- 
away operation.” 


Pool Truckload Proposal 
Opposed by C. S. M. F. B. Committee 


A carriers’ proposal to amend the C. S. M. F. B. tariff by 
adding a charge of 15 cents a 100 pounds on pool truckload 
shipments, with a minimum charge of 50 cents for shipment, 
is opposed by the bureau’s standing rate committee, in a recom- 
mended disposition dated October 1. The charge would be 
assessed by carriers in addition to the applicable truckload rate 
for 16,000 pounds or more on straight or mixed truckload ship- 
ments from one consignor in one day at one ,point of origin, 
on one bill of lading, to two but not more than five consignees 
located within the corporate limits of one destination of carriers 
parties to the tariff. The proposal was docketed as No. 10128. 
The record indicated that the proposal was supported by four 
representatives of associations of commerce, one individual 
shipper and two carriers, and was opposed by many carriers. 

“Like proposals have on numerous occasions been before 
the carriers and in every instance such proposals were not 
recommended by the carriers themselves,” the standing rate 
committee, headed by C. L. Lawson, observed. ‘The principle 
was considered wrong, disregarding the charges involved... .” 


The committee observed that “such an arrangement gives 
the shipping public nothing that it does not have today,” inas- 
much as any shipper can now consolidate truckload shipments 
and consign them to a local cartage company at destination 
for distribution. 


“If a flat charge were established to all destinations as 
proposed herein, shippers would be receiving a service at cer- 
tain points that would return less than the actual cost thereof, 
and at other points it is possible that the charge would be 
higher than the actual cost of the service performed,” con- 
tinued the committee. “In such instances it is only natural 
that where the charge was low in comparison with the cost 
of the service, shippers would take advantage of such situations, 
and when the reverse was true, they would continue to use the 
services of the local cartage companies.” 


The committee stated that the proposal seems inconsistent 
with past records involving the necessity for adequate rates on 
less-truckload traffic in the territory, and concluded that “pool 
truck distribution rates or split delivery rates or charges are 
of questionable value at this time regardless of the level of the 
charge, because of the questionable or illegal practices that 
probably would develop. . . . Carriers can exempt themselves 
from such charges by having shippers continue to consign such 
pool truck shipments to local cartage companies at destination 
for distribution, with the local cartage companies making 4 
lesser charge than that set forth in the tariffs of the road haul 
carrier. The road haul carrier can reimburse the) local cartage 
company by increasing such local cartage companies contract 
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arrangements,” and such practices are almost impossible of 
detection. : ; : 
“This proposal is not recommended in and of itself or in 


any amended form so far brought to our attention,” said the 
committee. 


HEAVY SPENDING FOR HIGHWAYS URGED 


Resolutions asking a new program of continued heavy 
spending by the federal government on highway aid and urging 
long-range highway planning by the states were adopted by 
the American Association of State Highway Officials, meeting 
in New York City, according to the National Highway Users’ 
Conference. 

“Each state which has not already done so was urged by 
the A. A. S. H. O. to undertake the study and development of 
long-range plans for the improvement and financing of various 
highway systems,” the N. H. U. C. said. “The A. A. S. H. O. 
cited the California plan as an example, saying that the results 
there ‘have been translated into effective legislative action.’ 
.. . On the federal side, the A. A. S. H. O. urged a new addi- 
tional three-year program of $500,000,000 annual federal aid 
authorizations. The postwar program approved by Congress in 
1944 called for these half billion payments in the 1946, 1947 
and 1948 fiscal years. Time limit for these authorizations has 
been extended another year by Congress because of delays 
caused by material shortages and high prices. In addition, the 
A. A. S. H. O. would have new authorizations provided for 1949, 
1950 and 1951. ... 

“This A. A. S. H. O. resolution did not suggest how these 
payments should be financed, noting that no special proposals 
were submitted because of the impending overhauling of gen- 
eral tax policy by Congress. ... Other A. A. S. H. O. resolu- 
tions . . . urged that planes be forbidden to fly at altitudes of 
less than 65 feet over public highways, and that air fields be 
so located as to allow this (and) urged states to conform with 


A A. S. H. O. recommendations on sizes, weights and speeds of 
motor vehicles. .. .” 


TRUCK CLAIM PREVENTION CONTEST 


R. E. Wood, claim agent for Merchants Fast Motor Lines, 
San Angelo, Tex., has been adjudged winner of a claim liability 
contest sponsored by the Southwestern Motor Carrier Claim 
Association, Dallas, according to an announcement by the 
American Trucking Associations, Inc. 
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Staff members of the A. T. A. served as judges in the 
contest, which was open to all claim agents employed by the 
Southwestern association’s member carriers. The contest was 
based on questions involving the legal liability of motor car- 
riers for loss and damage to cargo. Mr. Wood will receive a 
print of the claim prevention, slide film entitled “Problem No. 
One—the $20,000,000 Challenge,” which is being distributed 
by A. T. A.’s freight claim section. 


TRUCK SIZE AND WEIGHT LIMITS IN VA. 


John B. Hulse, secretary-manager of the Truck-Trailer 
Manufacturers Association, Inc., of Washington, D. C., has 
called to the attention of association members advice he has 
received from Randolph P. Saunders, executive secretary of 
the Virginia Highway Users Association, that Virginia laws per- 
mit only 16,000 pounds axle weight and 35,000 pounds over-all 
gross weight of motor vehicles on the state’s highways, that the 
state highway department is allowed to name certain heavy- 
duty roads over which an axle weight of 18,000 pounds and an 
over-all gross weight of 40,000 pounds may be carried, but that 
“unfortunately, the heavy duty roads designated by the high- 
way department at the present time are very, very few, when 
compared with the total number of improved roads in the 
state.” Mr. Hulse commented that this information showed 
Virginia to be “the real bottle-neck in the east” for long-haul 
truck movements. He cited, also, information that 90 per cent 
of the motor vehicle weight violations in Virginia were by out- 
of-state trucks, and that the state highway department had 


ordered additional platform scales for installation on its im- 
portant highways. 


FRUEHAUF SPECIAL EQUIPMENT SALES 


A ten-fold increase in volume of special equipment and 
accessories sold by Fruehauf Trailer Co. branches within the 
past 12 months, has been reported by W. J. Robinson, Fruehauf 
vice-president in charge of sales. “In addition to the complete 
line of Fruehauf truck-trailers, the branches carry an expand- 
ing line of equipment which includes truck van bodies, truck 
and trailer dump bodies, truck tanks, mobile refrigerating units, 
tractor power brake equipment, fifth wheels, safety tanks, 
sanders, winches, elevating endgates, and complete stocks of 
accessories and service parts,’ Mr. Robinson said. 
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National Export Traffic League 
Annual Meeting at New York 


The National Export Traffic League, at its annual meeting 
in New York September 24, elected as its president for the 
coming year John Noble, general traffic manager, Philco Inter- 
national; reaffirmed its stand favoring the creation of a ship- 
pers’ advisory board to assist the maritime industry in solving 
“the numerous problems arising between ship operators and 
their customers’; and heard William Davies, vice-president, 
D. C. Andrews and Co., speak on: “What the Freight Forwarder 
Can Do For the Shipper.” 

At the coming merchant marine conference, the league will 
again tell the ship operators that shippers in this country gen- 
erally want a strong American merchant marine but that “they 
are not all too happy over the service they are getting from that 
in operation now.” At the conference held in the fall of 1946, 
Herbert Wyatt, Landers, Frary & Clark traffic manager, at 
that time president of league, said: 


I do wish that it might be possible to tell you how many manufac- 
turers have given up the whole idea of trying to export their commodi- 
ties because of these difficulties. Such a list is not available, but if it 
were I am sure it would be staggering. Why not take a leaf out of. the 
railroad book of experience and form a shippers’ advisory board? Let 
the traffic managers from industry sit down at regular intervals in a 
round table discussion and iron out some of the things which are 
detrimental to shipper and carrier alike? 


The September 24 meeting of the league considered the 
complete statement submitted at that time, and voted to 
strengthen it and to present it again, despite a report on the 
part of Mr. Wyatt that the earlier statement had not elicited 
even a reply from the maritime industry. H. W. Browne, re- 
elected chairman of the executive committee, detailed a number 
of shortcomings in steamship service, such as careless handling 
resulting in damages, delays, unavailability of tariffs and ex- 
cessive cost of them in the few instances where they were avail- 
able, and devious contract practces. He predicted that the 
league would “‘come back year after year” until the “steamship 
people finally cooperate with a shippers’ advisory board.” 


Davies Discusses Forwarders 


Mr. Davies prefaced his talk on forwarders by agreeing 
with the league’s stand on this issue. He advocated closer co- 
eperation among shippers, forwarders, and the steamship com- 
panies and he said that the league was the ideal body to ad- 
vance this aim. 

“You are the only such organization representing export 
traffic men,” he said, ‘and you must remember that you wage 
the fight for all export shippers, whether they belong to your 
organization or not.” 

He said that the interests of forwarders and exporters were 
identical in that they both wanted increased foreign sales. 
“Without sales, there is no profit for either of our groups,” 
said he. “Thus it is very much to our advantage to see that the 
exporter is enabled to ship his goods as quickly and econom- 
ically as possible.” 

He pointed out that without forwarding, cargo could not 
move, and said that there are three ways by which cargo could 
be forwarded: through the use of a foreign freight forwarder; 
through the shippers’ own forwarding department, and through 
forwarding departments of steamship companies. He said that 
the steamship companies could do the job but that it stood to 
reason they would naturally want traffic for their own line and 
would fail to point out better or cheaper ways to ship. 

Admittng that certain types of cargo could well be han- 
dled “through your own department,” such as hazardous, ex- 
tremely valuable, or difficult cargoes, and that any shipper with 
sufficient volume could build his own forwarding department, 
Mr. Davies raised the question of whether or not it would pay 
the shipper to do so. He said that the commercial forwarder 
was in the position of a “wholesaler” while the shipper who 
forwards his own shipments and no others might be compared 
to a “retailer” and contended that the use of a forwarder was 
an economy for the shipper. 


He gave what he termed an incomplete list of a forwarder’s 
duties: proper making up of consular invoices; tracing of de- 
layed shipments; having shipments repaired which arrive in 
damaged condition; discovering and correcting of such errors 
as missing letters of credit, wrong or missing documents; seeing 
that shipments moved on time and, if anything went wrong, 
notifying the shipper. He said that shippers should select com- 
petent forwarders and then leave all details in their hands. 
“Tt is no use having a dog and barking yourself,” said he. There 
is «guna no use in retaining a forwarder and doing part of his 
jo — 

Mr. Davies referred to that “bone of contention, always,” 
the forwarder’s fees, and advised shippers to get the amount of 
the fees in advance. He said that he did not believe the sug- 
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gestion for standard fees was practical because every shipper 
had different requirements, and services consequently varied. 
But he said that, on the average shipment fees should run less 
than one per cent of the value of the shipment. 

He advocated careful checking by the shipper before a for- 
warder was selected, including a visit to his office and talks with 
his employees, to make sure that the forwarder was competent 
and reliable. “I have been appalled at seeing even large ship- 
pers using unsatisfactory forwarders,” he said. He noted that 
there were rascals and incompetents in every line of business. 

Stressing the importance of the forwarder in the export 
trade, he said that forwarders handled more than seventy per- 
cent of exports through the port of New York. He concluded 
with a statement that he hoped there would be “more coopera- 
tion between shippers, forwarders, and carriers to eliminate 
abuses which exist on all sides.” 

In answer to a question, he estimated that the average 
size of forwarder-handled shipments was about four tons and 
the average C. I. F. value $2000. 


Election of Officers 


Officers elected at the meeting in addition to Mr. Noble 
were: 


First vice-president: Howard Spellman, general traffic manager, 
RCA Intl.; second vice-president: P. J. Morris, traffic manager, Vick 
Chemical Co.; executive secretary: A. J. Fuge, traffic consultant, Ed- 
wards, Fuge Associates; treasurer: Dorothy Miller, U. S. Rubber Co.; 
recording secretary: Mary Clark, assistant traffic manager, Philco 
Intl.; and re-elected as chairman of the executive committee: H. W. 
Browne, general traffic manager, Yale & Towne. 


The executive committee for the coming year will consist 
of: C. L. Macumber, Frank Jones, Howard F. Reiser, Theodore 
Steul, E. F. Laux, Arnold Diaz, William B. Blair, Evelyn F. 
Gelbman, F. Paul Smith, Robert Alvarez, Michael M. Conner, 
John R. Edwards, O. G. Keyser, Richard J. More, and Neal H. 
Olsen. E. A. Whitehouse is the new vice chairman. 

It was announced that the next two meetings of the league 
will be devoted to the pros and cons of steamship conferences, 
with whom.the organization has had sharp differences. H. W. 
Browne contended at the meeting that “conferences want the 
benefits of contracts without the responsibilities, such as, the 
responsibility of regulation.” 

At the monthly meeting scheduled for November 19, the 
conference viewpoint will be upheld by A. J. Pasch, chairman 
of the Consolidated Latin American Conferences. At the 
monthly meeting scheduled for October 29, M. S. Crinkley, vice- 
president, Isbrandtsen Steamship Co., a bitter opponent of con- 
ferences, will tell his side of the story. 


Proposed Use of Foreign Crews 
on U. S. “Relief Ships” Rapped 


Long-range damage to the American merchant marine 
would be the result of adoption by this country of “recent pro- 
posals to turn over U. S. war-built ships to Germany and per- 
haps other former enemy nations, primarily to transport relief 
cargoes with foreign crews,” the National Federation of Amer- 
ican Shipping declared in a statement which, it said, was made 
necessary by “recent press reports which might bring about a 
public misunderstanding of the issue and do much damage to 
U. S. shipping.” 

In discussion of the “proposals,” Frazer A. Bailey, pres- 
ident of the federation, said that “the idea originated with ex- 
President Hoover,” who had estimated a saving of $40 million 
in ocean transportation of relief cargoes, including certain U. S. 
military supplies and personnel, if 75 American Liberty ships 
were turned over to the Germans, and that the War Depart- 
ment had estimated the savings so to be effected at $14 million. 

“No one can say at this time what relief cargoes and mili- 
tary supplies and personnel need be transported to Germany, 
Japan or any other former enemy country,” said Mr. Bailey. 
“To say therefore that the turning over to such former enemies 
of any number of our reserve fleet will result in a specified 
estimated saving of U. S. dollar outlay is pure conjecture... .” 


Need for Preparedness 


He argued that it had been necessary, because of pre-war 
deficiency of the U. S. merchant fleet, to build 5,500 ships in 
Warld War II, and that, “against such a record, it would be a 
false and dangerous economy to turn over to former enemies 
any of our war-built vessels.” 

Mr. Bailey’s statement continued, in part, as follows: 


When we are pouring out our wealth to Europe to save the lives 
and economies of unfortunate people a relatively lesser cost in ocean 
transportation should have no serious weight. .. . 

The United States cannot maintain its position as a leader in world 
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affairs if it is weak upon the seas; dependent upon foreign shipping to 
carry more than 70 per cent of its own commerce; lacking American 
transportation lines to important world areas, and incapable of sup- 
porting its military forces in an emergency. 

Retention of Ships by Russia 

The shipping industry has no confidence in the return of these 
vessels after relief cargoes cease. . . . It cannot forget the 95 ships 
turned over to Russia (then our ally) under a similar wartime arrange- 
ment, as to which the State Department can neither obtain their re- 
turn, nor a reply to requests or demands... . 

There is no more justification for manning American ships engaged 
in hauling relief cargoes with German crews than to use such former 
enemy personnel to raise the wheat, mine the coal, or man the Ameri- 
can railroads to bring such products to seaboard. 

Shall our American officers and seamen be ‘‘beached’’ and their 
jobs turned over to former enemies? Shall we deliver into the hands 
of former enemies war-built vessels which compete against our Ameri- 
can ships in the future with low-wage foreign crews? 


Revised Report on Baltimore Port 
Issued by U. S. Government Units 


The War Department’s Board of Engineers for Rivers and 
Harbors and the Maritime Commission jointly have announced 
issuance of a revised report on the port of Baltimore, Md., 
designated as No. 10 of the “port series” and prepared jointly 
by the board and the commission. 

In their announcement, the board and the commission said 
that the “port series” publication dealt with the technical phases 
of port operation and administration, port facilities and services, 
the nature and extent of the hinterland served by the port, the 
volume and flow of commerce, operating and transportation 
costs, transportation and communication facilities available to 
the port, etc. The announcement contained the following data 
about the port of Baltimore: 


Baltimore is situated on the head of tidewater navigation on the 
Patapsco River, about 12 nautical miles from Chesapeake Bay and 150 
nautical miles from the Virginia capes. Baltimore has been one of 
the outstanding ports of the United States since 1706, when it was 
Officially designated as a port of entry by the general assembly of 
Maryland. 

There are 271 piers, wharves and docks in Baltimore Harbor having 
depths in berthing areas ranging up to 50 feet. Nearly all of the 
facilities are close to the center of the city and all are connected to it 
by wide, well-paved streets. Many of them have direct connections 
with the main line with the main railroads whose tracks extend to all 
portions of the port area. The greater part of the general cargo ship- 
ping of the port is handled at the terminals of the railroads. 

During the 10-year period 1936-1945 the waterborne commerce of 
Baltimore averaged 22,325,060 short tons per year, 19.6 per cent of 
which was imports, 10.9 per cent exports, 18.2 per cent coastwise 
receipts, 5.7 per cent coastwise shipments, 8.6 per cent internal receipts, 
7.9 per cent internal shipments, and 29.1 per cent local traffic.. The 
commerce of the port was extremely varied, and included many different 
items, the greater portion of the tonnage was comprised of petroleum 
products, iron and steel, coal, lumber, and similar bulk commodities. 


KING HEADS M. C. SHIPPING COMMITTEE 


The Maritime Commission has reconstituted its domestic 
shipping committee, naming Robert King as chairman to re- 
place George Talmage who resigned from the commission last 
July. Mr. King is also chief of the trades routes branch of the 
commission’s research division. 

Other members of the committee are G. H. Helmbold, head 
of the operations section; F. M. Darr, head of the traffic section; 
Ralph Hallett, head of the regulations division; and Guy Carlon, 
of the bureau of law. 

Commission officials said the functions of the committee 
would consist of assisting the water carriers in the competitive 
rate controversies pending before the I. C. C., and to make 
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recommendations as to vessel requirements, legislative changes, 
and other matters to help place domestic shipping on a long- 
range basis. 


M. C. ALASKAN SHIPPING COMMITTEE 


The Maritime Commission has announced it has named 
G. H. Helmbold, head of its operations division, to serve as 
chairman of a special committee to look into the water trans- 
portation situation in the Alaskan trade, with a view to making 
recommendations to provide adequate service on a long-range 
basis. Other members of the committee are Wade Skinner, 
general counsel, and Ralph Hallett, head of the division of 
regulation. 

Carriers presently serving in the Alaskan trade, according 
to officials, are operating under a special contract with the 
M. C. which is to terminate June 30, 1948. The special commit- 
tee is to make legislative recommendations which will provide 
for continuation of Alaskan steamship service on a level within - 
the economy of Alaska to assume added freight rates. 


TRADE ROUTE ARGUMENT POSTPONED 


The Maritime Commission has announced that oral argu- 
ment on exceptions to the proposed report dealing with appli- 
cations for financial aid on trade route No. 7 and 8, U. S. north 
Atlantic ports—Antwerp-Hamburg range et al., and trade 
route No. 11, U. S. south Atlantic ports—United Kingdom and 
Eire, Continental Europe, Scandinavian and Baltic ports, will 
be heard by the commission beginning at 10 o’clock a. m., 
eastern standard time, October 22, in room 4821, Department 
of Commerce Bldg., Washington, D. C., instead of October 13 
as originally scheduled (see Traffic World, September 27). 
The announcement said parties taking exceptions to the pro- 


posed report would proceed first, followed by those supporting 
the report. 


STORING OF NITRATE ON SHIPS 


‘Major General Philip B. Fleming, head of the Federal 
Works Agency and chairman of the President’s Conference on 
Fire Prevention, has announced appointment of a five-member 
committee to study all phases of “the problem of ammonium 
nitrate when stored aboard ship,” including causes of combus- 
tion, the question of transport of the fertilizer from one port 
to another, and the question of shipment from isolated ports 
only. 

Comprising the committee are: Billings Wilson, of New 
York City, representing the American Association of Port Au- 
thorities, chairman; Warren N. Watson, of the Manufacturing 
Chemists Association, Washington, D. C.; Dr. R. O. E. Davis, 
Department of Agriculture, Washington; Commodore H. C. 
Shepheard, U. S. Coast Guard, Washington, and Mathew M. 


Braidech, of the National Board of Fire Underwriters, New 
York City. 


AMERICAN BARGE LINE EMBARGO 


The American Barge Line Company of Pittsburgh, Pa., 
by its embargo notice No. 3, has placed in effect an embargo on 
“all shipments to the Wolf River Terminal and Warehouse Com- 
pany or American Barge Line Company, Memphis, Tenn., when 
moving on carload or less-carload joint through class or com- 
modity rates and when destined to points in Official Territory.” 
The barge line said the embargo resulted from temporary in- 
ability to obtain suitable box car equipment from its con- 
nections. 

By its embargo notice No. 3-A, the American Barge Line 
Co. subsequently cancelled its embargo No. 3 and limited the 
embargo to “all shipments of cotton linters” to the points and 
under the conditions described in embargo No. 3. 


service. R. L. Fulton succeeds Mr. John- 
son as assistant general auditor—rev- 
enues, St. Paul. Paul R. Carlton suc- 
ceeds Mr. Fulton as auditor—passenger 
& station accounts. Carl Pace succeeds 
Mr. Carlton as auditor — freight ac- 
counts. F. W. Jackson succeeds Mr. 
Pace as assistant auditor — freight ac- 


Perry M. Gish has been appointed 
general traffic manager, at Pittsburgh, 
for the American Radiator & Standard 
Sanitary Corporation. Mr. Gish succeeds 
Benjamin S. Thomas, who has retired. 

* * * 


Clarence H. Rice, general traffic man- 
ager, at Chicago, for the Edward Hines 
Lumber Co., will be honored at a buffet 
and cocktail party October 8 at the 


Union League Club, Chicago. Mr. Rice 
is retiring from the Hines company after 
26 years of service. He and his family 
will reside in California. 

* * * 


Robert S. Macfarlane, of Seattle, has 
been elected executive vice-president of 
the Northern Pacific Railway. Edward 
J. Johnson, railway accounting officer, 
at St. Paul, has retired after 48 years of 


counts. Gustav Cederberg, assistant to 
the general auditor, has retired. 
* * * 


William W. Bane has been appointed 
assistant traffic manager, at Warren, O., 
for the American Welding & Manufac- 
turing Co. 

* * * 

C. O. Cornwell, former traffic man- 

ager of the California Fruit Growers Ex- 
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change, Los Angeles, and for many 

years assistant traffic manager of the 

, Cudahy Packing Co., died September 24 

at Pasadena, Calif. 
* * * 

Edward L. Ryerson, chairman of the 
board of Joseph T. Ryerson & Son, Inc., 
Chicago, and chairman of the board of 
Inland Steel Co., has been elected to the 
executive committee of the Santa Fe 
Railway. 

* * * 

Arnath W. Knabe has been appointed 
industrial development agent, at New 
York City, for the Baltimore & Ohio 
Railroad. Mr. Knabe succeeds Thomas 
C. Sparks, who has resigned to take 
service with another company. 

* 


Robert K. Hurlbut has been appointed 


district passenger agent, at Madison, 
Wis., for the Chicago, Milwaukee, St. 
Paul & Pacific Railroad. Mr. Hurlbut 
succeeds M. L. Olson, who has resigned 
to engage in business in California. 


Walter E. Allen, division freight and 
passenger agent, at Bristol, Va.-Tenn., 
for the Southern Railway System, has 
retired after 53 years of service. Ernest 
J. West., district freight agent at 
Greensboro, N. C., has retired after 
more than 53 years of service. George 
W. Edler, Jr., has been appointed freight 
and passenger agent at San Francsco, 
succeeding J. L. Martin, deceased. Law- 
rence V. Brown succeeds Mr. Edler as 
commercial agent at San Francisco. 
Willis T. Carpenter, Jr., has been ap- 
pointed district freight agent at Greens- 
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boro, N. C. Harold Cummins succeeds 
Mr. Carpenter as commercial agent at 
Greensboro. 

* * * 

W. L. Schoettler, right of way, land 
and tax commissioner, at St. Paul, for 
the Great Northern Railway, has retired 
after 41 years of service. John Garing 
succeeds Mr. Schoettler. M. E. Frey suc- 
ceeds Mr. Garing as assistant commis- 
sioner at St. Paul. Adolph L. Johnson 
succeeds Mr. Frey as right of way and 
tax agent at Seattle. 


R. D. Klein has been appointed in- 
dustrial agent, at Dallas, for the St. 
Louis Southwestern Railway. Kenneth 
Cameron succeeds Mr. Klein as general 
agent at Nashville, Fenn. 


Warren W. Brown, formerly assistant 


j freight traffic manager, at St. Louis, for 


the New York, Chicago & St. Louis Rail- 
road, has been appointed vice-president 
—traffic, at Chicago, for the Chicago, 
Indianapolis & Louisville Railway. 


T. J. Cummins has been appointed 
auditor of freight accounts, at Omaha, 
Neb., for the Union Pacific Railroad. 


Carl R. Erlandson, assistant chief 
clerk, freight traffic department, Boston 
& Albany Railroad, has been elected to 
the nominating committee of the Boston 
City Club. Mr. Erlandson is a member 
of the Traffic Club of New England. 


M. J. Byrnes, chief of personnel, at 
St. Paul, for the Northern Pacific Rail- 
way, died in Chicago September 25 fol- 
lowing a heart attack. Mr. Byrnes was 
in Chicago attending a meeting of the 
Western Carriers Conference Commit- 
tee, of which he was a member. He was 
62 years old and had been with the 
Northern Pacific 45 years. Funeral 
services were held September 29, with 
burial in St. Paul. ‘ 


Raymond W. Pritzke has been ap- 
pointed traffic manager, at Chicago, for 
the Midwest Transfer Company of Illi- 
nois. Herman J. Broeker has been ap- 
‘pointed safety director. 


J. B. Sweeny, vice-president and traf- 
fic manager of the Merchants & Miners 
Transportation Co., is resigning to be- 
come port director of the Port of Port- 
land, Maine. M. & M. has discontinued 
its coastwise steamship services. 


C. S. Nelson, assistant manager, 
transportation bureau, Commerce & In- 
dustry Association of .New York, is re- 
tiring after 29 years of service in that 
capacity. 

* * * 

I. T. Hanson has re-entered private 
business as a freight traffic consultant 
in Washington, D. C. Mr. Hanson was 
formerly connected with a Washington 
motor carrier rate bureau. 

* * * 

George S. Menninger has been ap- 
pointed supervisor of motor truck dealer 
service, at Chicago, for the motor truck 
division of International Harvester Co. 
Mr. Menninger succeeds C. W. Leslie, 
who has been appointed retail manager 
of the newly-opened Archer Avenue 
service station in Chicago. 


Louis W. Rasor has been appointed 
district sales manager, at Charlotte, N. 
C., for the Goodyear Tire & Rubber 
Co.’s mechanical goods division. Mr. 
Rasor succeeds Richard G. Abbott, who 
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has been appointed district manager at 
Los Angeles. : 

R. B. Phillips has been appointed 
vice-president and assistant comptroller, 
at Cleveland, for the Pennsylvania Grey- 
hound Lines. Mr. Phillips succeeds G. 
M. Davidson, who is retiring. 

” * SS 


The Oakland Foreign Trade & Harbor 
Club held a meeting October 2 in the 
Athens Athletic Club. Denis Rooksby, 
editor, Shipping Register & Pacific 
World, spoke on “India and Its Trade 
Future.” 

* * * 

The New York Chapter of Delta Nu 
Alpha held a meeting October 1 in the 
Hotel Governor Clinton. G. K. Butler, 
assistant secretary, Carpinter & Baker, 
spoke on various phases of marine in- 


surance. 
* * * 


Henry K. Hildebrand has been ap- 
pointed assistant director of the export 
and import bureau of the Baltimore As- 
sociation of Commerce. For the past 27 
years Mr. Hildebrand has been a mem- 
ber of the staff of the bureau and its 
predecessor organization. 

* * * 


Frederick A. Tutt, formerly of the 
Office of Defense Transportation’s liquid 
transport department, has been ap- 
pointed a transportation specialist in 
the commerce & supply division of the 
American Mission for Aid to Greece. 

* * ea 


James A. McCullough has resigned as 
research director of the National Feder- 
ation of American Shipping, Inc., Wash- 
ington, D. C., in order to enter private 
practice in Washington as a research 
analyst and consultant in the shipping 
field. Lawrence A. Oosterhous has been 
appointed acting director of research. 
Alvin Shapiro has been appointed to the 
research division. 


News of 
TRAFFIC CLUBS 








The Western North Carolina Traffic 
Club, at a meeting September 23 in the 
Langren Hotel, Asheville, N. C., elected 
as its new president Robert D. Darden 
of the Southern Railway System. Mr. 
Darden succeeds Leonard Bauer, of Ecu- 
sta Paper Corporation, who has been 
transferred to New York City. O. G. 
Tandy, of Youngblood Truck Lines, was 
elected vice-president. Neniah Goldstein 
and Barney Upton were elected to the 
board of directors. 





The Central Pennsylvania Traffic Club 
tecently held a foreign trade night 
Meeting. Guest speakers were: J. Phil- 
lip Hatch, managing director, Philadel- 
Phia Port Bureau; Alfred J. Ball, forei 
freight traffic manager, Pennsylvania 
Railroad, Philadelphia, and Major K. Y. 
Loh of the Commission on Aeronautical 
Affairs of the Republic of China. 





The Traffic Club of Philadelphia held 
a birthday boosters’ luncheon Septem- 
r 22 in the Hotel Benjamin Franklin. 
A meeting will be held October 13 in 
the same hotel. J. H. Aydelotte, vice- 


president, Association of American Rail- 
roads, will be the guest speaker. 





Justus Craemer, past president of the 
California Railroad Commission and 
present member of the Public Utilities 
Commission, spoke on “The Transporta- 
tion Future of California’ at a lunch- 
eon meeting of the Los Angeles Trans- 
portation Club, September 29, in the 
Hotel Biltmore. 





The Junior Traffic Club of Metropoli- 
tan St. Louis will hold a traffic forum 
October 8 in the DeSoto Hotel. G. J. 
Craden, district manager, Trans-World 
Airlines, will speak on “Organization 
and Operations of an Airline.” The fo- 
rum will be followed by an “Air Lines 
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annual fall dance will be held November 
1 at the Alhambra Grotto Ballroom. 





The Traffic Club of Chicago will hold 
a balloon night dinner October 15 at 
the club rooms in the Palmer House. 





The Pacific Traffic Association will 
hold an industrial night meeting October 
13 in the Palace Hotel, San Francisco. 





The Junior Traffic Club of San Fran- 
cisco held a dinner dance September 20 
in the Whitcomb Hotel. 





The Springfield (O.) Ladies Traffic 
Club held its organization meeting Sep- 
tember 19 in the Hotel Shawnee. The 
following officers were elected: Presi- 


Night” meeting. The film, “Wings Over 


dent, Edith Bajai, Universal Carloading 
Latin America,” will be shown. The 


& Distributing Co.; vice-president, Dor- 
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F YOU ship to or from Mexico, 

Central or South America, it will 
pay you to check the advantages offered 
by routing through the Gulf Ports. 
You can get this information — and 
more — from the Missouri Pacific’s 
Sh staff of foreign traffic experts. They 
are familiar with export and import 
procedure, the preparation of forms, 
packing requirements, all the things a 
foreign traffic shipper needs to know. 
They will welcome an opportunity 
to serve you. Call your nearest 
Missouri Pacific representative — or 
write or wire... 


A. W. AYLIN 


Foreign Freight Traffic Manager 
1706 Missouri Pacific Building 
St. Lovis 3, Mo. 
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othy Hughel, Agaloy Tubing Co.; secre- 
tary, Shonnet Ross, C. & D. Motor 
Delivery; treasurer, Evelyn Stewart, 
Robbins & Myers, Inc. 


The Birmingham Traffic & Trans- 
portation Club will hold a motor car- 
riers’ luncheon meeting October 8 in the 
Thomas Jefferson Hotel. 


The Traffic Club of Tulsa held a meet- 
ing September 30. Judge H. L. Smith 
gave a report on the recent convention 
of the American Bar Association in 
Cleveland, O. 


The Mobile Traffic & Transportation 
Club will hold a meeting October 19 in 
the Admiral Semmes Hotels. The annual 
dinner will be held there November 11. 


The Transportation Club of Atlanta 
will hold a luncheon meeting October 13. 


The new president of the Transporta- 
tion Club of Des Moines is Car] A. Han- 
sen, manager, traffic bureau, Des Moines 

Chamber of Com- 
merce. Mr. Han- 
sen has been in 
traffic and trans- 
portation work 
for 31 years, 
having started as 
a messenger in 
the local freight 
office of the Chi- 


cago & North. 


Western Railway 
in Des Moines in 
1916. He held 
various clerical 
positions with 
that company 
and an industrial 
concern until 
1921 when he be- 
gan employment 
with the rate 
division of the Board of Railroad Com- 
missioners (now Iowa State Commerce 
Commission). Mr. Hansen became chief 
rate clerk for the board in 1935, enter- 
ing his ‘present position July 1, 1938. 


Cc. A. Hansen 


The Women’s Traffic Club of Louis- 
ville will hold a meeting October 9 in 
the Seelbach Hotel. J. L. Barry, general 
sales manager, Huber & Huber Motor 
Express, will be the guest speaker. 


The Traffic Clubs of Minneapolis held 
a luncheon meeting October 2 in the 
Hotel Nicollet. George Grimm, foreign 
correspondent for the Minneapolis Trib- 
une, spoke on “The World I Saw.” 


The Lima Traffic Club will hold a 
meeting October 15 in the Hotel Kirwan. 
H. Lincoln, packaging engineer for the 
Inland Paper Co., will be the guest 
speaker. 


The Transportation Club of St. Paul 
held a local cartage day meeting Sep- 
tember 30 in the Hotel Lowry. Col. H. 
B. Bynell, of the Minnesota National 
Guard, was guest speaker. Movies show- 
mo Rata Guard activities were pre- 
sented. 


The Women’s Traffic Club of New 
England will hold a meeting October 6 
at the University Club, Boston. Two 
technicolor films, “Grand Canyon of 
Arizona,” and “Welcome to Southern 
California,” will be shown. 





QUESTIONS and ANSWERS 


In this column will be published answers to 
questions relating to traffic, of general reader 
interest. A specialist in interstate transporta- 
tion, who is a member of our special service 
department, will furnish references to regqu- 
lations and decisions and will answer ques- 
tions of application of tariff schedules and 
practical -traffic problems. 

We do not desire to take the place of the 


traffic man, but to help him in his work, nor 
do we undertake to render legal opinions. 

The right is reserved to refuse to answer 
any question that does not seem to be of 
general interest or that may appear to us un- 
wise to answer or too complex for the kind 
of investigation herein contemplated. 

No attention will be paid to anonymous com- 
munications or questions from nonsubscribers. 


Address Questions and Answers Department, Traffic Service Corp., 
Warner Building, Washington, D. C. 


Tariff Interpretation — Applicable 
Charges on Two Articles Moving at 
L. C. L. Rates 


New York. — Question: Our company 
ships two commodities, A and B, from 
its factory.. To one particular destina- 
tion, the single factor through rate is 
cheaper on commodity A while on com- 
modity B there is a rate based on a 
combination of locals that is below the 
through rate. If we ship both products 
to one customer on one bill of lading, is 
it correct to pay a single factor rate on 
one article and a combination rate on 
the other? These shipments are all Icl. 

Answer: The fact that both products 
are listed on one bill of lading has no 
bearing on the charges that are to be 
assessed. In other words, the rate ap- 
plicable to each commodity must be 
charged. 

The fact that you have found a com- 
bination of locals that is lower than the 
through rate does not necessarily mean 
that that is the applicable rate. See 
Quisenberry Feed Manufacturing Co. vs. 
St. Louis-S. F. Ry. Co., 167 I. C. C. 473; 
Schlingen vs. Chicago, M. St. P & P. 
Ry:,.163-1._C. -€..31. 

In the presence of a through rate a 
combination of locals can only be ap- 
plied in lieu thereof where there is an 
alternative application that permits: the 
combination to apply if lower. Celotex 
cas vs. Atlantic C. L. R. R., 159, I. C. C. 

It is therefore possible for the appli- 
cable charges on the shipment in ques- 
tion to be based on a through rate on 
commodity A, and a combination of rates 
on commodity B. 


Limitations of Actions—Governments 


‘Pennsylvania.—Question: One of my 
clients received from a foreign port 
around January 1944, a large shipment 
of a heavy loading commodity. The ship- 
ment in question, with no authority from 
my client, was routed to Baltimore, 
when the natural ports of discharge of 
this commodity were Norfolk, New York 
and Boston. This particular line was 
under the jurisdiction of the United 
States Maritime Commission and ac- 
cording to the rules of the tariff, it spe- 
cifically stated: 


Where no rate is shown to Philadelphia, 
you could use a Baltimore rate on a com- 
modity for which there is a rate to main 
ports, the general cargo rate will not neces- 
sarily apply, and the rate to be quoted shall 
not be less than $2.68 per ton on measure- 
ment cargo and $3.41 per ton on weight cargo 
additional to main port rates, 


In other words my client is being 
penalized a mandatory rate of $3.41 per 
ton plus 13% surcharge because they did 
move through the port of Baltimore. 


I contend that the statute of limitations 
enters into this picture even though the 
bill is being rendered by the U. S. Mari- 
time Commission, and furthermore, in-fi 
asmuch as my client did not have the 
privilege of authorizing the shipment to 
move through Baltimore at arbitraryfi 
rate, that the bill should be declined. 

Will you please let me have your 
opinion as to the statute of limitation as 
well as my client’s liability in a case of 
this kind? 1 

Answer: The general rule is_ that 
neither the general statutes of limitation 
nor the general doctrine of laches apply 
to the government. The Messenger, 14 
Fed. 2d 147; U. S. vs. Updike, 1 Fed. 2d 
550 (aff. 8 Fed. 2d 913) (Cert. denied 46 
S. Ct. 473, 271 U. S. 661; Shooters Island 
Shipyard Co. vs. Standard Shipbuilding 
Corp., 293 Fed. 706; U. S. vs. Ingate, 48 
Fed. 251. m 

In its decision in The Messenger, 14 
Fed. 2d 147, the court said: 


The principle that the United States arel 


not bound by any statute of limitations, nor 
barred by any laches of their officers ... in 
a suit brought by them as a sovereign goy- 
ernment to enforce a public right, or to# 
assert a public interest, is established pasti 
all controversy or doubt. United States vs. 
Beebe, 127 U. S. 338, 8 S. Ct. 1083, 32 L. Eg 
121. To the same effect are Davis vs. Corona® 
265 U. S. 219, 44 S. Ct. 552, 68 L. Ed. 98%) 
Dupont vs. Davis, 264 U. S. 456, 44 S. C& 
364, 68 L. Ed. 788, and many others. 


See, also, Dupont de Nemours & G 
vs. Davis, 264 U. S. 456, in which th 
court said: j 

“ 

An action by the Director General to 
cover upon liability arising out of such col 
trol is an action on behalf of the Uni 
States in its governmental capacity, (Ches# 
peake & Delaware Canal Co. vs. Uni 
States, 250 U. S. 123, 126; In re Tidewate 
Coal Exchange, supra) and, therefore, & 
subject to no time limitation, in the absen 
of. congressional enactment clearly imposing 
it. United States vs. Nashville, C. & St. & 
Ry. Co., 118 U. S. 120, 125; United States vs 
Whited and Wheless, Ltd., 246 U. S. 552, 568 
Statutes of limitation sought to be appli 
to bar rights :of the government, must I 
ceive a strict construction in favor of 
government. U. S. vs. Whited and Wheles§ 
Ltd., Supra. : 


Section 194 of 65 C. J., United Stated 
further provides: ~ 


Where a suit is presented in the name @ 
the United States, but on behalf of priva 
persons, the mere use of its name canml 
extend its immunity as a Sovereign Gove 
ment, and such a suit is subject to be bar 
by laches and by limitations. Cartner ¥ 
U. S., 13 S. Ct. 985, 149 U. S. 662; U. S. 
Des Moines, Nav. etc., Co., 412 U. S. 510; 
U. S. vs. Beebe, 127 U. S. 338. { 


In the absence of statutory provisiol 
under which the United States agrees 
be bound by a provision limiting 
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time within which a claim must be filed 
or suit brought by the United States, 
such limitation provisions have no appli- 
cation. 

If, however, the claim is in behalf of 
a private person, although brought in 
the name of the U. S. Government, such 
statutory periods of limitation have 
force and effect and bar the claim if 
not within the limitation period. 


Tariff Interpretation—Mixed Carload— 
Involving Alternate Application in 
Connection With One Factor 


New York:—Question: Let us assume 
that 35 tons of commodity X and 20 tons 
of commodity Y are to be shipped from 
one point of origin to the same destina- 
tion. Two alternating rates with differ- 
ent minimum weights apply to commod- 
ity X, namely, 87c cwt., subject to a 20- 
ton minimum weight and 81c cwt., sub- 
ject to a 50-ton minimum. Commodity Y 
is subject to only a 50-ton minimum at a 
rate of 8ic cwt. 

Two rules published in the tariff nam- 
ing the rates on commodities X and Y 
will permit us to ship the two commod- 
ities in one car, as a mixed carload. The 
rules read as follows: 


One or more of the commodities named in 
Item 1 (commodity X) may be shipped in 
mixed carloads with one or more of the 
commodities named in Item 2 (commodity Y) 
and the rate applicable to such mixed car- 
loads will be applicable to the commodity 
which in straight carloads takes the highest 
rate of any of the commodities in the mixed 
carloads. The minimum rate will. be that 
applicable to the rate used, Where two or 
more alternating rates with different mini- 
mum weights apply, the provisions of Rule 3 
must be observed. 





Rule 3 reads as follows: 


















>d States are 
nitations, nor 
fficers ... in 
overeign gov 
or 


right, 


‘tablished past 
fed States vs, 
083, 32 L. Ede 
is vs. Corona ® 
8 L. Ed. 9878 
456, 44 S. Che 












others. 
mours & Com 
in which th 
+ Mayflower wants to know 
$oOR = : what customers think 
of the Uni ¢ of Mayflower service. After 


pacity, (Chesa 
o. vs. Uni 
. re Tidewate 
therefore, ® 
in the absene® 
early imposing 
e, C. & St. B 
1ited States Va 
.U. S. 552, 
to be applies 
nent, must ® 
1 favor of # 
i and Wheless 


every move a “‘customer 






report card’’ is sent to the 









shipper inviting comments, 





criticisms, suggestions. 














United Sta 


in the name 8 
shalf of prival 
s name cannt 
vereign Gove 
sct to be bar 







































When two or more carload rates from and’ 
to the same points on the same commodity 
with different minimum weights are provided 
and charge based on actual weight (but not 
less than the minimum weight) and the high- 
er rate exceeds the charge based on the lower 
rate subject to the higher minimum weight 
(but not less than actual weight) the latter 
will be applied.’’ 


My interpretation of the two rules is 
that the rate applicable to the two com- 
modities will be 87 cents per 100 pounds, 
or the rate for the highest rated article 
when in straight carloads. My opponents 
contend that the 81 cent rate applies to 
the entire shipment, inasmuch as the 50- 
ton carload minimum weight would be 
used. 

Answer: The factors involved in this 
mixed shipment appear to be as follows: 

35 tons of Commodity X— 

87c cwt. subject to 20 ton minimum 
8le cwt. subject to 50 ton minimum 

20 tons of Commodity Y— 

8ic cwt. subject to 50 ton minimum 


Inasmuch as one of the factors, i. e. 
Commodity X, is subject to an alter- 
nating provision, Rule 3 must be consid- 
ered first. 


Rule 3 provides in part, that if the 
charge based on actual weight and 
higner rate exceeds the charge based on 
the lower rate subject to the higher min- 
imum weight, the latter will be applied. 

In applying 35 tons (actual weight) to 
the higher rate (87c cwt.) we get the 
following: 


87c X 20 = $17.40 per ton. 
$17.40 < 35 tons = $609.00 charge on actual 
weight, which we will refer to as ‘‘A’’. 


In applying the lower rate (8lc cwt.) 
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So writes Mrs. M. H. following 
her move by Mayflower from 
Uniontown, Pa., to Utica, N. Y. 
The satisfaction it expresses is 
typical of the hundreds of “Cus- 
tomer Report Cards” that come 
in to Mayflower week after 
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want for your company’s em- 
ployees when they move long 
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AERO MAYFLOWER TRANSIT CO., INDIANAPOLIS 
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to the higher minimum weight (50 tons) 
we get the following: 


8lc X 20 = $810.00 charge on lower rate 
and high minimum, which we will refer to 
as “3 *, 


In general, Rule 3 provides that when 
the rate in “A” exceeds the rate in “B”, 
“B” will apply. However, in this case 
the rate in “A” does not exceed the rate 
in “B”, therefore the rate in “A” will 
apply, namely, 87c minimum 20 tons. 

In applying the first rule mentioned in 
your inquiry, the highest rate is 87c cwt., 
and the minimum weight applicable to 
this rate is 20 tons, 

We agree with your interpretation. 


Delay—Perishable—Liability of Carrier 


Alabama.—Question: We had a less- 
truckload shipment consisting of shelled 
walnuts moving fro-1 Birmingham to 
New York City, two iccal points on our 
line. Our average service is four (4) 
days. This particular shipment was de- 
layed and delivered on the 11th day. 

This particular shipment originated at 
a point in Oregon and moved in the 
shell. At Birmingham the walnuts were 
shelled and reshipped on another bill 
of lading. 

At destination it was revealed that the 
walnuts had begun fermentation and the 
consignee refused the shipment. 

The question is, can the carrier be 
held responsible for the damage to his 
shipment due to unnecessary delay and 
negligence? Would also like for you to 
quote at least one Supreme Court de- 
cision covering cases of like nature. 

Answer: A carrier is not an insurer 
against delay in the transportation of 
goods. The principle on which the car- 
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of service you can count on 
getting from Mayflower every 
lime, everywhere . . . because 

ayflower service has been 
standardized on one quality ... 
the finest. 


Mayflower's organization of selected 
warehouse agents provides on-the- 
spot representation at the most 
points in the United States and 
Canada. Your local Mayflower 
agent is listed in fhe classified 
section of your telephone directory. 


Your North American agent places 
at your disposal a gigantic fleet of 
modern vans and equipment . . . 
America’s most dependable transpor- 
tation service, assuring the safe and 
“on time” delivery of your goods. 
Consult your classified phone direc- 
tory for your local agent. 


Warehouse facilities 
across the nation. 
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rier’s extraordinary liability is founded 
does not extend to the time occupied in 
transporting the goods. As to the time 
of delivery their liability stands on the 
same ground as that of ordinary bailees 
for hire. Hence the rule is one of gen- 
eral application that, in the absence of 
special contract binding the carrier to 
deliver within a specified time, mere de- 
lay in transportation does not create any 
liability to respond in damages. As to 
the diligence and care required in com- 
pleting the express or implied contract 
for transportation only, the rule is that 
the carrier is bound to use reasonable 
diligence and care, and that only negli- 
gence will render it liable, unless a stip- 
ulated time is fixed in the contract. The 
shipper assumes the risk of unavoidable 
accidents, and of usual and ordinary de- 
lays incident to the ordinary conduct of 
the carrier’s business. Nevertheless, if 
damage results from failure, without 
good excuse, to deliver the goods at their 
destination within a reasonable time, the 
carrier is liable for such damage. When 
a common carrier undertakes to convey 
goods, the law implies a contract that 
they shall be delivered at destination 
within a reasonable time, in the absence 
of any special agreement as to the time 
of delivery. This duty, it is said, is as 
obligatory as the duty to deliver safely. 


Furthermore, if delay in transporta- 
tion shall occur from whatever cause, 
the carrier must take care, by such steps 
as lie within its power, to protect the 
goods shipped to the end that the same 
shall be fully insured against increased 
danger or injury on account thereof, and 
requirement for commensurate care is 
equivalent to the highest degree of care 
possible to the situation and necessary 
to safety. 

The law does not attempt to fix by 
rule what is a reasonable time. What is 
a reasonable time is not susceptible of 
being defined by any general rule, but 
the circumstances of each case must be 
adverted to in order to determine what 
is a reasonable time in that case. The 
mode of conveyance, the distance, the 
season of the year, the character of the 
weather, the ordinary facilities for trans- 
portation and an unusual rush of busi- 
ness, if there was such, are to be con- 
sidered in determining whether in the 
particular case there has been an un- 
reasonable delay. So also in determin- 
ing what is a reasonable time for trans- 
portation the character of the freight 
shipped is a very important considera- 
tion. It is obvious that what would be a 
reasonable time for the transportation 
of one kind of freight would not be for 
another kind. Accordingly some cases 
hold that where the goods are perish- 
able or peculiarly liable to injury from 
delay, the carrier is bound to use more 
expedition than where ordinary freight 
is being carried, and the reasonable 
time in such instances is a shorter pe- 
riod than in other cases, owing to the 
special circumstances known to the 
parties at the time the undertaking was 
entered into. And it has been said that 
where the freight shipped is perishable 
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it is the duty of the carrier to forward 
it by its earliest scheduled opportunity. 
However, there is no absolute duty in 
every case to ship goods immediately 
on receipt of them merely because they 
are perishable. While they should gen- 
erally be given a preference, the de- 
mands of the carrier’s business, con- 
tracts and obligations already incurred, 
and other like considerations ought to be 
regarded in determining whether in any 
case the carrier has been properly dili- 
gent in forwarding the goods after the 
receipt thereof. The shipper must be 
understood to contemplate carriage on 
ordinary schedule, and hence, if he de- 
sires special service, he should contract 
for it. 


If the carrier can show that it was 
free from any negligence which con- 
tributed to the delay, the delay, however 
long, cannot be said to be unreasonable. 

The fact that the time occupied in the 
transportation or delivery of the con- 
signment is unusual is not of itself con- 
clusive of unnecessary delay, unless it is 
so long as clearly to compel a conviction 
that it was longer than was necessary. 
It must be so unusual as to be more rea- 
sonably attributable to the negligence of 
the carrier than to any of the causes of 
delay to which the transportation by 
reason of the mode, time, route, speed 
of carrier, or other circumstances imply- 
ing negligence is known to be exposed. 

Proof of delivery in the usual time ac- 
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cording to the custom and the usual 
course of the company’s business is 
prima facie evidence of reasonable time. 

Application of the foregoing rules 
have been made in cases of delays of one 
year, seventy days, thirty days, twelve 
or fifteen days, sixty-two hours, twenty- 
four hours. See American Ry. Express 
Co. vs. Ewing Thomas Converting Co., 
292 Fed. 335: Gray vs. Oregon Short 
Line R. Co., 187 Pac. 540; Adams Ex- 
press Co. vs. Burr Oak Jersey Farm, 206 
S. W. 173; Louisville & N. R. Co. vs. 


Farmers Produce Co., 85 So. 578; Leo 
Lococo’s Sons vs. Louisville & N. R. Co., 
82 S. W. 2d 332; Maloney vs. Cleveland, 
C., C. & St. L. Ry. Co., 268 S. W. 1103. 



























President's Commission on Air 
Policy Holds Hearings 


With a revision in its membership, the President’s Air 
Policy Commission began its third week of hearings in Wash- 
ington, September 29, on development of a national aviation 
policy (see Traffic World, September 27, p. 890). 

John A. McCone, president of the Bechtol-McCone Cor- 
poration, Los Angeles, Calif.. was appointed a member of the 
commission, vice Henry Ford, II, resigned. Mr. Ford tendered 
his resignation, it was stated, due to the pressure of his other 
activities. 


The commission announced that the hearings, which would 
be devoted largely to testimony by aircraft manufacturers, 
would adjourn October 2, to be followed with an executive 
session with army and navy officials the next two days and 
then a one-week inspection tour by commission members of 
aircraft factories, airways and airports in the west. Hearings 
are tentatively scheduled to be resumed in Washington the 
week beginning October 13. 

Testifying at the first two days of the week’s hearings 
were Major General Oliver P. Echols, U. S. A. retired, presi- 


dent of the Aircraft Industries Association, and representatives 
al a number of member companies of that association, as 
follows: 


Mundy I. Peale, president, Republic Aircraft Corporation; J. 
Carlton Ward, Jr., president, Fairchild Engine and Airplane Corpora- 
tion; Rear Admiral L. B. Richardson, U. S. N., retired, vice-president, 
Curtiss-Wright Corporation; Dwane L. Wallace, president, Cessna Air- 
craft Co.; Lawrence D. Bell, president, Bell Aircraft Corporation; Igor 
L. Sikorsky, engineering manager, Sikorsky Aircraft Division of United 
Aircraft Corporation; R. M. Hazen, director of engineering, Allison 
Division of General Motors Corporation; R. V. Hunt, vice-president, 
Douglas Aircraft Co., Inc.; W. M. Allen, president, Boeing Airplane 
Co., Seattle, Wash.; Burdette Wright, also for the Curtiss-Wright Cor- 
poration;, J. H. Kindelberger, president, North American Aviation, 
Inc.; H. M. Horner, president, United Aircraft Corporation; Malcolm 
P. Ferguson, president, Bendix Aviation Corporation; John K. North- 
rop, president, Northrop Aircraft, Inc.; A. E. Lombard, engineering 
consultant, Consolidated Vultee Aircraft Corporation; and Glenn L. 
Martin, president, Glenn L. Martin Co. 


Major General Echols spoke of the role of the aircraft 
industry in peace time; its part in meeting mobilization re- 
quirements; and offered what he called “an adequate industrial 
plan” together with recommendations for the determination of 
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Closest by a Dam Site 


@ One of the largest projects ever 
undertaken for the benefit of the 
Midwest is the Garrison Dam. Four 
times larger than any other dam of 
similar construction in the world. 
And the closest railhead is Riverdale 
Junction, North Dakota, on the Soo 
Line—the only rail connection with 
highway and Government Access 
Railroad extending directly to the 


We are equipped to-carry your 
shipments of materials and equip- 
ment for this great public work, 
quickly and efficiently. 

To get there ‘“‘fustest with the 
mostest”, ship c/o Soo Line Rail- 
road at Chicago, Milwaukee, Mani- 
towoc or Minnesota Transfer (St. 
Paul— Minneapolis). 
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“procurement level.” He said the industry, as it existed today, 
did not meet the requirements outlined. 


Trippe Pleads for Credit Restoration 


Juan T. Trippe, president of Pan American Airways, told 
the President’s Air Policy Commission that the United States 
air transport industry, domestic as well as international, was 
“sick,” and that the industry’s credit, which he said was now 
ebbing away, must be restored. 


Commercial and investment bankers, even the investing 
public itself, said he, had lost confidence in this “growth” indus- 
try. Such a condition could not be permitted to continue, said 
he, adding that credit was essential if the industry was long to 
remain in private ownership.” He said it had been estimated 
that American industry now needed $50,000,000,000 of new cap- 
ital, and asserted that air transport must compete for its share 
with other industries. 

Responsibility for present conditions, said Mr. Trippe, 
rested in part on the airlines themselves. Mistakes in the appli- 
cation of a sound piece of legislation were equally responsible, 
said he. He said the fundamental purpose of the civil aero- 
nautics act—to prevent uneconomic duplication of service and 
facilities—had not been achieved. 


Mr. Trippe said the sound structure of international air 
transportation existing at the end of the war had been imperiled 
by “ill-considered” action—the interpretation of section 2(d) 
of the civil aeronautics act to require American-flag competi- 
tion abroad despite the certainty of “vigorous” foreign-flag 
competition; the issuance of international certificates | without 
a finding by the board of public convenience or necessity or of 
fitness, willingness and ability; and disregard, in the interna- 
tional field, of the provisions of section 406 of the act directing 
the board to provide mail pay sufficient to maintain the credit 
of the carriers under honest, economic, and efficient manage- 
ment. lal 


An amount of competition had been authorized abroad 
which dwarfed that within the United States, said he. If Amer- 
ican-flag carriers could hold one-half of our international traffic, 
he added, the indicated density of such traffic over their inter- 
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national routes would be less than 5 per cent of that over 
domestic routes. 


Supports “Chosen Instrument” 


Mr. Trippe said Pan American Airways adhered to the 
position that “our nation’s best interest would be served by 
concentrating the effort of the United States behind a single 
American international operation’ which, he said, “would take 
the form of a community company in which all American trans- 
portation interests able to contribute would be permitted to 
participate under an organizational plan approved by the gov- 
ernment.” He said the commission should not regard the 
adverse recommendation of the Air Coordinating Committee 
as decisive. 

If this solution was not to be adopted at this time, said 
he, some alternate program to rectify present conditions must 
be devised. A thoroughgoing review and reconstruction of 
routes and systems was required, he said, to reestablish a sound 
air transportation system in accordance with the mandate of 
the civil aeronautics act. 


‘Thirteen Suggestions Offered 


Mr. Trippe offered 13 suggestions to the commission, as 
follows: ‘ 


1. The necessity, in the interests of fair play and sound economic 
planning, for Pan American Airways to operate commensurate domestic 
routes 11 domestic carriers are to continue to operate abroad. 

2, Pending the readjustment of routes and systems, suspension of 
service on all routes on which service has not yet been commenced and 


aiso on foreign routes certificated without a finding of public con- 
venience and necessity. 


3. Refusal to issue foreign-flag permits to applicants not controlled 
by bona fide nationais of the country with which an agreement exists, 


and careful scrutiny of applications in cases where there is no inter- 
national agreement. 


4, An investigation whether military air transport services are not 


draining civilian business which should be carried by commercial 
services. 


5. Restoring a practical application to the mail pay provisions of 
the act in the international field. 


6. Eliminating neediess applications to and filings with the Civil 
Aeronautics Board and expediting proceedings before the board. 

7. Continuation of government programs of basic research and 
power plant and military transport development, with procurement and 
ownership of civil aircraft in private hands. 


8. Elimination of red tape and paper work which now constitute 
a serious obstacle to international air travel. 


9. Repeal of the transportation tax at least on all foreign travel 
and increase of the customs exemption on foreign purchases to $500, 
but not in excess of $100 for each country visited. 

10. Adequate governmental programs for necessary airport and air 
navigation facilities in the United States and arranging for the devo- 
tion to similar purposes of appropriate proportions of funds being made 
available to foreign countries for reconstruction. 

11. Acceptance by the government of the risks incident to collection 
of amounts due from foreign countries for the carriage of their mails. 

12. Steps to provide for the carriage by air of all international first 
class mail and of international air parcel post. 


13. Increased salaries for members of the Civil Aeronautics Board 
in line with their responsibilities, and also for the board’s staff. 


Suggests Amendment of President’s Authority 


Among the suggestions made to the commission by Harold 
J. Roig, president of Pan American-Grace Airways, Inc., was 
an amendment of section 801 of the act requiring approval 
of the President prior to action on foreign air rights, so that 
it would affirmatively direct issuance of such certificates with- 
out a determination by the C. A. B. after public hearing “should 
be limited to cases of outstanding national emergency and that 
certificates so issued should be for the duration of the emer- 
gency and not permanent.” He based his recommendation 
on the action of the President in authorizing Braniff Airways 
to extend its service to Rio de Janeiro and Buenos Aires, al- 
though the board had failed to find a need for such service. 

in support of his contentions, Mr. Roig cited the rising 
costs to Panagra of air mail service, from 18 cents a mile to 
its present request for an increase to 70 cents a mile, and 
Braniff’s estimated $123,587 a year to break even, as compared 
with its present application for $1,820,000, which, he said, would 
increase to $4,397,000 if Braniff operated its full certificated 
mileage. 

He also advocated freezing of the present route patter, 
but only after review of present rights to correct any “obvi- 
ous mistake that was made.” 


Others Testify 


Others who testified at the hearings were: Leon A. Swirbul, 
president, Brumman Aircraft Engineering Corporation, Beth- 
page, L. I.; Henry A. Berliner, chairman of the board, Engineer- 
ing and Research Corporation, Riverdale, Md.; and Roger 
Murray, Bankers Trust Co., New York, N. Y. 
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Air Service Applications 


The following new applications relating to air rights or 
services have been filed with the Civil Aeronautics Board: 


No, 3142, Alaska Coastal Airlines, Juneau, Alaska, for determina- 
tion of rates for transportation of mail over its Alaskan routes. 

No. 3146, Grenold Collins, Anchorage, Alaska, for a certificate or 
exemption order authorizing air service from Kodiak, Alaska, to vari- 
ous points in Alaska. 

No. 3147, Safeway Airways, Seward, Alaska, for a certificate or 
exemption order authorizing air service between Seward and Homer, 
Alaska, and Seward and Cordova, Alaska. 

No. 3148, Skytrain Airways, Inc., New Orleans, La., for an exemp- 
tion order authorizing it to engage in air transportation of persons 
from, to and between Belize, British Honduras, and New Orleans, La., 
pending decision in No. 2888. 

No. 3149, Trans-Canada Air Lines, Winnipeg, Manitoba, Canada, 
for approval of continuance for a further one-year period of arrange- 
ments for operation of the Whitehorse-Fairbanks, Alaska, route by 
Canadian Pacific Air Lines. 

No. 3150, Trans Caribbean Air Cargo Lines, Inc., New York, N. Y., 
for an exemption order authorizing operation of all-expense tours be- 
tween New York, N. Y., on the one hand, and/or Paris, Rome and 
Geneva, on the other, during November and December, 1947. 

No, 3151, Eastern Air Lines, Inc., New York, N. Y., for amendment 
of existing route No. 10 from Evansville, Ind., to Minneapolis-St. Paul, 
Minn., via intermediate points, and from Chicago to Minneapolis-St. 
Paul via intermediate points. Requests consolidation for hearing and 
decision with Mid-Continent case in No. 1050. 

No. 3152, Pan American and Grace Airways, New York, N. Y., for 
alteration, amendment or to strike from Braniff Airways South Ameri- 
can certificate any authority to operate to points south of Balboa, 
Canal Zone, or for suspension of Braniff’s certificate for a period of 
five years. 

No. 3154, Arizona Airways, Inc., Phoenix, Ariz., for a temporary 
exemption order so as to permit operation between Nogales, Ariz., and 
Phoenix, Ariz., and other Arizona cities and Las Vegas, Nev., over its 
existing intra-state routes for a six-months period. 


CERTIFICATED AIR CARRIERS’ TARIFFS PROTEST 


Alleging that certificated air carriers had filed tariffs re- 
ducing cargo rates that constituted “an open declaration of price 
war” against non-scheduled cargo carriers, and that the lines 
complained against had limited the rate reductions to com- 
modities carried by, and points served by, the non-scheduled 
carriers, Slick Airways, Inc.; Independent Air Freight Associa- 
tion, Inc.; Flying Tiger Line, Inc., and the Air Freight For- 
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warders Association have asked the Civil Aviation Board to 
suspend the following tariffs: 


American Airlines, Inc., air freight tariff No. 22, C. A. B. No. 31; 
United Air Lines, Inc., air freight tariff No. 3, C. A. B. No. 8; and 
Pennsylvania-Central Airlines Corporation, air freight tariff No. 4, 
C.:-. B.. Ga. 


The tariffs were filed to become effective October 5. 

The complaints filed with the C. A. B. carry much the same 
criticism of the protested tariffs as some of the protestants 
voiced before the President’s Air Policy Commission in Septem- 
ber (see Traffic World, Sept. 27, p. 890). 

Alleging that the “price war’ was being financed by sub- 
sidy payments of the government to the scheduled air lines, 
the protestants said the tariffs proposed to cut rates for the 
specified airfreight to an average of 12 cents a ton-mile. This, 
they said, constituted a 33% per cent cut of the rates filed by 
the scheduled air lines, effective August 1, which, the protest- 
ants said, had constituted a 25 per cent cut of previously pre- 
vailing rates. 


C. A. B. ECONOMIC DECISIONS VOLUME 
The Civil Aeronautics Board’s publications section has an- 
nounced that volume 6 of the C. A. B. reports containing eco- 
nomic decisions covering the period July, 1944, to May, 1946, is 
now obtainable from the Superintendent of Documents, Gov- 
ernment Printing Office, Washington, D. C., at $2.75 per volume. 


TACA AIR PERMIT AMENDMENT 

The Civil Aeronautics Board, in No. 2855, TACA, S. A., 
Service to Belize, British Honduras, has amended the foreign 
air carrier permit of TACA, S. A., to include Belize, British 
Honduras, as an intermediate point on that carriers’ route be- 
tween San Salvador, El Salvador, and Miami, Fla. The amend- 
ment was made subject to conditions contained in the original 
permit dated December 18, 1946, and became effective Septem- 
ber 30, the date of the President’s approval. 


AIRPORTS INCREASE BY 1083 OVER LAST YEAR 

The Civil Aeronautics Administration has reported an in- 
crease of 1,083 airports in the past year, with 5,418 ports in 
operation September 1, as compared with 4,335 a year ago. It 
said increases were shown in all types of airports with the 
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exception of C. A. A. intermediate fields and military installa- 
tions, both of which declined slightly. 

Scheduled air carrier aircraft, the C. A. A. said, showed an 
oe of 156 over a year ago, with 926 in operation Septem- 

Pa 

July was “far under 1946” in the number of civil aircraft 
produced, it said, with 998 against 3,338 in the same month a 
year ago, the only civil aircraft to “hold its own in this year’s 
figures” bring the three- and four-place models, which increased 
by 237 over the previous July output. 


AMERICAN AIRLINES SERVICE 


The twin-engine DC-3 has been removed from American 
Airlines’ direct coast-to-coast flights in favor of larger and 
faster four-engine Flagshins, the airline officials have an- 
nounced. The airline hopes to retire the last DC-3 by next 
spring, substituting a new fleet of 100 speedy Convairs for short 
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haul operations. The Convairs will supplement the 52-passenger, 
four-engine, DC-6 Flagships which will make non-stop flights 
halfway across the continent and one-stop coast-to-coast flights, 
the airline officials said. 


Midwest Board Forecasts 
Slight Loading Increase 


Carloadings will be down an estimated 0.7 percent in the 


mid-west during the fourth quarter of 1947, according to Clay- 
ton F. Devine, general chairman, Mid-West Shippers Advisory 
Board. In the fourth quarter of 1946, the railroads reported 
that 978,458 cars of all types were loaded. Carloadings in 
one November and December, 1947, are expected to be 

Loadings of five supplemental items, not included in the 


, above—glass containers, cereal beverages, furniture, household 


appliances, and alcoholic beverages—are expected to be 16.9 
agen above the 33,580 cars loaded in the fourth quarter 
re) ‘ 

The forecast showed that, of the 27 commodities on which 
estimates were made, 15 items were expected to show increases 
over 1946. The heaviest increase, one of 37 percent, is expected 
on agricultural implements and vehicles other than automobiles, 
followed by increases of 25 percent on chemicals and explo- 
sives; 20 percent on metals other than iron and steel; 12 per- 
cent on ore and concentrates; 10 percent each on machinery 
and boilers, brick and clay products, lime and plaster, and 
8 percent on live stock. Smaller increases are expected on the 
following commodities: 6 percent on cement; 6 percent on 
paper, paper board and prepared roofing; 5 percent on gravel, 
sand and stone; 2 percent on iron and steel; 2 percent on food 
products in cans and packages, and 1.5 percent on lumber and 
forest products. 

Coal, which accounts for almost one-third of the total 
loadings covered by the forecast, is expected to show a 5 per- 
cent decrease as compared with the same quarter of 1946. 

The greatest decrease forecast for a single commodity was 
23 percent on automobiles and trucks, followed by decreases 
of 10 percent on hay, straw, and potatoes; 8 percent on fresh 
vegetables; 7 percent on flour, meal and other mill products; 
6.6 percent on petroleum and petroleum products, and 5 percent 
on fertilizers of all kinds. 

Smaller decreases are expected on the following commodi- 
ties: 4 percent on fresh fruits other than citrus; 3 percent on 
poultry and dairy products; 1.5 percent on grain; and 0.3 per- 
cent on sugar, syrup and molasses. 


Fall Meeting Set for October 9 


Clayton F. Devine, traffic director, Silica Sand Traffic As- 
sociation of Illinois, and general chairman of the Mid-West 
Shippers Advisory Board, will call the October 9 board meeting 
to order, in the La Salle Hotel, Chicago. An address by W. R. 
White, container engineer, Union Pacific Railroad, Omaha, will 
feature the meeting. R. E. Clark, manager, closed car section, 
car service division, Association of American Railroads, Wash- 
ington, D. C., will report on national transportation conditions, 
and J. J. Hayden, of Chicago, will give the district manager's 
report. Irving M. Peters, traffic manager, Corn Products Re- 
fining Co., Chicago, will report on the 1947 perfect shipping 
campaign. 





Among the committee chairmen to report are the following: | 


Executive, Harold T. Reed, general secretary; railroad contact, J. J. 
Mahoney, Atchison, Topeka & Santa Fe Railway; vigilance, William 
H. Ott, Jr., general traffic manager, Kraft Foods Co.; membership, 
E. J. Davis, traffic manager, Caterpillar Tractor Co., Peoria; legislative, 
C. W. Stadell, traffic manager, Illinois Coal Traffic Bureau; and freight 
loss and damage prevention, E. F. Stecher, general traffic manager, 
Stewart-Warner Corporation, Chicago. 


The Traffic Club of Chicago, together with the board, will 
sponsor the luncheon at which S. M. Felton, president, Ameri- 
can Railway Car Institute, New York City, will speak on “More 
Freight Cars—When ?” 

Meeting of the freight loss and damage prevention, rail- 
road contact, and executive committees will be held October 8. 


Cc. OF C. AND TRANSPORTATION 


That the “critical’’ financial situation of the railroads war- 
ranted “special and immediate attention” and that their situa- 
tion vitally affected other forms of transportation were state- 
ments made by Evans A. Nash, chairman of the transportation 
and communication committee of the Chamber of Commerce 
of the United States, at the September meeting of the board of 
directors of the national Chamber, according to a C. of C. 
report on the board meeting. - 

Mr. Nash called attention, it was stated, to the position 
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taken by the national Chamber in a 1946 referendum, advocat- 
ing strengthening of the national transportation policy by em- 
phasizing the principle, stated in section 15a of the interstate 
commerce act, that carriers should be allowed revenues suffi- 
cient to provide the service needed by the public. 

The Chamber announced that its directors had approved 
a program for business in ‘the year ahead” which included, 
on the subject of transportation and shipping, a declaration that 
“under the guidance of the transportation and communication 
department committee (of the U. S. C. of C.) efforts will be 
directed to enlisting the understanding and support of the busi- 
ness community and the government with respect to the far- 
reaching adjustments which the transportation and shipping 
industries must undertake.” 


COMMITTEE FOR N. I. T. L. MEETING 


Alonzo Bennett, president of the National Industrial Traf- 
fic League, has appointed S. L. Felton, of Chicago, general 
traffic manager of the Acme Steel Co., as general chairman of 
the local committee on arrangements for the annual meeting 
of the League, November 20 and 21, in Chicago, according to 
E. F. Lacey, executive secretary of the League. Mr. Lacey 
called attention of League members to the fact that the for- 
tieth anniversary of the League would be observed at the 


annual luncheon of the membership on November 20, in the 
Palmer House. 


Allegheny Advisory Board 


Speaking before the Allegheny Regional Advisory Board 
at its September 25 meeting in Canton, Ohio, J. M. Symes, 
vice-president, Pennsylvania Railroad, said that “the squeeze 
of 1946 caught our railroad (and other roads) between the im- 
pact of regulation that held rates down, and other forces 
beyond our control that forced wages and prices up. Labor 
and material costs went up 52 per cent for the whole year, 
while freight rates were allowed to advance only 7.5 per cent 
for one-half of the year, with the result that the Pennsylvania 
Railroad for the first time in its hundred years of existence 
went into the red.” 

Mr. Symes appealed to the public and public authorities 
to face the facts so that the industry will receive sufficient 
revenue to live. He advocated prompt return of the handling 
of cars strictly in accordance with car service rules. 
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The board adopted the recommendation of its legislative 
committee to go on record favoring H. R. 3150, the Howell bill 
to amend the railroad unemployment insurance act, and dis- 
approved S. 72, a bill providing for uniform classification to be 
applied throughout the United States. 

J. N. Lind, traffic manager, Spang Chalfant, Ambridge, Pa., 
presided at the car efficiency committee meeting. The com- 
mittee concluded that car supply can only be increased by 
improvement in transportation service and by a large increase 
in the building of new cars. The committee requested board 
members to load overhead trap cars whenever possible, thus 
helping the less-carload situation, and to do everything possible 
to eliminate unnecessary car tracing. 


Increased Loadings Forecast 


The board forecast that fourth-quarter carloadings would 
increase 10.3 per cent as compared with the same period in 
1946. Increases of 10.3 per cent for coal and coke loadings, 
14.7 per cent for iron and steel, 10.6 per cent for brick and clay 
products, were predicted. Decreased loadings were predicted 
for glass bottles and containers (9.8 per cent), general glass- 
ware (12.7 per cent), and tires (11.3 per cent). 


CHANGES IN DOCKET 


Hearing in MC 108893, assigned for September 29, at Louisville, 
Ky., was cancelled. 

Hearing in MC 106656, Sub. 1, assigned for September 30, at Spring- 
field, Ill., was cancelled. 

Argument in No. 29564, assigned for October 1, at Washington, 
D. C., was cancelled and reassigned for argument on October 16, at 
Washington, D. C., before Commissioner Miller. 

Hearing in MC 108929, assigned for October 3, at Augusta, Me., 
was cancelled. 

Hearing in Finance 15806, assigned for October 3, at Washington, 
D. C., was cancelled. 

Hearing in MC 106493, Sub. 1, assigned for September 30 at Knox- 
ville, Ténn.,- was postponed to date to be hereafter, fixed. 

Hearing in MC 107657, Sub. 1, assigned for September 30, at Bos- 
ton, Mass., was postponed to November 3, at Federal Building, Albany, 
N. Y., before Examiner Dunn. 

Hearing in MC 106805, Sub. 3, assigned for October 1, at Memphis, 
Tenn., was postponed to a date to be fixed. 

Hearing in MC 60478, Sub. 4, assigned for October 1, at Harris- 
burg, Pa., was postponed to October 4, at State Comm., Harrisburg, Pa., 
before Examiner Joyner. 

Hearing in MC 108653, assigned for October 1, at Winston-Salem, 
N. C., was cancelled. 





















The executor of the estate of A. Walker Reid, deceased, 
will offer for sale to the highest bidder for cash, on Friday, 
the 17th day of October, 1947, at 10 A. M., in the Orphans’ 
Court of Somerset County, at the Court House, at Somerville, 
New Jersey, certain property as follows: 






1. Certificate of Public Convenience and Necessity No. 
M.C..65086, of the Fast 8 Line, Limited, consisting of fran- 
chise rights between New Jersey and New England over regu- 
lar routes and irregular routes; general commodities. 
















2. Personal property consisting of motor vehicle equip- 
ment as follows: 


Notice of Executor’s Sale 


1941 Kentucky Trailer 
1941 Highway Trailer 
1942 Trailermobile 
1939 Fruehauf Trailer 
1941 Fruehauf Trailer 
1944 Fruehauf Trailer 
1945 Fruehauf Trailer 
1937 White Truck 
1939 Diamond T Truck 






















1940 Diamond T Truck 

1935 Dodge Pick-up Truck 
1941 Diamond T Tractor 
1940 Diamond T Tractor 
1941 Diamond T Truck 

1939 International Tractor 
1939 G. M. C. Pick-up Truck 
1941 White Tractor 

1944 Diamond T Tractor 





the position 


3. Real estate located at No. 37 Lincoln Boulevard, Mid- 
dlesex Boro, New Jersey; plot 175 feet by 150 feet, with one 



























story concrete block garage type building of approximately 
8700 sq. feet. 


These items will be offered for sale separately, in bulk and 
in combinations, and shall be subject to the approval of the 
Orphans’ Court of Somerset County and the Interstate Com- 
merce Commission, and the right to accept or reject any and 
all bids is specifically reserved. 


TERMS OF SALE: A deposit of 30% will be required 
from the highest bidder or bidders at the time of sale, and 
the balance to be paid as follows: in the sale of the franchise, 
the balance is to be deposited in escrow by the purchaser 
with the executor prior to the time of filing application with 
the Interstate Commerce Commission for transfer of the fran- 
chise; in the case of the motor vehicles and real estate, the 
balance is to be paid upon delivery of title papers and pos- 
session of the property. 


Dated: September 19, 1947. 


JACK M. BRAVERMAN, Executor 
45 Lincoln Park 
Newark, New Jersey 









982 


Success for You 
—in Traffic Training! 


Slow, painfully-gotten experience—while 
the years fly by faster than increases come 
—is not the best way to win the goal you 
want in the Traffic world! A far better one is 
thorough, scientific, low-cost training in 
Traffic Management—training collaborated 
in by 175 of America’s foremost transporta- 
tion authorities, whose success-methods 
come to you in “Problem” form that qual- 
ifies you for a better job afterward. Scores of 
high paid traffic executives are in positions 
earned through LaSalle training. Possibly 
you can do the same... if you will. Get our 
free 48-page booklet, “Opportunities in 
Traffic Management.” No obligation. Write 
for this book today. 


LA SALLE EXTENSION UNIVERSITY 


A Correspondence Institution 


If you have helped others, maybe you can help me 
build to a better job. At any rate, I want your free 
booklet so I may judge for myself about the oppor- 
tunities and about your training. 


417 S. Dearborn St., Dept. 1095-T, Chicago 5, Ill. 


BIDS SOLICITED FOR MOTOR BUS 
OPERATING RIGHTS 


Bids are hereby solicited for the purchase 
of the operating rights of Independent 
Stages, Inc., under Certificate No. C 8306 
of the Interstate Commerce Commission au- 
thorizing Independent States, Inc., to operate 
as a common carrier by motor vehicle of 
facsonente, baggage, express and newspapers 
etween Seattle, ashington, and Portland, 
Oregon, over U. S. Highway 99 together 
with all depot rights of Independent Stages, 
Inc., consisting of certain agency contracts 
and two 1935 Ford 29-passenger busses not 
now in operation. . 


Bidders may elect in their bids to pur- 
chase, at such price as may be agreed upon 
between buyer and seller or as may be fixed 
by the Court, two 1937 Kenworth 29-pas- 
senger busses. 


Bids must be delivered to Independent 
Stages, Inc., at its office at Eighth Avenue 
and Stewart Street, Seattle, Washington, not 
on than 5 o’clock p.m., Saturday, Nov. ist, 


Further detailed information will be 
furnished upon request. 


Any and all bids may be rejected. 
Independent Stages, Inc. 
Eighth Avenue and Stewart Street, 
Seattle 1, Washington. 


The Port: 


TRAFFIC WORLD 


Docket of the COMMISSION 


NOTE: Items in the docket marked with an 
asterisk (*) have been added since the last 
issue of THE TRAFFIC WORLD. New assign- 
ments now on the Commission’s docket of 
dates later than herein shown will not bear 


ents 6—Brattleboro, Vt.—U. S. Ct.—Jt. Bd. 


MC 30175, Sub. 9—Gay’s Express, Inc., Bel- 
— Falls, Vt., common carrier applica- 
on. 


October 6—Chicago, Ill.—Main P. O. Bldg.— 
Jt. Bd. 149: 


MC 489, Sub. 14—F. Landon Cartage Co., 
Chicago, lil., common carrier application. 
October 6—Chicago, ill.—Main P. O. Bldg.— 
&xaminer Van Dyke, Jr.: 
MC 108130—City Delivery Service, Peoria, 


ll. 
October 6—Des Moines, la.—U. S. Ct.—Jt. 
Bd. 136: 


d. : 
MC 106707, Sub. 1—Mike Adams, Eagle 
Grove, Ia., common carrier application. 
— 6—Des Moines, ia.—U. S. Ct.—Jt. 


d. : 

MC 24121, Sub. 3—W. Tapper, Webster 
City, la., common carrier application. 
October 6—Fort Worth, Tex.—Hotel Texas— 

Examiner Dahan: 

MC 1968, Sub. 40—D. C. Hall Motor Trans- 
portation, Fort Worth, Tex., common car- 
rier application. 

C 106545, Sub. i1—Lloyd Roane Transfer 
& Storage Co., Gainesville, Tex., com- 
mon carrier application. 

October 6—Fort Worth, Tex.—Hotel Texas— 
Jt. Bd. 16: 

MC 29812, Sub. 13—North East Texas Motor 
Lines, Inc., Paris, Tex., common carrier 
application. 


October 6—Madison, Wis.—State Comm.—Ex- 
aminer Smith: 
MC-F 3527—H. J. Olson Transportation Co., 
purchase, Gilbert A. Anderson and Erma 
E. Anderson. 


OctOber 6—Milwaukee, Wis.—Fed.Bldg.—ZJt. 
Bd. 13: 


MC 107814, Sub. 1—Zamorski Cartage Co., 
North Prairie, Wis., contract carrier ap- 
plication. 

October 6—New York, N. Y.—641 Washington 
St.—Examiner Cunningham: 

* MC 52797, Sub. 4—Flying Eagle Whiteway 
Lines, Inc., Danbury, Conn. 

October 6—Quincy, I11.—U. S. Ct.—Examiner 
Burge: 

MC 108504—Schaffer Brothers, Payson, Il. 

MC 108505—King Transfer Line, Quincy, Ill. 

~ —— Cartage Co., Quincy, 
Ill. 

MC 108507—Fish Brothers, Quincy, Ill. 

as 108508—Arthur J. Blickham, Quincy, 
Til. 

MC 108509—Lagomarcino Grupe Company of 
Iowa, Burlington, | Ia. 

MC 108510—C. R. Tolbert, Quincy, Ill. 

MC 108511—T. R. Turner, Quincy, IIl. 

MC 108512—Francis McNeff, Quincy, II. 

MC 108513—J. F. Peters, Quincy, Ill. 

MC 108514—Marshall Campbell, Quincy, Ill. 


October 6—San Francisco, Calif.—P. O. Bldgc. 
—Examiner Parker: 

MC 107227, Sub. 4—Insured Drive-Away 
Service, Ine., San Francisco, Calif., com- 
mon carrier application. 

October 6—Washington, D. C.— Examiner 
Clough: 

MC-F 3514—Paul W. Hively, Purchase, O. 
A. Miller. 

OctOber 7—Chicago, IIl.—Main P. O, Bldg.— 
Examiner Cosby: 

MC 12404—Penny Barker Tours, Inc., Chi- 
cago, Ill., broker license. 

MC 39521, Sub. 6—Chicago Southern Trans- 
portation Co., Chicago, Ill., contract car- 
rier application. 


AMERICA’S MOST MODERN POQRT 


asterisks when they do appear. Current can- 
cellations and postponements announced too 
late to show the change in this docket will 
be noted elsewhere. 


October 7—Chicago, IiIl.—State Comm.—Ex- 
aminer Smith: 

MC-F 3553—H. D. Gorman, control; Chi- 
cago Express, Inc., lease (portion), Brady 
Transfer and Storage Company. 

— * rsa Moines, la.—U. S. Ct.—Jt. 


MC 108549, Sub. 2—Murphy Transportation 
Co. (Formerly D. D. Alerdyce, dba Van 
Horne Truck Line), Hampton, Ia. 

October 7—Des Moines, la.—U. S. Ct.—Exam- 
iner Proudley: 

MC 106402, Sub. 3—D. Collins, Grimes, Ia., 
contract carrier application. 

October 7—Fort Worth, Tex.—Hotel Texas— 
Examiner Dahan: 

MC 24670, Sub. 2—Central Forwarding, Inc., 

Waco, Tex., common carrier application, 
October 7—Fort Worth, Tex.—Hotel Texas— 
Jt. Bd. 77: 

MC 56810, Sub. 1—Texas Motor Coaches, 
Inc., Fort Worth, Tex., common carrier 
application. 

October 7—Hartford, Conn.—U. S. Ct.—Ex- 
aminer Badian: 

MC 76035, Sub. 4—West End Moving and 
Storage Co., Bridgeport, Conn., common 
carrier application. 

MC 108875, Sub. 1—L. H. Conger, Green- 
wich, Conn., common carrier application. 

October 7—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 308: 


MC-C 892—Freight Transportation Engi- 
neers, Inc., et al., vs. Inter-state Motor 
Freight System. 

October 7—Knoxville, Tenn.—U. S. Ct.—Ex- 
aminer Forbes: 

* MC-F 3528—T. R. Middleton et al., control; 
Tri-State Coach Corp., lease (portion), 
Norris Saylor et al. ; 

October 7—Los Angeles, Calif.—Fed. Bldg.— 

- Examiner Colfer: rs 

ae 6539, Sub. 6—J. L. Cox & Son, Raytown, 

°o 


MC 62225, Sub. 6—J. H. Vandavear & Son, 
Neodesha, Kan. 
MC 106497, Sub. 3—Parkhill Truck Co. 
Tulsa, Okla. 
October 7—New York, N. Y.—641 Washington 
St.—Examiner Cunningham: 
* MC 105950, Sub. 3—Bader Bros., Inc., Brook- 
lyn, N. Y., common carrier application. 
* MC 107593—J. N. Hyman, New York, N. Y. 


October 7—San Francisco, Calif.—P. O. Bldg. 
—Jt. Bd. 5: 


MC 1931, Sub, 2—Mollerup Moving & Stor- 
age Co., and Mollerup Van Lines, Salt 
Lake City, Utah, common carrier applica- 
tion. 

October 7—San Francisco, Calif.—P. O. Bldg. 
—dJt. Bd. 75: 

MC 42487, Sub. 165—Consolidated Freight 
ways, Inc., Portland, Ore., common cal- 
rier application. 

October 7—Terre Haute, Ind.—Fed. Bldg.— 
Jt. Ba. 21: 

MC 108763—J. A. Jones, Lawrenceville, Ill. 
common carrier application. 

MC 108764—H. Winters, Lawrenceville, Il. 
common carrier application. 

MC 108765—Paul Medlin & Son, Lawrence 
ville, Ill., common carrier application. 
October 7—Trenton, N. J.—U. S. Ct.—Exam- 

iner Murphy: 

MC-F 3506—Rubert F. Biter, Control; 
Biter’s Transfer Co., Inc., Purchase (por 
tion), William S. Evans. 

October 7—Washington, D. C—Examiner 
Harrison: 
MC 48846, Sub. 38—Curtis Keal Transport 


— 


of Long Beach 
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Co., Cleveland, O., common carrier appli- MC 29130—The Rock Island Motor Transit 
cation. Co., common carrier application. 
October 7—Washington, D. C.—Examiner October 9—Des Moines, !a.—U. S. Ct.—Ex- 









Molster: aminer Burge: 
Finance 15800—Application of W. P. Gard- MC 56383, Sub. 9—Kessell Transfer and 
ner, Trustee of roperty of Central R. R. Storage Co., Des Moines, Ia., common 
sy i Co. of N. J., for authority under section carrier application. 










5(2) of Interstate Commerce Act to ac- Sc rat a Worth, ‘Tex.—Hotel Texas— 
















































































































































xd too quire additional control of Dover & Rock- 
st will away R. R. Co. through ownership of MC 59814, Sub. 41—Johnson Motor Lines, 
stock, as consistent with public interest. Fort Worth, Tex., common carrier appli- 
October 8—Chicago, Ill.—Main P. O. Bldg.— cation. 
Examiner Cosby: October 9—Fort Worth, Tex.—Hotel Texas— 
MC 8989, Sub. 126—Howard Sober, Inc., Jt. Bd. 16: 
es Lansing, Mich., common carrier applica- MC 107000, Sub. 4—T. S. Love, Wichita 
———— tion. Falls, Tex.. contract carrier application. 
2 —. 5. eee ——, be oo eo we ar 4 Mo.—Hotel Pick- 
; nsing, ch., common carrier a - wick—Examiner ams: 
mm.—Ex- cation. a 1. & S. M-2683—Cancellations, Restrictions, AIRWAYS SYSTEM 
trol: Chi- § October &—Chicago, I1l.—State Comm.—Ex- from and to Southwest. 
yn), Brad aminer Smith: October 9—New York, N. Y.—641 Washing- 
’ y MC-F 3529—N. A. and L. L. Waters, con- ton St.—Examiner Badian: 
; Ct.—Jt trol; O. L. D. Forwarding, Inc., purchase MC 108841—Red Flash Delivery Service, 
23 : 7 (portion), Edward McClosky Jamaica, L. I., N. Y¥., common carrier 
sportation October 8—Harlingen, Tex. —Hotel Reese Wil- application. 
‘dba Van mond—Examiner Mohundro October 9—New York, N. Y.—641 Washington 
% 29645 — Transcontinental Rates and Esti- St.—Examiner Cunningham: ° 
~t —Exam- mated Weights on Vegetables. * MC 108544—A. B. Van Lines, Hempstead, Gives You 
— October 8—Hartford, Conn.—U. S. Ct.—ZIt. ms 
rimes, Ia Bd. 227: * MC sompes Cahoon Limousine Service, New 
Se gee MC 4140, Sub. 2—A. Wollenberg, Terryville, York, N. 
el Texas— Conn., contract carrier application. October ‘a bane York, N. Y¥.—641 Washing- 
, October &—Hartford, Conn.—U. S. Ct.—Ex- ton St.—Examiner Murphy: 
rding, Inc. aminer Badian: MC-F 3481—David Spector and Peter D. 
application. MC 108875, Sub. 2—L. H. Conger, Green- Serra, control; Rand Express Freight J RV | F 
‘el Texas— wich, Conn., common carrier application. Lines, Inc., purchase, Hudson Motor 
MC 93486, Sub. 1—A. Nukala, Brooklyn, Freight Service, Inc. 
‘r Coaches Conn., common carrier application. October 9—Pittsburgh, Pa.—Chamber of Com- 
non carrier § OCtober 8—Newark, N. J.—State Comm.—Jt. merce—Examiner Banks: 
B 29748—Hockensmith Corporation, et al. vs. At Low Rates 
S. Ct.—Ex. § * MC 108088—Izzie’s Mountain Line, Brook- Delaware and Hudson R.R., et al. 
é lyn, N, Y. 29786—Patterson Foundry and Machine Co. 
Moving ond Oe ae ses Tk teen | Oekeir 8-000 to, Calif.—U. S. Ct.—Jt. 
., common _— missioner gers an xaminer er cramento, — — H H 
n., © Fue ner 2 « Immediate handling 
iger, Green- a. Coach Fares, New Haven MC — yo Bae nn Co., ne 7 f 
application. ailroa ~ ramento, .. contract carrier applica: e 
ar P Bldg.— § October 8—New York, N. Y: —641 Washington tion. Reserv cargo space or 
St.—Examiner Hanson October 9—Terre Haute, Ind.—Fed Bldg.— hi . dat 
ation Engi- 29730—Great Atlantic & Pacific Tea Com- Examiner Van Dyke, Jr.: your shipping es 
-state Motor pany vs. United States Maritime Commis- MC 77499, Sub. 1—J. J. Mowrey, Lawrence- 
sion, et al. ville, Ill.. common carrier application. re F t fli ht 
S. Ct.—Ex. fj October 8—New York, N. Y.—641 Washing- § October 9—Washinaton, D. C.—Argument: * Fast tights 
n St.—Examiner a 29561—Albers — Co. et al. vs. C. M. 
al., control; Mc. F 3531—_John C. and Ruth R. Kilgo, tS 2 


& P. et al. . , 
control; Kilgo Transfer Company, Inc.. potas —Calitornia Milling Corporation et al. = Delivery as promised 


purchase (portion) Wood-Ridge Trucking & S. et al. 
Cor 29998 California Milling Corporation et al. 
October. @—Sacramento, Calif.—U. S. Ct.— vs. Abilene & Southern et al. 


e (portion), 
Fed. Bldg.— 
































on, Raytown, . 7%: October 9—Washington, D. C.—Examiner j 
on tascig ee MC °78786, Sub. 162—Pacific Motor Truck- Hinely Service to 
avear & Son, ing, San Francisco, Calif., common car- MC-F 3559—Edward J. Donohue et al., con- 


i application trol, Charlton Bros. Transportation "“Com- 























































































































































































Truck Co., MC 66562, Sub. 804—Rallway Express Agen- pany, Inc 
ey, Inc., New York, N. Y¥., common car- October 10—Binghamton, N. Y.—U. S. Ct.— 
| Washington rier application. Examiner Murphy 
ashing October —_, Louis, Mo.—Mark Twain Ho- MC-F 3484—John Borush. Control; Borush 
| Brook- tel—Jt. Bd. 135: Motor Express, Inc., Purchase (portion), 
= Rony MC-C 3 Rag A and Co. vs. Tri-State John Vogel, Inc. 
app k, N.Y. Motor Transport, Inc. October 10—Birmingham, Ala.—Thomas Jef- 
NW xor October 8—San Antonio, Tex.—Hotel Plaza— nen Hotel—Examiner Forbes: 
—P. O. Bidg. Jt. Bd. 77: C 10888—Samuel A. Portera Produce Co., 
MC 46054, Sub. 50—Brown Express, San pg By Ala., common carrier appli- 
oving & Stor- Antonio, Tex., common carrier applica- cation. ; 
n Lines, Salt tion. MC-F 3488—Alabama Mineral Land Com- via 
arrier applica- October 8—Terre Haute, Ind.—Fed Bldg.— pany et al., control; Malone Freight 
Jt. Bd. 60: Lines, Inc., purchase =, North N O | 
1—P. O. Bidg. MC 54435, Sub. 10—Michigan Motor Freight Alabama Motor Express. ew rieans 
bi Liane. pee. Pn oe Mich., common car- ag be a ag nd Wt re Miain >. O. Bldg.— 
Freight: r application “— ner Cos : : 
lated En cat October 8—Tulsa, Okla.—Fed Bldg.—Exam- MC 108582_Oakwood Stable, Park Ridge, or Miami 
iner Snider: Ti. common carrier application. 
Fed. Bldg.— MC C.903—Keystone Freight Lines, Inc., October 10—Columbus, 0.—Old P. O, Bidg.— 
—red. ‘ et al. vs. Breeding Motor Freight, Inc. Examiner Van Dyke, Jr. ‘ ° 
renceville, Ill., ed # Washington, D. C.—Argument: - bap oi) Rowland, Stiver, Creek, with direct TACA connec- 
—Vashti Brown vs. So * eee i i 
renceville Iil., ee ae MC 108946—Verne Canner Trucking, Cin- tions to more than 70 points 
. , 29607, Sub. 1—Lillian Falls vs. Southern cinnati, O., contract carrier application. in Central America 
son, Lawrence: Railway Co. ce 10—Des Moines, la.—U. S. Ct.—Ex: 
: 607, Sub. 2—Muriel Holcombe vs. South- ager go 
——.,, a ern Railway Co. MC 105678, Sub. 3—Seco Trucking Co., Des TO RESERVE SPACE— 
S. Ct.—Ex 29570 — James E. Stamps and Ennis L. Moines, ‘Ia., contract carrier application. 
iter, Control; Powell vs. L. & N. orn Fam ——“hia: call nearest office of 
Purchase (por October §—Washington, D. C.—Examiner MC 31214, Sub. 2—The Motor Haulage Co.. 
MC-F 3468—Victor Lynn Lines, Inc., Pur- a. ee 
—Examinet plication. 
afl Octoner o-airennghart, Alen Themen etter. 010BET dO-New, ork, N. ¥.=641 Washing- 
spo m, Ala.—Thomas Jeffer- on —Examiner nningham: 
Keal Transp — Hotel—Examiner Forbes: * MC — Trucking Corp., New STEAMSHIP CORPORATION 
—— MC-F 3583—Southeastern Greyhound Lines, York, N. Mobile, Al 
° control, The Alaga Coach Line, Inc. October Nee Onnateh: Neb.—Hotel Fontenelle— opie, a. 
ptober 8-—C eee iil.—Main P.O. Bidg.— we tae ee mace - noun 
7 airy an acking House Prod- : 
MC 108502, Sub. 1—Geo. Aigner’ & Sons, ucts, Iowa, Nebraska, Chicago. (Agents for TACA in U.S.A.) 
Chicago, ‘Ill., contract carrier application. October 10—San Antonio, Tex —Hotel Plaza— —orcontactRailwayExpressAgency. 
October Chicago, Il1.—State Comm.—Ex- Jt. Bd. 77: 


aminer Smith MC 12406—American Bus ptasson, San An- 
MC-F 445—The Rock Island Motor Transit tonio, Tex.. broker application. 


Company, purchase, White Line Motor October 10—Tuisa, Okla.—Fed. Bldg.—Jt. Bd. 
Freight Company, Inc., et al. 217: 

MC-F 2327—Chicago, Rock Island and Pa- MC-C 896—Keystone Freight Lines, Inc., 
cific Railway Co. (Joseph B. Fleming and et al. vs. Gordon Interstate, Inc. 
Aaron Colnon, trustees), control; The Rock October 10—Tulsa, Okla.—Fed. Bldg.—Jt. Bd. 
Island Motor Transit Company, urchase, 381: 
J. H. Frederickson and D. H. Frederick- MC-C 904—Arkansas Motor Freight Lines, 
son, Inc., et al. vs, Gordon Interstate, Inc. 









Write Waterman Steamship Corpo- 
ration for pamphlet of rates, ship- 
ping instructions, routing labels and 
other material. 
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It Pays to Know the GM &0! 


EXPERTLY-STAFFED OFFICES 


THROUGHOUT THE COUNTRY 


(See Official Guide for address and phone 
of office near you) 


Gut, Mobite & © 
aAerQoule 


"HUSK 


38 HAMPDEN ST. 
SPRINGFIELD, MASS. 


P. & P. U. Ry. Co. 
and Peoria Gateway 


Everybody’s Gateway 
Always Open 


PEORIA-GATE WAY 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, lil. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—dIa Partnership with Ali America" 


io 


October 10—Washington, D. C. — Examiner 
Walsh: 


* Finance 14080—Alton Railroad Co. reor- 
ganization (compensation and expenses). 

Octover 13—At.ama, Ga.—State Comm.—ZJt. 
Bd. 101: 

MC 108626, Sub. 1—Bishop’s Transfer, Tif- 
ton, Ga., contract carrier application. 
October 13—Atlanta, Ga.—State Comm.—Ex- 

aminer Yardley: 

MC 19227, Sub. 38—Leonard Bros, Transfer 
& Storage Co., Inc., Extension, Oil Field 
Equipment, Miami, Fla. 

October 13—Augusta, Ga.—U. S. Ct.—Exam- 
iner Forbes: 

MC-F 3533—Joel W. Wright et al., control; 
Queen City Coach Company and Smoky 
Mountain Stages, Inc., control, Georgia, 
Florida Coaches, Inc. 

October 13—Chicago, IIll.—Main P. O. Bldg.— 
Jt. Bd. 149: 

MC 66562, Sub. 814—Railway Express Agen- 
cy, Inc., New York, N. Y., common car- 
rier application. 

October 13—Chicag®o, IIl.—Main P. O. Bldg.— 
Examiner Cosby: 

MC 107227, Sub. 10—Insured Drive-Away 
Service, Inc., San Francisco, Calif., com- 
mon carrier application. 

MC 30837, Sub. 61—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

October 13—Chicago, II!.—State Comm.—Ex- 
aminer Smith: 

MC-F 3555—Charles E. Stilson and James 
B. Godfrey, Jr., control; Great Ameri- 
can Dispatch, Inc., purchase, Jacob W. 
Wiederspan (Ester B. Wiederspan, Ad- 
ministratrix); and (portion) Earl F. Buck- 
ingham et al. 

October 13—Columbus, O.—Old P. O. Bidg.— 
Jt. Bd. 208: 

MC 108663—B. C. Koch, Vandalia, O., com- 
mon carrier application. 

Cctober 13—Columbus, O.—Old P. O. Bldg.— 
Jt. Ba, 117: 

MC 106592, Sub. 2 — Middletown-Oxford 
Coach Line, Oxford, O., common carrier 
application, 

— bs asemee Moines, la.—U. S. Ct.—Jt. 


MC 70451,. Sub. 65—Watson Bros. Transpor- 
tation Co., Ine., Omaha, Neb., common 
carrier application. 

MC 107815, Sub. 2—Iowa Coaches, Inc., Du- 
buque, Ta., common carrier application. 

October 13—Detroit, Mich.—Hotel Ft. Shelby 
—Examiner Banks: 

W-751, Sub. 2—Commercial Barge Lines, 
Inc., extension, Cincinnati. 

W-751, Sub. 3—Commercial Barge Lines, 
Inc., extension, Missouri River. 

oueeer © eaters Tex.—Fed. Bldg.—Jt. 


MC 58182, Sub. 2—Mack’s Motor Coaches, 
Lufkin, "Tex., common carrier application. 
MC 46054, Sub. 50—Brown Express, San 
— Tex., common carrier applica- 
on. 
October 13—Las Vegas, Nev.—Chamber of 
Commerce—Jt. Bd. 30: 

MC 104063, Sub. 3—Borden Transportation 
0... Bishop, Calif. 

MC 106022, Sub. 1—V. B. Morgan Co., 
copa, Calif., common carrier ete 

October 13—Monticello, la.—Fed. Bldg.—Ex- 
aminer Albus: 

Finance 15758—Application of C. M. S. P. 
& P. for a certificate of public conven- 
ience and necessity permitting abandon- 
ment of line of railroad extending from 
junction switch to Worthington in Jones, 
Delaware, and Dubuque Counties, Iowa. 

October 13—New York, N. Y.—641 Washing- 
ton St.—Examiner Badian: 

MC 105997, Sub. 4—Oil Ways Co., Nutley, 
N. J.. contract carrier application. 

MC 107857, Sub. 1—W. Stokes, Lynbrook, 

Y., common carrier application. 

MC "407940, Sub. 2—Messina & Briante, Port 
agua N. Y., common carrier applica- 

on 

MC 52579, Sub. 10—Gilbert Carriers Corp. 
— York, N. Y., common carrier app i- 
cation 

October 13—New York, N. Y.—641 Washing- 
ton St.—Examiner Cunningham: 

*:MC 108553—American Delivery Co., Inc., 
New York, a 

October 13—Providence, R. 1.—Main P. O. 
Bldg.—Examiner Murphy: 

MC-F 3498—Harry Finkel, Control; Fish 

RannDort Co., Inc., Purchase, Thomas 
ello. 
October 13—St. Paul, Minn.—Uptown Station, 
os Ct. Bldg. —Examiner Williams: 
. & S. M-2758—Cleaning compounds, Twin 
"Cities to Fargo, N. D. 

1. & S. M-2770—Cleaning compounds, Twin 

Cities to Fargo and Grand Forks. 


Gnteher % *oen. Francisco, Calif.—P. O. Bldg. 

MC 32007, tun, "3—T. Peters, Gustine, Calif., 
contract carrier application. 

one. ean. Francisco, Calif.—P. O. Bldg. 


MC 108398, Sub. 1—Fortier Transportation 


TRAFFIC WORLD 


aoa Fresno, Calif., common carrier appli- 

cation. 

October 14—Amarillo, Tex.—Herring Hotel— 
Jt. Bd. T7: 

MC 61440, Sub. 32—Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., common car- 
rier’ application. 

October 14—Atlanta, Ga.—State Comm.—Ex. 
aminer Yardley: 

MC 89852, Sub. 2—Sewell Transfer Co., 
Newnan, Ga., contract carrier application. 

— “ce Ga.—State Comm.—ZIJt. 

MC 108949—Interurban Transit Lines, Inc., 

Atlanta, Ga., common carrier application. 
October 14—Boston, Mass.—Hotel Lenox—Ex: 
aminer Hanson: 

Ww-965—Hugh F. McGoldrick,.common car: 
rier application. 

October 14—Boston, Mass. —New P. O. Bidg. 
—Examiner Murphy 

MC-F 3573—Aime V. oad Eugenie B. Plante, 
Control; Robert’s Express, Inc., Purchase, 
Pe a Holland, Inc. 

October 14—Chicago, ill._—Main P. O. Bldg.— 
Examiner Cosby 

MC 52633, Sub. 49--Mathews Trucking Co., 
Rochester, N. Y., common carrier appli- 
cation. 

MC 52633, Sub. 41—Mathews Trucking, -Co., 
Rochester, N. Y. 

October 14—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Forbes: 

MC 61045, Sub. 8—T. G. Griggs Trucking 
ae Ruby, S S. C., common carrier applica- 

on 


To and From Everywhere 


Look up your UNITED agent in the 

Classified Section of your phone book, 

or wire UNITED VAN LINES, INC. 
Headquarters: ST. LOUIS, MO. 


Gateway for 
World Trade 


\ gowter LOS ANGELES 


For complete information, write 
M. G. Rouse, Secretary 


Board of Harbor Commissioners 


City Hall, Los Angeles 12, Calif. 
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rier appli- 

g Hotel— MERCHANDISE 

yr Freight, 

nmon Car- 

omm.—Ex- 

aepeation. PUBLISHED 

Somm.—Jt. 

sines, Inc., 

application. This Section has been designed to provide 

Lenox—Ex- §} @ traffic and sales managers with con- 

mmon car- veniently organized information about the 
merchandise and cold storage warehouses in 

>, O. Bldg. Bthe principal distribution centers of the 

. B. Plante, § ountry. 

, Purchase, Admission of an advertiser to thia Section 

O. Bldg.— § Indicates: 

ucking Co., 1. That the company operates a warehouse 

rrier appli- that specializes in serving the needs of 

acking, -Co., large industrial shippers. 

16: iheeeben 2. That information is kept up-to-date— 


provision has been made for the correc. 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


zs Trucking 
rier applica- 





While every reasonable precaution has 
been taken—including the checking of bank 
and other references—to restrict the adver- 
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WAREHOUSE 


IN THE FIRST WEEK'S 


A WN D 


tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
responsibility for dealings or service. It 
requests, however, that any misrepre- 
sentation or wunsatisfactory experiences, 
should they arise, be reported. The fact 
that certain warehouses are not listed here is 
no indication that they are not responsible. 

Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
provide a ready reference to the types of 
services offered. 


¥& Merchandise warehouse 
O Cold Storage warehouse 


oh) Both a cold storage and merchandise 
warehouse 


D Water dock facilities 
Hi Household goods 


Cc OLD) 


SECTION 


ISSUE EACH MONTH 


STORAGE 





If no address is shown under the heading 
“Facilities,” the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 


Floor Load: Indicates range or maximum 
weight capacity in pounds per square foot. 


Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 






CALIFORNIA 


LOS gt aman lat 2 
California Warehouse Co 
(Overland Terminal Whee. Co. 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 


OAKLAND—Page 2 
Howard Termina 


SAN FRANCISCO—Page 2 
San Francisco Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


‘ WASHINGTON—Page 2 
Terminal Stge. Co. of Wash. 


ILLINOIS 





ere 
wh CHICAGO—Pages 2-3 
nt in the Crooks Terminal Warehouses 
book Currier-Lee Warehouses, Inc. 
one BOOK, Griswold & Bateman Warehouse Co. 
NES, INC. Midland Warehouses, Inc. 
5, MO. North Pier Terminal Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western ans Co. 
PEORIA—Page 3 
Federal Warehouse Co. 
INDIANA 
‘or EVANSVILLE—Page 3 


Mead Johnson Terminal Corp. 
FORT WAYNE—Page 3 
Pettit's Storage W: Co. 

HAMMOND—Page 3 

Great Lakes Warehouse Corp. 
hey ow ming stag ge Song 3 


Coburn Stge. & Whse. Co. 
Eiinns Terminal & Refrigerating Co. 


IOWA 


CEDAR RAPIDS—Page 3 
\meriean Trfr. & Stge. Co. 
WATERLOO—Page 3 


ide 


— 


mn, write lowa Warehouse Co. 
KENTUCKY 
retary LEXINGTON—Page 3 


Union Transfer & Storage Co. 
LOUISVILLE—Page 4 
Warehouse Co. 





MARYLAND 
BALTIMORE—Page 4 
Camden Warehouses 
Terminal Whse. Co. of Baltimore 


MASSACHUSETTS 
BOSTON—Page 4 
¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
@Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 4 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSISSIPPI 


Gulfport—Page 0 
Mississ' a Compress 
& Ware ouses, | 


MISSOURI 


KANSAS CITY—Page 4 
Adams Transfer & Storage Co. 
éCrooks Terminal Warehouses 
Kansas City Terminal Warehouse Co. 
Mid-West Terminal Warehouse Co. 
ST. LOUIS—Page 5 
S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 


ELIZABETH 
@¢Bavway Terminal Corp. 
JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 
NEWARK 
$Newark Tidewater Termina 


NEW YORK 


BUFFALO—Page 5 
@¢Keystone Warehouse Co. 
The Lederer Term. Whee. Co., Inc. 


possible effective preliminary selections. 


NEW YORK—Page 5 
Baltimore & Ohio Stores, Inc. 


¢Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse. Inc. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc 
Cincinnati Terminal Warehouses, Inc. 


CLEVELAND—Pages 5-6 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse Co. 


COLUMBUS—Page 6 
The Columbus Terminal Whse. Co. 


TOLEDO—Page 6 
Great Lakes Terminal Warehouse Co 


PENNSYLVANIA 


PHILADELPHIA—Page 6 
@Merchants Warehouse Co. 
Pennsylvania Wheg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
Terminal Warehouse Co. 
PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 








Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 


TENNESSEE 
MEMPHIS—Page 6 


Mid-West Terminal Warehouse Co. 
Poston Warehouses 
United Warehouse & Terminal Corp. 


TEXAS 
DALLAS—Page 6 


The Dallas Trans. & Term. Whse. Co. 
Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 


HOUSTON—Page 6-7 
Federal Warehouse Co. 


Houston Term. Whse. & C. S. Co. 
Patrick Transfer & Storage Co. 


UTAH 
OGDEN—Page 7 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 7 
Security Storage & Commission Co. 


VIRGINIA 
NORFOLK 
@Nosée'k Tidewater Terminals 
RICHMOND—Page 7 
Brooks Traaster & Storage Co., Inc. 


ROA’ OKE—Page 7 
Roanoke Public Warehouse 


WASHINGTON 


TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 


MILWAUKEE—Page 7 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 
Terminal! Storage Co. 


CANADIAN SECTION 


missioners {§ \*-ville Public 
{ 








LOUISIANA DISPLAY ADVERTISERS QUEBEC 
12, Calif. NEW ORLEANS—Page 4 
‘ommercial Terminal Warehouse Co See listing in this section—also displav advertising in this and other issues MONTREAL—Page 7 
Security Storage & Van Co. ¢See display advertising in other wsues—no listing in this Section St Lawrence Warehouses, Inc. 
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SECTION 





Serial Page 986 California - 


LOS ANGELES, CALIF. 


California Warehouse Co. 
Established 1915 

W. E. Fessenden x! 1248 Wholesale St. 

al telalty 2211 











LOS ANGELES 21, CALIF. 
Overland Terminal Warehouse Co. 





Established 1931 incorporated 
Gordon Ross yy 1807 E. Olympic Bivd. 
Vice Pres.-Mgr. Tel.—Trinity 1146 





Pool car dist. Motor transport service. Cool 
Rooms—cheese, dates, nuts (32-40°); other com- 
modities at 41° up. Candy storage. ay 
rooms and offices—convenient to business district. 
— with Crooks Terminal Warehouses 
we Ok pI py Bi Pomel 
—— ertisements on 
i toast Gee Covers! 





LOS ANGELES, CALIF.——, 
Stor Truck & Warehouse Co. 


Established 1892 
ae Stanley ye 1855 Industrial St. 


PA ccna 9141 
PACILITIES—250,000 sq. ft.; Ehageost,. nor con- 
crete const.; Floor load, 250-600 
A. D. T.; Watchmen. Ins. rate, 11. 70 Bpcink. 
on A. 7. & ; free switch. 
Vorr che 1 base fo von dy, Spactstine in 
ery coo per he Tr eo "etc. 

8, toiletries . elec, liances, 
Pool car. dist.; "108 pe = gh ny otor term. 
REPRESENTED BY—Distribution Service, Inc 





Distribute Products 
in 32 States 


TRAFFIC WORLD shipper 
subscribers distribute their 
products, on the average, in 
32 states—44.1% distribute 
in all 48 states. It is because 
of this widespread distribu- 
tion that 69% of these sub- 
scribers use an average of 
23 warehouses. 





Colorado - 

































District of oe 
AKLAND, CALIF.—— 
Howard Terminal : “ 


car distr.; motor terminal; sige., off. and display 
; Consolidated rail ater carloads. 
A.W. Ri Galil W.' 





AN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 
Established 1899 Incorporated 
* 


Henry F. Hiller 605 Third St. 
President Tel.—Sutter 3461 
Specializing in the storage of general merchandise 
and 10: — yy tA and pool car distribution. 
mae ad ES: Operating Continental Warehouses, 

arehouses, Spear & Folsom 
= a “Seow "Wastbeonn, "Beach & Hyde 
Sts.,—all on railroad sidings 


MEMBER: American Warehousemen's Assn. Rep- 
resented by Distribution Service, Inc. 





DENVER, COLO. 
The Weicker Transfer & Storage Company 


Established 1899 
R. V. Weicker te 1700 Fg St. 
Tel.—MA 3221 


Presi 
and mill 
Tate 


FEA 
hold goods stored. Pool car distribution. Motor 
freight term. ——— motor frt. service daily. 
REPRESENTED — Distribution Service, Inc.; 
American ly by “Warehouses. 
ASSNS.—A. W. A.; Colo. Tir. & Whsemen’‘s Assn. 





WASHINGTON, D. C. 
The Terminal Storage Company of Washington 


Established 1903 
W. E. Edgar 


Manager 






lacorporated 
te First & K Sts., N. E. 


Tel.—Metropolitan 4685 
PACILITIES—10 buildings, 243,000 eq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
—— Floor load 250-600 lbs. Sidings, B. & 
Oo. R + “capacity 20 oars. Motor platform—Ca- 













HICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 
Ward Castle yr 427-473 W. Erie St. 
pining gine 9066 


creat oe Oe ft.; Feat awe = 
= 


on C. M. Sc PEP & Po 
elt. motor latt.; 





W.A. (Mdse.); . Assn. Mdse. Whsmn. 


A Factual Warehouse Section 







was designed in co-operation with represent- 
ative shippers to provide concisely and briefly 
the facts most frequently wanted by those 
whose responsibility it is to select ware- 
housing services. 












Established 1900 incorporated 
H. 0. Mutter, Whse. 9 *D 9%5 ‘Markel St. 
“W. B. Walton, Whse GLencour? 4722}. ° 













THE TRAFFIC WORLD Warehouse Section | 







= Itlinois Warehoiies Section Page 2 
HICAGO 7, ILL. 





| Crooks Terminal, mal archos 


Established 1913... ? * 7 _ Incorporated 


433 W. Harrison a Tel.—Wabash 4070 
Harry D. Crooks, President 


- boa 


New York Office 
George G. Roddy 271 Madison Ave. 


mee Hill 5-8397 























South Side Warehouses—On the Belt Ry. of 
adjacent to Great Clearing atenes Aine You. 


Facilities 


Cireetiy opposite mnetn pest office): 100,000 eq. ft, 
° te m ce. 

ek Gnd mania yoy const.; Floor Pasar bod 
300 Ibs. Siding on ey 


rates! 2; i age 75 cars. 
Tunnel connection. k loading 


doors. 

e@ Bur 14th ro vy Raia 429-49 W. 
lath Pl. (adjacent to downtown district): 90,000 
sq. ft.; Brick and reinforced concrete const.; Floor 
load, 300 ibs. Siding on C. B. & Q. R. R. 


@ 35th St. Warehouse, 2704-44 W. 35th », ion. 
tral location, near Chicago Stock Yards), 150,000 
. ft.; Brick, mill and concrete const.; 
lbs.; Sprinkler s.; Serv +g ty fh Sania Fe— 
Te hem R. &1. andl.H 


4 South pctapied 5817-5967 Ww. 6th st 
—oe ted to in-transit storage): 

: ie. aa and concrete const.; Floor load, 

300-800 lbs.; ‘Sprinkler sys.; Siding on Belt Ry. of 

Chicago; capacity, 6 0 cars; direct rail with own 

South Chicago dock. 













pi Features 
. Ss. Costomas Sime. Pool car distribu- 


lable. Equip- 
an: pe 
Seagd 


al vessel or barge, 
trap car service. 
Associations 
A.W.A. (Mdse.); Ill. Assn. Mdse. Warehousemen. 


Watch Di Advertisements: on 
Inside Front Covers! | 


a 


HICAGO, ILL. 
Griswold & Bateman Warehouse Co. 


{ncorporated * 1525 Newberry Ave. 
A D. Bateman, Pres. Tel.—CANal 2770 
owned. (1 as enTe Sangamon St 
12 000 sq.ft.mdse.& 30,000 cu.ft. cold sige. pick 
ah Peoria t.3 er ry oe Both whse. meee 
tein.con. const.; epee pvt. pat 
A.D.T.; nh aden CEE C.6A.Ry., B.&0O., 
C.T.Ry., 8 cars; free switch. 2 trucks. 
SERVICE FEA’ 


bonded; U. 
distr.; Co. oF 


MEMBER—A. W.A.; Ill. Assn. of 


Bonded: 

tors. Motor 
ment for hand! 
plus storage f 



































Mdse. Whsemen. 


A Wonderful Service 


“You. have been and are providing a won- 
derful’ service. We’ therefore use Merchan- 
dise Warehouses for the convenienct of cus 
tomers for storing excess stocks or bulk 
goods, and for distribution purposes.”—Traf-| 
fic Manager, Owensboro, Ky. 





























t 
f 
ie 























